OFFERING MEMORANDUM CONFIDENTIAL

The Dominican Republic

DOP71,000,000,000 11.250% Bonds due 2035
Payable in U.S. dollars

We are offering DOP71,000,000,000 aggregate principal amount of our 11.250% bonds due 2035 (the “bonds”). The bonds are being
offered as debt securities under an indenture dated as of January 27, 2015 (the “indenture”).

Interest on the bonds will accrue from September 15, 2023 and will be payable semi-annually in arrears on March 15 and September 15 of
each year. The first interest payment on the bonds will be made on March 15, 2024. The bonds will mature on September 15, 2035. We may
redeem the bonds, in whole or in part, prior to maturity on the terms described herein. See “Description of the Bonds—Optional Redemption.”
Payments will be made in U.S. dollars, based on the Representative Market Rate (as defined herein). See “Description of the Bonds—General
Terms of the Bonds.”

The bonds will be direct, general, unconditional and unsubordinated Public External Debt of the Republic, ranking without any preference
among themselves and equally with all other unsubordinated Public External Debt of the Republic, for which the full faith and credit of the
Republic is pledged.

The bonds will contain “collective action clauses.” Under these provisions, which differ from the terms of the Republic’s Public External
Debt issued prior to January 27, 2015, the Republic may amend the payment provisions of any series of debt securities issued under the indenture
(including the bonds) and other reserve matters listed in the indenture with the consent of the holders of: (1) with respect to a single series of debt
securities, more than 75% of the aggregate principal amount of the outstanding debt securities of such series; (2) with respect to two or more
series of debt securities, if certain “uniformly applicable” requirements are met, more than 75% of the aggregate principal amount of the
outstanding debt securities of all series affected by the proposed modification, taken in the aggregate; or (3) with respect to two or more series of
debt securities, more than 66-2/3% of the aggregate principal amount of the outstanding debt securities of all series affected by the proposed
modification, taken in the aggregate, and more than 50% of the aggregate principal amount of the outstanding debt securities of each series
affected by the proposed modification, taken individually.

The Republic will apply to list the bonds on the Official List of the Luxembourg Stock Exchange and for trading on the Euro MTF Market.
Investing in the bonds involves risks. See “Risk Factors” beginning on page 17.

The bonds have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the
securities laws of any other jurisdiction. The bonds will be offered only to qualified institutional buyers in reliance on Rule 144A under the
Securities Act, and outside the United States to persons who are not U.S. persons in reliance on Regulation S of the Securities Act. Prospective
purchasers that are qualified institutional buyers are hereby notified that the sellers of the bonds may be relying on an exemption from the
provisions of Section 5 of the Securities Act provided by Rule 144A under the Securities Act. Outside the United States, the offering is being
made in reliance on Regulation S under the Securities Act. For further details about eligible offerees and resale restrictions, see “Plan of
Distribution” and “Transfer Restrictions.”

Price for the bonds: 100.000% plus accrued interest, if any, from September 15, 2023.

Purchasers will make the payment of the issue price in U.S. dollars based on an exchange rate for the conversion of Dominican pesos into
U.S. dollars of DOP56.7011 per US$1.00, which was the Representative Market Rate in effect on September 11, 2023.

The initial purchasers expect to deliver the bonds to purchasers on or about September 15, 2023, only in book-entry form through the
facilities of The Depository Trust Company (“DTC”), Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking, S.A. (“Clears tream”).

Joint Book-Running Managers

Citigroup J.P. Morgan

September 12, 2023



The Republic is responsible for the information contained in this offering memorandum. The
Republic has not authorized anyone to give you any other information, and the Republic takes no
responsibility for any other information that others may give you. You should not assume that the
information contained in this offering memorandum is accurate as of any date other than the date on the
front of this offering memorandum.
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IMPORTANT NOTICE

This offeringmemorandum is confidential. This offeringmemorandum has been prepared by the Republic
solely foruse in connectionwith the proposed offering of the securities described in this offering memorandum.
This offeringmemorandum is personal to each offeree and does not constitute an offer to any other person or to the
public generally to subscribe for or otherwise acquire securities. You are authorized to use this offering
memorandum solely for the purpose of considering the purchase of the bonds. Distribution of this offering
memorandum toany personotherthanthe prospective investorandany person retained to advise such prospective
investor with respect to its purchase is unauthorized, and any disclosure of any of its contents, without the
Republic’s prior written consent, is prohibited. Each prospective investor, by accepting delivery of this offering
memorandum, agrees to the foregoing and to make no photocopies of this offering memorandum orany documents
referred to in this offering memorandum.

After having made all reasonable inquiries, the Republic confirms that:

e theinformation contained in this offeringmemorandum is true and correctin all material respects and
is not misleading as of the date of this offering memorandum;

e changes may occur in the Republic’s affairs after the date of this offering memorandum,;

e certain statistical, economic, financialand other information included in this offering memorandum
reflects the most recent reliable data readily available to the Republic as of the date hereof;

e the Republic holds the opinions and intentions expressed in this offering memorandum;

e the Republic has not omitted other facts the omission of which would make this offering
memorandum, as a whole, misleading in any material respect; and

o the Republic accepts responsibility forthe informationit has provided in this offering memorandum
and assumes responsibility for the correct reproduction of the information contained herein.

In making an investment decision, prospective investors must rely on their own examination of the
Republic andthe terms of the offering, including the merits and risks involved. Prospective investors should not
construeanythingin this offeringmemorandum as legal, business or tax advice. Each prospective investor should
consult its own advisors as needed to make its investment decisionand to determine whether it is legally permitted
to purchase the bonds under applicable legal investment or similar laws or regulations.

The Republic has furnished theinformation in this offeringmemorandum. You acknowledge and agree that
the initial purchasers makeno representation or warranty, express orimplied, asto the accuracy or completeness of
such information, and nothing contained in this offeringmemorandum is, or shall be relied upon as, a promise or
representationto you by the initial purchasers. This offering memorandum contains summaries believed to be
accurate with respect to certain documents, butreference is madeto the actual documents for complete information.
All such summaries are qualifiedin their entirety by suchreference. Copies of documents referred to herein will be
made available to prospective investors upon request to us or the initial purchasers.

The distribution of this offering memorandum and the offeringandsale ofthe bonds in certain jurisdictions
may be restricted by law. The Republic andthe initial purchasers require persons into whose possession this offering
memorandum comes to inform themselves aboutandto observe any such restrictions. See “Plan of Distribution.”
This offeringmemorandum does notconstitute anoffer of, or an invitation to purchase, any of the bonds in any
jurisdiction in which such offer or sale would be unlawful.



NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES

Neitherthe U.S. Securities and Exchange Commission (“SEC”) nor any state securities commission has
approved ordisapproved of the bonds or determined if this offering memorandum is truthful or complete. Any

representation to the contrary is a criminal offense.

The bonds are subjectto restrictions on transferability and resale and may not be transferred or resold
except as permitted under the Securities Act and applicable state securities laws pursuant to registration or
exemption therefrom. As a prospective purchaser, you should be aware that you may be required to bear the
financialrisks of an investment in the bonds for an indefinite period of time. Please refer to the sections in this
offering memorandum entitled “Plan of Distribution” and “Transfer Restrictions.”

NOTICE TO INVESTORS IN THE EUROPEAN ECONOMIC AREA

The bondsare not intendedto be offered, sold or otherwise made available to and should not be offered,
sold or otherwise madeavailable to any retail investor in the European Economic Area (“EEA”). For these purposes,
a retailinvestor means a personwho isone (ormore) of (i) a retail client as defined in point (11) of Article 4(1) of
Directive 2014/65/EU (as amended, “MiFID I17); or (ii) a customer within the meaning of (EU) Directive 2016/97
(asamended, the “Insurance Distribution Directive”), where that customer would not qualify as a professional client
as defined in point (10) of Article 4(1) of MiFID Il. Consequently, no key information document required by
Regulation (EU) No 1286/2014 (as amended, the “PRIIPs Regulation”) for offering or selling the bonds or otherwise
makingthemavailable to retail investors in the EEA has been prepared and therefore offering or selling the bonds or

otherwise makingthem available to any retail investorin the EEA may be unlawful under the PRI1Ps Regulation.
NOTICE TO INVESTORS IN THE UNITED KINGDOM

The bondsare not intendedto be offered, sold or otherwise made available to, and should not be offered,
sold or otherwise madeavailable to, any retail investor in the United Kingdom (the “UK”). For these purposes, a
retail investor means a person who is one (or more) of: (i) a retail client as defined in point (8) of Article 2 of
Regulation (EU) No 2017/565 as it forms partof domestic law by virtue of the European Union (Withdrawal) Act
2018 (the “EUWA™); or (ii) a customer within the meaning of the provisions of the Financial Services and Markets
Act2000 (as amended, the “FSMA”) andany rules orregulations madeunder the FSM A to implement the Insurance
Distribution Directive, where that customer would not qualify as a professional client as defined in point (8) of
Article 2(1) of Regulation (EU) 600/2014 as it forms part of domestic law by virtue of the EUWA. Consequently, no
key informationdocument required by the PRIIPs Regulation as it forms part of domestic law by virtue of the
EUWA (the “UK PRIIPs Regulation”) for offering or selling the bonds or otherwise making them available to retail
investors in the UK has been prepared and therefore offering or selling the bonds or otherwise making them

available to any retail investor in the UK may be unlawful under the UK PRIIPs Regulation.

This offeringmemorandum is only being distributed toand isonly directed at (i) persons who are outside
the United Kingdom, (ii) investment professionals falling within Article 19(5) of the Financial Servicesand Markets
Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth companies, and other persons to
whom it may lawfully be communicated, falling within Article 49(2)(a) to (e) of the Order (all such persons together
beingreferred to as “relevant persons”). The bonds are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire suchbonds will be engaged in only with, relevant persons. Any personwho
is not a relevant person should not act or rely on this document or any of its contents.



ENFORCEABILITY OF CIVIL LIABILITIES

The Republic isa sovereign state. Consequently, it may bedifficult forinvestorsto obtain or realize in the
United States orelsewhere upon judgments against the Republic. To the fullest extent permitted by applicable law,
includingthe limitation mandated by the Constitution of the Dominican Republic which submits to the courts and
law of the Dominican Republic allagreements executed between the Government and foreign entities or individuals
domiciled in the Republic, the Republic will irrevocably submit to the jurisdiction of any New York state or U.S.
federal court sittingin The City of New York, Boroughof Manhattan, and any appellate court thereof, in any suit,
action or proceeding arising out of orrelating to the bonds orthe Republic’s failure or alleged failure to perform any
obligationsunderthe bonds, and the Republic will irrevocably agree that all claims in respect of any such suit,
action orproceedingmay beheardand determined in such New York stateor U.S. federal court. The Republic will
irrevocably waive, to the fullest extent it may effectively do so, the defense of an inconvenient forum to the
maintenance of anysuit, actionor proceedingandany objectionto any proceeding whether on thegrounds of venue,
residence ordomicile. To the extent the Republic has or hereafter may acquire any sovereign or other immunity
from jurisdiction of such courts with respect toany suit, action or proceedingarisingout of or relating to the bonds
or the Republic’s failure oralleged failure to perform any obligations under the bonds (whether through service of
notice, attachment priorto judgment, attachmentin aid of execution, execution or otherwise), the Republic has, to
the fullest extent permitted under applicable law, including the U.S. Foreign Sovereign Immunities Act of 1976,
irrevocably waived suchimmunity in respectof any such suit, actionor proceeding; provided, however, that under
the U.S. Foreign Sovereign Immunities Act of 1976, it maynotbe possible to enforce in the Republic a judgment
based onsucha U.S. judgment, andthat under the laws of the Republic, the property and revenues of the Republic
are exempt from attachment or other form of execution before or a fter judgment. See “Description of the Bonds—

Governing Law” and “—Submission to Jurisdiction.”

Notwithstanding the preceding paragraph, the Republic has not consented to service or waived sovereign
immunity with respect toactions brought against it relatingto the bonds under U.S. federal securities laws or any
state securities laws. In theabsence of a waiver of immunity by the Republic with respect to such actions, it would
not be possible to obtain a judgmentin such anaction brought ina U.S. court against the Republic unless such court
were to determinethatthe Republic is not entitled under the U.S. Foreign Sovereign Immunities Act of 1976 to
sovereign immunity with respectto suchaction. Further, even if a U.S. judgment could be obtained in any such
action underthe U.S. Foreign Sovereign Immunities Act of 1976, it may not be possible to enforce in the Republic a
judgmentbased on such a U.S. judgment. Executionupon property of the Republic located in the United States to
enforce a U.S. judgment may not be possible exceptunderthe limited circumstances specified in the U.S. Foreign
Sovereign Immunities Act of 1976.



DEFINED TERMS AND CONVENTIONS

Certain Defined Terms

All references in this offering memorandum tothe “Republic” are to the issuer, and all references to the
“Government” or the “Budgetary Government” are all entities within the central government of the Dominican
Republic, which consists of the legislative, judicial and executive branches, and its authorized representatives.

The terms set forthbelow havethe followingmeanings for the purposes of this offering memorandum:

GDP

Grossdomestic product (“GDP”) isa measure of thetotal value of final products and services produced in
a country in a specific year. Nominal GDP measures thetotal value of final production in current prices. Real GDP
measures the total value of final production in terms of volume of a particular year, thus allowing historical GDP
comparisons thatexclude the effects of inflation. In this offeringmemorandum, real GDP figures are based in terms
of volume referenced to theirnominal level in 2007 (reference year) and compiled in accordance with the latest
recommendations of the System of National Accounts 2008 that applied to the Dominican context and for which
statistical information was available. GDP growth rates and growth rates included in this offeringmemorandum for

the various sectors of the Dominican economy are based on real figures, except as otherwise indicated.

Balance of Payments

Forbalance of payments purposes, imports and exports are calculated based uponstatistics reported to the
Republic’s customs agency uponentry and departure of goods into the Dominican Republic on a free-on-board or
“FOB” basis, at a given point of departure.

Inflation

The inflationrate provides anaggregate measure of therate of change in the prices of goods and services in
the economy. The Republic measures the inflation rate by the percentage change in the consumer price index
(“CPI”). The annual average percentage change in the CPI is calculated by comparing the average index for a
twelve-month period againstthe average index for the immediately preceding twelve-month period. The CPI is
based ona basket of goods and services identified by the Dominican Central Bank or the “Central Bank” that
reflects the patternof consumption of Dominican households. The price foreach good and servicethatmakes up the
basket is weighted according to its relative importance in orderto calculatethe CPI. The Republic does not compile
statistics to calculate a producer price index or a wholesale price index, which are other indices often used to
measure the rate of inflation.

Currency of Presentation and Exchange Rate

Unless we specify otherwise, references to “U.S. dollars” and “US$” are to United States dollars and
references to “pesos” and “DOP” are to Dominican pesos. Unless otherwise indicated, we have calculated the
exchange rateforeach period in two ways: theend of period is the exchange rate reported by the Central Bank on
the last day of such period, while the average exchange rate corresponds to the daily average ex changeratereported
by the Central Bank for all working days during that period. This is consistent with the methodology the
International Monetary Fund orthe “IMF” uses to calculate currency exchange rates. In all cases, exchange rate
information derives from transactions in the spot market.

We presented herein certain currency conversions, including conversions of peso amounts to U.S. dollars,
solely forthe convenience ofthe readerandyoushould not interpret these conversions as a representation that the
amounts in question have been, could have been or could be converted into any particular currency, atany particular
rate or at all.

The DOP/U.S. dollar “reference” exchange rate onthe spot market, as reported by the Central Bank, was
DOP50.20 per US$1.00, DOP52.90 per US$1.00, DOP58.11 per US$1.00and DOP57.14 per US$1.00, respectively,
atthe close of business on the last business day of 2018, 2019, 2020 and 2021. As of December 30, 2022, the
nominal DOP/U.S. dollarexchange rate reached DOP55.98 per US$1.00, anappreciationof2.0% compared to the
last business day of 2021. Thespotmarketexchange ratereported by the Central Bank is used by the accounting
departments of private companies and public entities in the Dominican Republic, including the Central Bank, for
revaluation of assets and liabilities denominated in U.S. dollars.



The followingtable sets forththeannual high, low, average and period-end “reference” exchange rates for
the periods indicated, expressed in pesos per U.S. dollarandnot adjusted for inflation. There can be no assurance

that the peso will not depreciate or appreciate against the U.S. dollar in the future.

Reference exchange rates®

High Low Average® Period end
Year ended December 31,
2018t 50.20 48.20 49.43 50.20
2009 52.90 50.21 51.20 52.90
2020ttt 58.43 52.91 56.47 58.11
2021 ..ttt 58.25 56.19 56.94 57.14
2022ttt 57.71 52.78 54.76 55.98

(1) Central Bank “reference” exchange rates.
(2) Average of daily closing quotes as reported by the Central Bank for all working days during the year or period.
Source:  Central Bank.

As of September 11,2023, the DOP/U.S. dollar “reference” exchange rate was DOP56.48 per US$1.00, as
reported by the Central Bank.

Dominican Peso Information

Forthe purpose of calculating payments to be made in respect of the bonds, all references to “DOP” or
“pesos” are to Dominican pesos.

Payments of principal and interest on the bonds will be translated from Dominican pesos into U.S. dollars
based upon the Observed Exchange Rate onthe applicable Rate Calculation Date, as such terms are defined under
“Description of the Bonds.”

On September 11,2023, theRepresentative Market Rate (as defined under “Description ofthe Bonds”) was
DOP56.7011 per US$1.00.

Presentation of Financial and Economic Information

The Republic has presented allannual information in this offering memorandum based upon January 1 to
December 31 periods, unless otherwise indicated. Totals in certain tables in this offeringmemorandum may differ

from the sum of the individual items in such tables due to rounding.

Data are generally classified as “preliminary” following the end of the relevant period until all the basic
statistics and analytical procedures have been completed. The Central Bank conducts a regular review process of the
Republic’s official financial and economic statistics. Accordingly, certain financial and economic information
presented in this offeringmemorandum may be subsequently adjusted or revised. The Government believes that this
review process is substantially similarto the practices of industrialized nations. The Government does not expect
revisions of the data contained in this offeringmemorandum to be material, although we cannot assure you that

material changes will not be made.

The Central Bankalso periodically conducts a rebasing of GDP data it publishes. Themost recent rebasing
was completed in 2014 to update the “reference year” to 2007, and all data in this offering memorandum are
presented on this basis unless otherwise indicated. See “—Certain Defined Terms—GDP.” On January 1, 2018, the
Central Bankimplemented the EncuestaNacional de Gastos e Ingresos de los Hogares ENGIH 2018 (the National
Survey of Household Expenses and Income 2018) to gather statistical information throughout the country on the
distribution of spending by Dominican families, as well as the amount and origin of the population’s income. In
March 2020, the Central Bank published the result of such survey and its methodological notes.

The National Survey of Household Expenses and Income 2018 constitutes part of the research underway
prior to the next GDP data rebasing exercise to update the “reference year” from 2007 to 2018. The rebasing
exercise was expected to be completed in 2021, although the COVID-19 outbreak delayed its completion.
Preliminary results are expected by the end of 2023.



Presentation of Fiscal Information

In 2018, asa means to improve transparency and accountability in the administration of public resources,
the Ministry of Finance began publishing fiscal data through the statementof operations, integrating the publication
of the Government’s income, expenditures and financing transactions. The fiscal data presented in the statement of
operations, and in this offering memorandum, has been developed using the International Monetary Fund’s
Government Finance Statistics Manual2014 (the “GFSM 2 014”), which provides theprinciples and guidelines to be

used in compiling fiscal statistics.

Information onthe performance of the Budgetary Government has been published since November 2018,
on a monthly basis with a lag of up to 45 days.

The use of the GFSM 2014 has implied certain changes in the presentation and classification of
government revenues, as themethodology differs from the Public Sector’s Budget Classifier Manual updated in
2014 andis of mandatory use by all public sector institutions in all stages of the budget cycle (i.e., formulation,
execution, monitoring and evaluation). Some of the material differences are as follows:

e the definition of “income” under the Public Sector’s Budget Classifier Manual specifies that
income is the set of non-reimbursable entries, other than grants, which are included as total

revenues;

e the GFSM 2014 simplifies the classification of government revenue in taxes (or tax revenues),
social security contributions, grants and other revenues. As such, there is no clear distinction
between tax and non-tax revenues;

e therevenue from property taxunderthe GFSM 2014 only includes real estate property (Impuesto
alaPropiedad Inmobiliaria- IPI), tax on assetsand tax on inheritance and grant, with all other
taxesthat had been previously included as property tax (such as taxes on checks, real estate
operations, transfer of personal property and motor vehicle transactions) being registered as “taxes
on financial and capital transactions” under “general taxes on goods and services”;

¢ allfines,indemnity surcharges and interest, which are registered with their respective taxes as per
the Budget Classifier Manual, under the GFSM 2014, must be recorded under “other revenues”;

e allgainson placementof premiumbondsoraccrued interest, which were previously recorded as
revenues, under the GFSM 2014, are to be registered as a reduction in interest expenses;

e the capital revenue classification no longer exists as the sales of non-financial assets are not
considered revenue, while capital transfers are registered under “other revenues”; and

e debtcancellations that were previously part of financing, as a reduction of such debt, under the
GSFM 2014, are reclassified as income, as they affect net worth, under “other revenues.”

The principal impact of the GFSM 2014 on the Republic’s fiscal accounts are the following:

e greater detail in revenue and expense accounts, specifically in transfer accounts. Previously,
transfers were classified by institutional sector while under the GFSM 2014 methodology they are
classified by type ofexpenditure, be they subsidies, social benefits, donations (to government

entities) or transfers;
o detailed financing operations by type of financial instrument; and
e expansion of institutional and transactional coverage.

Vi



FORWARD-LOOKING STATEMENTS

This offering memorandum contains forward-looking statements. Forward-looking statements are
statements that are nothistorical facts, and include statements about the Republic’s beliefs and expectations. These
statementsare based oncurrent plans, estimates and projections, and, accordingly, you should not place undue
reliance on them. Forward-looking statements speak only as of the date they are made. The Republic undertakes no

obligation to update any of these statements in light of new information or future events.

Forward-looking statements involve inherentrisks and uncertainties. The Republic cannot assure you that
actualevents orresults will not differ materially from any forward-looking statements contained in this offering
memorandum. In particular,a number of important factors could cause actual results to differ materially from the

Republic’s expectations. Such factors include, but are not limited to:

adverse external factors, such as:

o

changes in the international prices of commodities and/or international interestrates, which could
increase the Republic’s current account deficit and budgetary expenditures;

the expected monetary tightening by major central banks could impact the Republic’s interest
expense, which would increase the Republic’s budgetary expenditures;

changes in import tariffs and exchange rates, recession or low economic growth affecting the
Republic’s trading partners, all of which could lower the growth or the level of exports of the
Dominican Republic, reducethe growth or the level of income from tourism of the Dominican
Republic, reduce the growth rate or induce a contraction of the Dominican economy and,
indirectly, reduce tax revenues and other public sector revenues, adversely affecting the

Republic’s fiscal accounts;
decreases in remittances from Dominicans living abroad;

increased costs of crude oil resulting from increased international demand or from political or
social instability orarmed conflict in oil-producing states, including The Bolivarian Republic of
Venezuela (“Venezuela”) and countries in the Middle East;

international financial uncertainty thatreduces the Republic’s ability to obtain loans to finance
planned infrastructure projects;

a decline in foreign direct investment, which could adversely affect the Republic’s balance of
payments, the stability of the exchange rate and the level of the Central Bank’s international
reserves, and a decrease in remittances from Dominicans residing and working abroad;

changes in the sovereign credit rating of the Dominican Republic;

deteriorationin relations between the Dominican Republic and its regional partners as well as
main trading partners, such as the United States and the European Union;

impactin the economy of pandemics, such as the coronavirus (“COVID-19”) pandemic; and

effect oninternational prices of commodities, international capital markets and global inflationary
pressures of geopolitical developments, such as the conflict between Russia and Ukraine;

adversedomestic factors, such as lower than expected fiscal revenues, which could result in higher
domestic interestrates and anappreciation ofthe real exchange rate. These factors could lead to lower
economic growth, a decline in exports and income from tourism and a decrease in the Central Bank’s
international reserves;

the result of localand national elections and any changes to economic and social policies that may be
implemented by a new administration;

the continuing adverse economic effects of the crisis in the Dominican electricity sector; and

otheradverse factors, suchas climatic, geological or politicalevents and the factors discussed in the
“Risk Factors” section beginning on page 17 of this offering memorandum.
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SUMMARY

Thissummary highlights information contained elsewherein this offeringmemorandum. It is not complete
and may not contain all of the informationyou should consider before purchasing the bonds. You should carefully

read the entire offering memorandum, including “Risk Factors” before investing in the bonds.

Selected Economic Information
(in millions of US$, except as otherwise indicated)

Domestic economy
GDP (at CUrTent PriCeS) ....ccevvvvvnneeeeiiiiiiiieeeeeiiiinnnn
GDP (in millions of DOP, at current prices)..............

Real GDP (in chained indexes referenced to 2007)@...
Real GDP growth rate® ...........c..ccovevvveiiiiiineennn,
Consumer price index (annual rate of change) ...........
Open unemployment rate® ................cccceeeiieeeneann

Exchange rate (end of period, in DOP per US$1.00)...

Balance of payments®
Total current account® ..............cccooeiiiiiiiiicii,
of which:
Trade balance (deficit) .........coovveiiiiiiiiinennnnn,
Income from tourism ...........ccooeeeiiiiiiinineeennnn.
Personal transfers (workers’ remittances)..........
Net (borrowing)/1ending...........coooeviiiiiiiiniin,
Financial account balance (deficit)®........................
of which:
Foreign direct investment ....................ooeee.
Errors and omissions®
Overall balance of payments, excluding impact of gold
valuation adjustment® ..............coooeiiiiieeien,
Change in Central Bank gross international reserves
(period end) .......oooeiiiiiiiiiiii

Central Bank net international reserves (period end) ...
9 ChaNQGE ...

Public sector balance® ©
Budgetary Government revenues® ...........ccccoeeeveenn.
ASa% OF GDP...ooevviccci e
Budgetary Government expenditure®™ ....................
AS 2% OF GDP ...
of which:
Subsidies to CDEEE ...............ccccccvvvvviiiiinn.
Asa%OfGDP ..o
Budgetary Government balance® ................c.........
ASa%OFGDP ..o
Non-financial public sector balance®? .....................
ASa%OF GDP...ooevvviieeee e

Public sector debt *%

Public sector external debt ™9 ...........cc..coevvveiiennnnnn.
ASa% OF GDP...ooovveeecvee e

Public sector domestic debt ®..........cc...cceevveiiennnnn.
AS A% OF GDP.......covviiiiiiece e

Total public sector debt............cccovvviiiiieiiiiiiiiieens
AS A% OF GDP.......oovviiiiieeee e

Public sector external debt service

AMOILIZALIONS ..ovvvveiiieeeie e e

Interest PayMEeNtS..........ooovvviiiiiiiiiiiiiici e

Total external debt SENVICE ........ccevvvvvviiieeiiiiiiiineees

As a % of total EXPOMS........uvveeiiiiiiiiii e
(1) Preliminary data.

As of and for the year ended December 31,

As of and for the
six-month
period ended

2018 2019 2020 2021® 20220 June 30, 2023
85,537 88,906 78,829 94,524 114,005 N/A
4235847 4,562,235 4,456,657 5,392,714 6,260,564 N/A
171 180 168 189 198 N/AGD
7.0% 5.1% 6.7)% 12.3% 4.9% N/A®D
1.2% 3.7% 5.6% 8.5% 7.8% 4.0%
5.7% 6.2% 5.8% 7.4% 5.3% N/A
50.20 52.90 58.11 57.14 55.98 55.25
(1,321.5)  (1,187.9)  (1,337.3)  (2,685.3) (6,326.8) (1,364.3)
(9,559.2)  (9,075.1)  (6,803.1) (11,795.6)  (16,966.0) (7,369.7)
7,547.7 7,471.5 2,674.8 5,697.1 8,405.6 5,022.9
6,494.2 7,087.1 8,219.2 10,4025 9,856.5 5,019.9
(1,321.5)  (1,187.9)  (1,337.3)  (2,685.3) (6,326.8) (1,364.3)
(3,083.0) (3,138.7)  (3,492.8)  (5,397.7) (7,472.7) (3,613.2)
(2,535.3)  (3,021.0)  (2,559.6)  (3,196.8) (4,010.4) (2,149.7)
(928.4) (825.5) (860.5) (409.2) 297.6 (482.3)
833.1 1,125.3 1,295.0 2,303.2 1,443.5 1,766.6
846.9 1,154.1 1,969.9 2,282.3 1,406.6 1,762.3
7,627 8,781 10,752 13,034 14,437 16,017
12.5% 15.1% 22.4% 21.2% 10.8% 10.9%
12,133 12,793 11,173 14,692 17,331 9,744
14.2% 14.4% 14.2% 15.5% 15.2% 8.0%19
14,119 15,993 17,708 17,252 21,225 10,385
16.5% 18.0% 22.5% 18.3% 18.6% 8.5%(19
344 423 484 666 1,442 699
0.4% 0.5% 0.6% 0.7% 1.3% 0.6%9
(1,847) (3,079) (6,227) (2,769) (3,684) (452)
2.2)% (3.5)% (7.9)% (2.9)% (3.2)% (0.4)%®
(1,947) (2,062) (5,976) (2,371) (3,035) (55)
2.3)% (2.3)% (7.6)% (2.5)% (2.7)% (0.0)%®
21,860 23,677 31,008 34,278 37,449 39,450
25.6% 26.6% 39.3% 36.3% 32.9% 32.2%
19,115 21,251 23,461 24,921 29,316 32,703
22.3% 23.9% 29.8% 26.4% 25.7% 26.7%
40,975 44,928 54,469 59,200 66,765 72,153
47.9% 50.5% 69.1% 62.6% 58.6% 59.0%
984 1,304 2,362 614 1,366 988
1,093 1,307 1,396 1,664 1,855 1,076
2,077 2,611 3,758 2,278 3,220 2,064
10.4% 12.7% 25.2% 11.1% 12.8% 15.6%
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For additional information on this methodology see “Defined Terms and Conventions—Certain Defined Terms—GDP.”

Percentage change from previous year.

Refers to population at or above the legal working age that is not employed and is actively seeking work, as a percentage of the total labor
force.

2018-2021 revised data. All data conforms to IMF’s 6th Edition of the Balance of Payments Manual.

Represents errors and omissions in compiling balance of payment accounts based on double-entry accounting resulting from incomplete or
overlapping coverage, different prices and incomplete times of recording and conversion practices.

As presented, gold reserves have been valued at their corresponding market prices as of December 31 of each year.

Budgetary Government corresponds to all entities within the central government of the Dominican Republic, which consists of the legislative,
judicial and executive branches, and its authorized representatives.

Includes social security contributions and grants.

Excludes “Statistical Discrepancy” (difference between financing below the line and the overall fiscal balance registered above the line).
Includes “Statistical Discrepancy.”

The non-financial public sector includes the Budgetary Government and non-financial public sector institutions (such as extra-budgetary,
social security funds, local governments, and state-owned enterprises).

Consolidated public sector debt. Excludes debt owed by Banco de Reservas (“BanReservas™) to foreign creditors.

External debt is defined as all public sector debt issued in foreign countries and under the jurisdiction of a foreign court, independent of the
creditor’s nationality.

Net of Budgetary Government liabilities owned by the Central Bank.

Data corresponds to total amount for the six-month period ended June 30, 2023 as a percentage of annual estimated GDP for 2023.

Real GDP information for the six-month period ended June 30, 2023 was not available as of the date of this offering memorandum. For the
Monthly Indicator of Economic Activity figures for the seven-month period ended July 31, 2023, see “Recent Developments—The
Economy—2023 Economic Performance.”

The open unemployment rate as of June 30, 2023 was not available as of the date of this offering memorandum. The latest available open
unemployment rate, which corresponds to the first quarter of 2023, is 5.2%.

N/A = not available.

Sources: Central Bank, Ministry of Finance and IMF.




Recent Developments

The information contained in this section supplements the information about the Dominican Republic
correspondingto theheadings thatare contained in this offeringmemorandum. This information is not necessarily
indicativeof the Dominican Republic’s economy or fiscal results for thefullfiscalyear ending December 31, 202 2
orany other period. You should read the following discussion of recent developments together with the more
detailed information appearing elsewhere in this offering memorandum.

The Economy
2023 Economic Performance

Based onpreliminary figures ofthe Monthly Indicator of Economic Activity (“IMAE”), the Dominican
economy recorded cumulative growth of 1.4% during the seven-month period ended July 31,2023, as compared to
the sameperiodin 2022. This growth rate corresponds tothe year-on-year growthrates of 1.4%, 1.0%and 2.9% for
each of the first two quarters of theyearandthe month of July, respectively. The moderation in economic activity
duringthe first half of 2023 was largely explained by the impact ofthe contractionary monetary policy measures
imposedby the Central Bank with the aim of bringing inflation within the Central Bank’s 3.00%-5.00% target
range, as well as the deterioration of international conditions driven by greater economic uncertainty.

However, startingin June 2023, inflation returnedto levels within the target range, and the Central Bank
started to normalize its policy stance by means ofa 75-basis point reduction in the monetary policy rate (“MPR”)
coupled with a DOP119,000 million liquidity injection directed towards the productive sectors ofthe economy and
households (see “—Monetary System—Monetary Policy”). As a result of the Central Bank’s actions, as well as the
dynamism of tourism and greater public investment, economic activity is expected to continue recovering gradually
during the remainder of 2023.

During the first six months of 2023, remittances amounted to US$5.0 billion, an increase of 3.3% as
compared to the same period in 2022.

The followingtable sets forththedistributionin the IMAE of the Dominican economy, indicating for each
sectorthe annual growth rate for theseven-month periodended July 31, 2023, as compared to the same period in

2022.




Monthly Indicator of Economic Activity (IMAE)
(% change period-over-period, chained volume indexes referenced to 2007)

For the seven-month period
ended July 31, 2023®

Primary production:

Agriculture, livestock, fishing and forestry ...................... 3.7
MINING ..o (12.6)
Secondary production:
Traditional manufacturing ............cccccceeieiiieiiiiiiie e (3.0)
Free trade ZONES .......ccvvvvviiieeiiiii e (1.5)
Electricity, gas and Water ............coooevviiiiiiiiiinn 2.9
CONSLIUCLION. ... (1.9)
Services:
Wholesale and retail trade ..............coeeviveeiiiiiiiinieeiiiiinnn, (0.5)
Hotels, bars and restaurants ...................cooovveververeenennn. 11.9
TrANSPOMALION ......veeveeeeeeeeeeeeeeeeeeeeeeeeteee e e e e 0.7
COMMUNICALIONS .....veeveveveeeeereeeeere e e 6.4
Financial SErViCeS .........ooovviiiiiiii 6.5
REAI ESALE .......e.veveeeeeeeeeeeeeeeeeeseteeee e eta e eeaneanea 5.3
Public administration...............c..cceevviieiiveerieeieeeenan, 41
EAUCALION ....vveeeeece e (2.1)
HEAITN ... 9.2
OthEr SEIVICES .......eveveeeeeeeeieeeeeee e 4.5
IMAE . ... 1.4

(1) Preliminary data.

Source: Central Bank.

During the seven-month period ended July 31,2023, based on preliminary IMAE figures, the economic
activities that recorded real growth, as compared to the same period in 2022, were:

o hotels, bars and restaurants (11.9%growth), mainly due to the sustained growth in non-resident
visitorarrivals, supported by thesuccess of several government measures aimed at boosting the

sector (for more information, see “The Economy—Services—Hotels, Bars and Restaurants”);

) healthcare (9.2% growth), driven by a greater expenditure by the Administradoras de Riesgo de
Salud (Health Risk Administrators),aswellasan increase in employment in the sector resulting
from the opening of new hospitals and primary healthcare centers;

o financial services (6.5% growth), due tothe increase in commissions and other income received by
financialintermediaries in connectionwith an increased use of financial products and services by
the public;

o communications (6.4% growth), largely attributed to higher volumes in internet and mobile
telecommunications services;

o real estate (5.3% growth);

o other services, which includes professional, scientific and technical activities and domestic

services,amongothers (4.5% growth), mainly dueto increases in employment in the most labor-
intensive activities in the relevant services sector;

) publicadministration (4.1% growth), explained by the increase in public sector employment,
especially in connection with the central government’s activities related to agriculture, defense and

education;




o agriculture, livestock, fishingand forestry (3.7% growth), mainly due to government measures
aimed at supportingactivity in the sector, including zero-rate loans granted by Banco Agricola de
la Republica Dominicana (the government-owned agriculture bank), works to expand the
availability of arable land, infrastructure maintenance and the delivery of inputs to agricultural
producers; and

) electricity, gas and water (2.9% growth) and transportation (0.7% growth).

In contrast, the following economic activities recorded contractions during the seven-month period ended
July 31, 2023, as compared to the same period in the previous year:

o mining (12.6% contraction), as a result of the decrease in production of gypsum, ferronickel,
silver, gold and gravel, grit and sand;

) traditional manufacturing (3.0% contraction), driven primarily by contractions in beverages and
tobacco production and other manufacturing industries;

) education (2.1%contraction), explained by a decline in employment of public-school teachers;

) construction (1.9%contraction), driven by increased housing prices resulting from higher input

costs, construction delays due to higher interest rates, and a slowdown in public investment;

o free trade zones (1.5% contraction), dueto a decrease in external demand for certain free trade
zone exports; and

o wholesale andretail trade (0.5% contraction), mainly explained by a decrease in the supply of
domestic and imported manufactures, coupled with a slowdown in consumption.

The Tourism Sector

During the seven-month period ended July 31, 2023, growth in the tourism sector was driven by the
Dominican government’s initiatives, carried out by the Ministry of Tourism with the support of the private sector,
aimed at maintaining tourism activity levels in the context of greater global economic uncertainty, promoting the
diversification of the sector’s products and services, and attracting foreign investment in the sector. See “The
Economy—Services—Hotels, Bars and Restaurants.”

InJuly 2023, non-resident visitors (tourists) thatentered the country amounted to 793,000, an increase of
7.9% as compared to thesame monthin 2022. During the first seven months of 2023, non-residentvisitors (tourists)
that entered the country amounted to approximately 4.9 million, which represented a 14.0% increase as compared to
the sameperiodin 2022. Theseresults represent a record number of non-residentvisitors for themonth of July and
for the first seven months in any given year.

The Electricity Sector

During the six-month period ended June 30, 2023, the energy purchased by the electricity distribution
companies (“EDEs”), measured in gigawatthours, increased by 7.9% compared to the same period in 2022, while
technicaland non-technical energy losses were estimated at34.6% of energy purchased, as compared to 31.3% for
the sameperiodin 2022. This increase in energy losses was mainly a result ofthe base effect in connection with the
billing, between January and July 2022, of energy that had been used by government institutions but not billed
during prior periods, despite the network maintenance and rehabilitation projects that the Republic conducted during
such period, which have beenfunded by long-term financing in the amount of US$12.1 million from the World
Bank, the Inter-American Development Bank (the “IDB”), the Organization of Petroleum Exporting Countries
(“OPEC”), the Fund for International Development (the “OFID”), and the European Investment Bank (the “EIB”).

During the same period of 2023, the current deficit of the electricity sector was US$588.4 million. In
addition, during the first half of 2023, capital expenditures by public electricity companies were US$84.5 million.
Therefore, the overall deficit of the electricity sector was US$672.9 million, an 8.1% increase as compared to the
same period in 2022. This increaseis mainly due to an increase in capital expenses and operating expenses, mainly
related to greater energy purchaseexpenses resulting fromtheincreasein international energy prices that has taken
place since the second half of 2021.




During the six-month period ended June 30, 2023, the Budgetary Government transferred US$761.3
million to the electricity sectoras contributions for thetariff subsidy andto finance the current deficit of the three
EDEs, an increase of US$196.6 million, or 34.8%, as compared to the same period in 2022. This increase in
Government transfers was due, to a material extent, to a 7.9% increase in the energy purchase price driven by higher
international fuel prices, aswellasan increase in energy supplied by distribution companies asa percentage of total
demand. Inaddition, during the six-month period ended June 30, 2023, the Punta Catalina Thermal Power Plant
transferred US$110.0 million to the Budgetary Government, compared to US$150.0 million transferred during the
same period in 2022. Therefore, the netamount transferred by the Budgetary Government to the electricity sector
duringthe six-month period ended June 30,2023, was US$651 .1 million, compared to US$549.7 million during the
same period in 2022, an increase of 18.4%.

On February 20,2023, the Government issued Decree No. 65-23, modifying the regulatory framework
applicable to the incentive schemein connection with the investment in and operation of renewable energy projects.
One of the mostsignificantchanges tothe regulatory framework is the requirement that electricity sales under long-
term contracts with distribution companies be made at the prices resulting from competitive public bidding
processes instead of feed-in tariffs.

On April 3,2023, by means of Decree No. 143-23 and pursuant to Law No. 365-22, the Empresa de
Generacion EléctricaPunta Catalina (Punta Catalina Electric Generation Company, or the “EGEPC”) was formed
asa corporationowned by the Ministry of Finance (99.9%) and the Fondo Patrimonial de las Empresas Reformadas
(Reformed Enterprise Equity Fund) (0.1%). Decree No. 143-23 requires the EGEPC’s activities be overseen by a
Board of Directors composed of the Minister of Finance (as chair), and three Directors and an Executive Vice
President appointed by presidential decree. The first Board of Directors was established by means of Decree No.
192-23 on May 3, 2023, and the commercial activities of the EGEPC officially commenced on June 6, 2023.

During the six-month period ended June 30,2023, the Punta Catalina Thermal Power Plant generated 2,271
GWh, which amountedto 23.0% of the totalamount generated by the National Interconnected Electric System (the
“SENI").

Balance of Payments and Foreign Trade
Balance of Payments

Based onpreliminary information, the current account recorded a deficit of US$1,364.3 million forthe six-
month periodendedJune 30,2023, compared to a deficit of US$3,089.4 million recorded in the same period in
2022. This deficit decrease was mainly due to a 5.8% decrease in imports.

Forthe six-month period ended June 30,2023, total exports amounted to US$6.7 billion, which represents
a 4.0% decrease compared to the same period in 2022, mainly due to a 10.4% decrease in non-free trade zone
exports.

Forthe six-month period ended June 30,2023, total imports amounted to US$14.1 billion, which represents
a 5.8% decrease as compared to the same period in 2022, mainly due to a 25.5%decreasein oilimports driven by a
23.8% decrease in the price of petroleum and derivatives.

Forthe six-month period ended June 30, 2023, income from tourism reached US$5.0billion, representinga
20.8% increaseas comparedto the sameperiod in 2022, mainly due toa 0.5 million increase in non-resident visitors
by air. See “The Economy—The Tourism Sector.”

The net borrowing balance of the financial account reached US$3.6 billion as of June 30, 2023, which
representsa 17.7% decrease comparedto the US$4.4 billion balance as of June 30,2022, drivenby a 22.2% increase
in external assets and a 10.8% decrease in external liabilities.

In the six-month period ended June 30, 2023, foreign direct investment inflows totaled US$2.1 billion,
which representsa 5.2%increase compared to the US$2.0billion in inflows registered in the same period in 2022,
mainly due to investments in the energy, mining and wholesale and retail trade sectors.

In the six-month period ended June 30, 2023, the Republic received a net inflow of US$1.2 billion of
portfolio investment, which represents a 56.3% decrease compared to the net inflow of US$2.8 billion of portfolio

investment recorded during the same period in 2022.




In the six-month period ended June 30, 2023, remittances totaled US$5.0 billion, which represents a
US$158.8million, or 3.3%, increase comparedto the same period in 2022. The Republic believesthatthe majority of
this increase in remittances resulted from the strong performance of the labor market in the United States, the country
from which over 80% of formal remittances inflows originate.

As of June 30,2023, the Central Bank’s net international reserves increased 12.1% to US$16.2 billion from
US$14 .5 billion as of June 30,2022. Suchincreasein net international reserves is partly explained by a net purchase
of foreign currency implemented by the Central Bankto maintain the relative stability of the peso, as well as by an
increase in government deposits driven by the placement of bonds in the international markets.

As of June 30,2023, the nominal DOP/U.S. exchange rate was DOP55.25 US$1.00, anappreciation of 1.3%
compared to the last business day of 2022.

The Monetary System
Monetary Policy

During the first half of 2023, due to the early convergence of inflation to the targetrange, the Central Bank
began to normalize its monetary policy stance by reducingthe MPR by 50 basis points and 25 basis points atits May
and June meetings, respectively. As of August 31,2023, the MPR stood at 7.50% per annum, reflecting a
cumulative 100 basis pointdecrease since December 31, 2022. In addition, the Central Bank widened the lower
range of the interest rate corridor (delimited by the interestrates for one-day repurchase agreements and interest-
bearing overnight deposits), with the aim of reducing financing costs for financial institutions and, consequently, for
the rest of the financial system. As a result, the interestrateon 1-day repurchase agreements and interest-bearing
overnight deposits stood at 8.25% and 6.75% per annum as of June 30, 2023, respectively. Furthermore, the
Monetary Board authorized additional liquidity expansion measures in the amountof DOP119 billion, consisting of
a DOP34 billion release of legalreserve requirements and a new DOP85 billion rapid liquidity facility, with the aim
of improving the financing conditions for the productive sectors of the economy and households.

In the Dominican financial system, the weighted average lending rate charged by commercial banks was
12.41% perannumasof June 30,2023, representing an increase of 72.3 basis points from the rate observed as of
June 30,2022, mainly resulting from the implementation of expansive monetary measures starting at the end of
May. Additionally, interest rates paid on peso deposits during the six-month period ended June 30, 2023 were 9.50%
perannum, representing an increase of 363.9 basis points compared to the rate observed as of June 30, 2023.

Inflation and Credit Growth

For2023, the Central Bank establisheda medium-term inflation targetof 4.00%, within a range of plus or
minus 1.00%. Duringthe first half of 2023, headline inflation continued to decline, reaching the Central Bank’s
target in June and standingat3.95% in July. The downward inflation dynamics reflected the effectiveness of the
increases in the MPR implemented between November 2021 and October 2022, the impact of subsidies granted by
the governmentand a moderation of domestic demand, as wellas lower external costs, including lower oiland other
commodity prices, and a decrease in freight costs. Additionally, core inflation showed a gradual downward trend,
decreasing fromits peak of 7.29% in May 2022 to 5.05% year-over-year in July 2023. For more information on
inflation, see “The Monetary System—Inflation.”

Aftera gradual moderation during the first months of 2023, credit to the private sector in pesos showed
greaterdynamism in June, driven by the monetary stimulus. As of June 30, 2023, privatelending in pesos amounted
to DOP1,485.1billion (US$26.9 billion), which represented an increase of DOP212.1 billion (US$3.8 billion), or
16.7%, as compared to the same period in 2022. In particular, this dynamic reflects the increase in credit to
households and economic sectors suchas wholesale andretail trade, construction, and micro-, small- and medium-
sized enterprises.

Financial System and Reforms

As of June 30, 2023, the financial system had total assets of US$59.2 billion, aggregate loan balances of
US$30.9 billion and total deposits of US$45.5 billion, as compared to US$52.5 billion, US$26.6 billion and
US$40.6 billion, respectively, as of June 30, 2022.

As of June 30,2023, the capitaladequacy ratio of the financial system as a whole was 17.2%, which is
higherthan the 10% minimum required pursuant to the Monetary and Financial Law, and the financial system had a




capitalsurplus of US$2.8billion, as comparedto 16.4%and US$2.2 billion, respectively,as of June 30, 2022. The
0.8 percentage pointincrease in the capital adequacy ratio of the financial system resulted from changes in the
investment portfolio composition that impacted the gap between the duration of assets and liabilities, which
effectively reduced the capital requirement in connection with market risk. The capital adequacy ratio has remained
practically at the same level as the average for the 2014-2019 period.

As of June 30, 2023, the loan portfolio of the financial system consisted mainly of loans to individuals
(26.8%), the housing sector (17.1%), wholesale and retail trade (14.2%) and manufacturing (6.8%).

In June 2023, thefinancial system hada non-performing loan ratio of 1.05% (as compared to the 1.51%
level correspondingto theaverage non-performing loanratio for the month of June for the previous five years), and
provisions that cover 3.3%of the loan portfolio outstanding, as comparedto 1.04%and 4.1%, respectively, in June
2022.

The following tables set forth information regarding loans of the Republic’s financial system by risk
category and past-due loans by type of institution as of June 30, 2023.

The Dominican Financial System — Past-Due Loans
(asa % of total loans)

As of June 30, 2023

Loans Loans Total
31-90 days >90 days past-due

past due® past due® loans®

Commercial banks®................. 0.1 0.9 1.0
Savings and loans associations... 0.1 1.6 1.7
Saving and credit Danks ............ooiiiiiiiiiiii 0.4 1.6 1.9
Credit COMPOTAtIONS. ... ... eeeeiiiiiie ettt 0.6 1.9 2.6
Government-owned financial institutions®..................ccooeeeieinne — 0.7 0.7
Total Past-AUEIOANS.........c..ccviieeeeeeeeeee e 0.1 1.0 11

(1) Includes outstanding principal only.
(2) Includes Banco de Reservas.
(3) Includes Banco Nacional de las Exportaciones (“BANDEX”).

Source: Superintendency of Banks.

The Dominican Financial System — Loan-Loss Reserve by Type of Financial Institutions
As of June 30, 2023

Loan-Loss reserve by type of financial institution

As a % of As a % of

past-due loans® total loans®
Commercial BanKS® ...........ooviiiiiiiie e 360.2 3.4
Savings and 10aNS @SSOCIALIONS. ... ...ccevvviiiieeee it 205.4 3.3
Saving and credit DANKS. ...........uiiiiii 185.2 2.9
Credit COMPOTALIONS ... .evvii ettt e et e e e et e e e eaaanas 138.2 2.7
Government-owned financial institutions® ...............cccoeviiiiiiiiccc e 324.4 2.1
TOtal 108N-10SS FESEIVES ........eoveieeeeeiee et 325.8 3.3

(1) As a percentage of loans past due 90 days or more. Includes outstanding principal only.
(2) Includes Banco de Reservas.

(3) Includes BANDEX.

Source: Superintendency of Banks.

Average returnon equity of the financial systemas a whole was 26.0% and average return on assets was
3.1%in June 2023, as comparedto 22.0% and 2.5%, respectively, in June 2022. These indicators show the capacity
of financial intermediation entities to generate income, maintain a competitive marketposition, as well as replenish
and increase their portfolios of assets despite the ongoing global economic crisis.

Public Sector Finances
Revised 2023 Budget

On August 30, 2023, Congress enacted Law No. 52-23 (the “Revised 2023 Budget”), introducing
modificationsto Law No. 366-22 which approved the Republic’s 2023 Budget Law (the “2023 Budget”). The




Revised 2023 Budget adjusts for the changes in budgetary assumptions reflected in the Ministry of Economy,
Planningand Development’s June 2023 Macroeconomics Framework, and incorporates the trend in revenues
observedthrough June2023, as wellasadditional incomeexpected from tax advances and transfers, contributions
and dividends from other public sector institutions, including Fondo Patrimonial de las Empresas Reformadas
(Reformed Enterprise Equity Fund).

Subsequently, the Ministry of Finance revised its estimates in connection with the 2023 Budget (the
“Revised 2023 Budget Projections”), to reflectthe latest assumptions in the Ministry of Economy, Planning and
Development’s August 2023 Macroeconomics Framework, including a revision to projected GDP for 2023 (at
current prices) to US$120,194.2 million.

Underthe Revised 2023 Budget Projections, total Budgetary Government revenues (including grants) are
estimatedatUS$19.2billion, or 16.0% of projected GDP, implyingan increase in revenue projections of 5.1% when
comparedto the 2023 Budget,and of 10.8% in relationto total Budgetary Governmentrevenuesin 2022. Under the
Revised 2023 Budget Projections, Government expenditures are estimatedat US$23.1 billion (19.2% of projected
GDP), an 8.9% increase as compared to expenditures in 2022. As a result, the estimated fiscal deficit for 2023
amounts to 3.3% of GDP.

Principal Budgetary Assumptions in connection with the Revised 2023 Budget Projections

Projected real GDP growth rate.........ccocoeevercvevneneceeineseseeseneeees 3.0%
Projected annual inflation rate (+/- 1%0) ....cccovevvneeninenecinirnieens 4.0%
Projected annual eXchange rate ........ooceveevneeenineneeeeneseeens DOP56.60 per U.S. dollar
Projected annual WTI 01l PriCE ..o US$77.88 per barrel
Projected annual price of gold .........ccoovvevvecevsiecer s US$1,935.1 per ounce
Projected external financing SOUICES.........c.coeeueverevereveerereesieesiennnns US$3,979.1 million®
Projected domestic fiNanCiNg SOUICES ..........vvvrverreeerrnerreeesreesninneas US$1,950.5 million®

(1) The allocations between external and domestic sources of financing represent estimates. Pursuant to Law No. 366-22, as amended by Law
No. 52-23, the Government is allowed to modify (i) the share of total financing needs that will be covered by means of external (and
domestic) sources of financing and (ii) the share of total financing needs that will be covered by means of the different financing sources,
including the available net balance of financing sources corresponding to 2022.

Sources: Revised 2023 Budget Projections and August 2023 Macroeconomics Framework. These assumptions are made by the Republic for

planning purposes for the Revised 2023 Budget. Actual results may be materially different.

The followingtable sets forth certain information regarding the Republic’s fiscal accounts for the periods
presented.




Fiscal Accounts®
(in millions of US$ and as a % of GDP, at current prices)

Revised 2023 For the Six-Month Period
Budget ended June 30,
2022 W@ Projections® 2022 2023
US$ % US$ % US$ % @ Us$ %®
Budgetary Government ©
Revenues:
TAXES vt ee et 15,660.9  13.7 17,3349 144 7,804.6 6.8 8,806.6 7.2
Other revenues @ ..........cocooiiiiiiiiiiciie 16699 15 18661 1.6 6344 0.6 937.5 0.8
Total reVENUES ....ccvvviiiieciiiiiie e 17,330.8 15.2 19,201.0 16.0 8,439.0 7.4 9,744.0 8.1
Expenses:
Compensation of employees....................ceevvee. 5,019.6 4.4 5,364.3 4.5 2,179.2 19 2,426.2 2.0
Use of goods and Services...........cooeeeeeevvvviieenns 2,012.1 1.8 2,738.0 2.3 760.7 0.7 900.2 0.7
INTEFEST. . vt 3,233.3 2.8 3,933.0 3.3 1,532.5 1.3 1,827.6 1.5
TO NON-TeSIAENTS ...evvvveeeeiiiiiiiee e 1,843.4 1.6 2,312.0 1.9 867.4 0.8 1,061.4 0.9
TOreSIdentS.....ccovviiiiiiieeeii e 1,389.9 1.2 1,621.0 1.3 665.1 0.6 766.1 0.6
of which: Central Bank recapitalization..... 215.8 0.2 238.1 0.2 105.6 0.1 121.3 0.1
SUBSIAIES ... 2,382.6 2.1 1,790.5 1.5 985.0 0.9 927.1 0.8
of which: CDEEE ............ccccoiiiiiiiiiiiiiee, 1,442.2 1.3 1,324.0 1.1 485.8 0.4 699.1 0.6
GrantS......ccvviiiiieeiie e 3,370.3 3.0 3,389.4 2.8 1,423.6 1.2 1,596.9 1.3
of which: to other general government units...... 3,356.3 2.9 3,376.1 2.8 1,416.5 1.2 1,590.6 1.3
Social benefits.........ccovvvviiiiiiiiiiie 1,862.5 1.6 2,160.5 1.8 778.0 0.7 949.3 0.8
Other BXPENSES ...cvvvvviieeeee e 1,387.1 1.2 1,515.6 1.3 558.4 0.5 826.0 0.7
of which:
Central Bank recapitalization....................... 419.3 0.4 487.2 0.4 214.2 0.2 500.5 0.4
Infrastructure projects ...........cccevvvviinneeennnns 575.0 0.5 786.2 0.7 167.0 0.1 150.2 0.1
TOtal EXPENSES. . .vvviiieeeiieiiii et 19,2675 16.9 20,891.3 17.4 8,217.3 7.2 9,453.3 7.9
Gross operating balance (1,936.7) (1.7) (1,690.3) (1.49) 221.7 0.2 290.8 0.2
Gross investment in nonfinancial assets............... 1,957.0 1.7 2,229.4 1.9 657.1 0.6 931.4 0.8
EXPENITITES . .evvviieeeiiiiiie e 21,2245 18.6 23,120.7 19.2 8,874.4 7.8 10,384.6 8.6
of which:
Capital expenditlures............cveeeeeiiiiiiiiineeeeiinns 2,951.3 2.6 3,446.4 2.9 946.1 0.8 1,248.2 1.0
Primary expenditures ...........ccccooeeiieeiiiiiiiinenns 17,9912 158 19,187.7 16.0 7,3419 64 8557.1 7.1
Primary balance............cccooi (451.0) (0.4) 13.3 0.01 1,631.8 1.4 1,375.9 11
Statistical discrepancy®...........ccc.coovvvviiiiiieeeenn, 209.4 0.2 — — 534.7 0.5 189.0 0.2
Net borrowing restof NFPS..............oooeeiei, 649.8 0.6 — — 482.0 0.4 397.0 0.3
Net borrowing NFPS®.............c..ccooovviiiiin, (3,0346) (2.7) (3.919.8) (3.3) 581.3 0.5 (54.6) (0.1)
Net borrowing®™ .........c.ccovviiiiiiiiiiiee e, (3,684.3) (3.2 (3,919.8) (3.3) 99.2 0.1 (451.6) (0.4)
Quasi-fiscal balance™............cceoiiiiiieiiiieine (1,134.7)  (1.0) (1,081.7) (0.9) (524.9) (0.5) (252.3) (0.2)
Consolidated public sector balance....................... (4,169.2) (3.7) (5,001.5) (4.2) 56.3 0.05 (306.9) (0.3)
GDP (@t CUITENT PIICES) ..veevvveenieeiniieeiieeeiee e 114,004.6 120,194.2 114,004.6“2 120,194,203

(1) Preliminary data.

(2) Figures correspond to actual 2022 information.

(3) Figures correspond to the Revised 2023 Budget Projections.

(4) Percentage relates to total amount as of June 30, 2022, in terms of annual GDP.

(5) Percentage relates to total amount as of June 30, 2023, in terms of annual estimated GDP.

(6) Budgetary Government corresponds to all entities within the central government of the Dominican Republic, which consists of the
legislative, judicial and executive branches, and its authorized representatives.

(7) Includes social security contributions, grants and other revenues related to sales of goods and services, interest and other types of property
income, voluntary transfers in cash or in kind other than grants, fines and penalties.

(8) Difference between financing below the line and the overall fiscal balance registered above the line.

(9) Includes electricity distribution companies (CDEEE, EGEHID, ETED, EdeNorte, EdeSur and EdeEste).

(10) Includes “Statistical Discrepancy.”

(11) Includes interest payments on Central Bank recapitalization bonds and direct transfers for that purpose according to Law No. 167-07.

(12) Data corresponds to annual information for the year ended December 31, 2022, based on the Macroeconomics Framework from August
2023.

(13) Data corresponds to estimated information for the whole year, based on the Macroeconomics Framework from August 2023.

Sources: Revised 2023 Budget Projections and Central Bank.

In the six-month period ended June 30, 2023, total Budgetary Government revenues (including grants)
amountedto US$9.7 billion (equivalentto 8.1%of projected GDP for 2023), representing 50.7% of projected total
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revenuesand grants as set forth in the Revised 2023 Budget Projections. This result is 15.5% higher than total
Budgetary Government revenues (including grants) for the six-month period ended June 30, 2022, mainly due to
increasedtax collections by the Internal Revenue Agency, as a result of greater income tax payments related to
higher compliance levels,aswellasan increase in the volume of transactions subject to value-added tax (“VAT”).
Moreover, the Government received US$68.9 million of extraordinary revenues, of which 41.4% corresponded to
collections resulting from Tax Administration audits and 34.1% to taxes paid for the incorporation of joint stockand
limited companies. Additionally, the Government received US$333.5 million of non-recurring income, of which
63.6% corresponded to previously-agreeduponadvanced income tax payments by financial sector institutions.

During the six-month period ended June 30,2023, primary expenditures amounted to US$8.6 billion (7.1%
of GDP), representing 44.6%of annual primary expenditures in the Revised 2023 Budget Projections. During the
six-month period ended June 30, 2023, total expenditures amounted to US$10.4 billion (8.6% of GDP), representing
44.9% of thetotal annual expenditures set forth in the Revised 2023 Budget Projections, compared to US$8.9 billion
(7.8% of GDP) for the same period in 2022. Consumption expenditures amounted US$3.3 hillion (2.7% of GDP)
duringthe period andincreased by 13.2% compared to thesameperiodin 2022. During the six-month period ended
June 30,2023, capital expenditures increased by 31.9% comparedto thesameperiodin 2022, mainly as a result of
an increase in infrastructure development projects in the transportation, healthcare, security, and housing sectors.
Subsidies decreased by 5.9%, compared to the same period in 2022, mainly due to the phasing out of subsidies in
connection inflation following the decrease in international commodity prices.

Fiscal Responsibility Law

On June 1, 2023, the Executive Branch submitted to Congress a bill setting forth a proposed Fiscal
Responsibility Law (Ley de Responsabilidad Fiscal), which would establish a fiscal responsibility framework based
on a fiscalrule that would limit primary expenditure growth forany given yearto amaximum of three percentage
points in excess of expected inflation for such year. The proposed bill seeks to reduce the debtto GDP ratio to 40%
by the end of 2035 and maintain the debt ratio constant thereafter. The bill, which is expected to enhance certainty
and discipline in connection with the managementof the Republic’s fiscal resources, was approved by the Senate on
August 8,2023. As of the date ofthis offering memorandum, the Chamber of Deputies’ review of the bill was still
ongoing.

Public Sector Debt

On February 3,2023, the Republic conducted a new money and liability managementtransaction pursuant
to which it issued (i) US$700 million principal amount of its bonds due 2031, which accrue interest at a rate of
7.050% per year, payable semi-annually in arrearsin U.S. dollars, and (i) DOP62.3 billion principal amount of its
bonds due 2033, which accrue interest at a rate of 13.625% per year, payable semi-annually in arrears in U.S.
dollars. Approximately US$657 million of thenet proceeds of this issuance were applied to purchase certain of the
Republic’s DOP-denominated New York-law governed bonds due 2023. As a result of this transaction, the average
maturity of the Republic’s DOP-denominated bond portfolio increased from 2.1 to 6.5 years, with a decrease of

DOP$37.2 billion in total public debt service for 2023.

As of June 30, 2023, the principal amount of consolidated public sector debt represented 59.0% of
estimated GDP for2023. Asof June 30, 2023, the principal amount of financial public sector debt represented
16.1% of estimated GDP for 2023, and non-financial public sector debt outstanding represented 44.8% of estimated
GDP for2023 (including intragovernmental debt, representing 2.0% of estimated GDP for 2023, which is netted
from the principal amount of consolidated public sector debt).

As of June 30,2023, the Republic’s public sector external debt totaled US$39.4 billion, representing 32.2%
of estimated GDP for 2023 comparedto US$37.2billion asof June 30,2022. As of June 30, 2023, the Republic’s
public sector external debt was comprised of the following:

e outstandingbonds in an aggregate principalamount of US$28.8 billion (comparedto US$27.7 billion as
of June 30, 2022), which represented 73.0% of the Republic’s total public external debt at that date;

e debtowed to official, multilateraland bilateral creditors in an aggregate principal amount of US$10.4
billion (comparedto US$9.6 billion asof June 30,2022), which represented 26.5% of the Republic’s
total public external debt at that date; and
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e debtowed to other privatecreditors in an aggregate principal of US$6.0 million (compared to US$6.0
million asof June 30,2022), which represented less than 0.1% of the Republic’s total public external

debt at that date.

As of June 30, 2023, the Republic’s net domestic debt totaled the equivalent of US$32.7 billion,
representing 26.7% of estimated GDP for 2023 compared to US$30.0 billion as of June 30, 2022. As of June 30,
2023, the Republic’s public sector domestic debt was primarily comprised of the following:

e theequivalentofUS$18.6billion outstanding principal amount in certificates issued by the Central
Bank (as compared to US$17.1 billion as of June 30, 2022) representing 57.0% of total net domestic

debt outstanding at that date;

e theequivalent of US$16.1 billion outstanding principal amount of bonds issued by the Budgetary
Government in the local market denominated in pesosand U.S. dollars (as comparedto US$14.9 billion
asof June 30, 2022), representing 49.3% of total net domestic debt outstanding at thatdate, of which the
equivalentof US$2.4 billion were used for the recapitalization of the Central Bank (as compared to
US$2.4 billion as of June 30,2022), which is considered intra-governmental debt, and, thus, is deducted
for purposes of calculating total net domestic debt outstanding;

e theequivalentofUS$291.1 million outstanding principal amountof loans due to commercial banks by
other public sector institutions (as compared to US$362.3 million as of June 30, 2022) representing
0.9% of total domestic debt outstanding at that date; and

e theequivalent of US$56.4 million outstanding principalamountof loans dueto banks by the Budgetary
Government (compared to US$119.6 million as of June 30, 2022), representing 0.2% of total net
domestic debt outstanding at that date.

As of June 30,2023, non-financial public sector external debt represented 31.4% of estimated GDP for
2023, while domestic debt represented 13.5%of estimated GDP for 2023 compared to 32.0% and 13.5% of 2022
GDP, respectively, as of June 30,2022. As of June 30, 2023, the average timeto maturity of the non-financial public
sectorwas 10.6 years,compared to 11.1 years as of June 30, 2022. The Republic has increased its exposure to
interest rate volatility by increasing the percentage of variable rate debtfrom 12.0%in 2021to 12.9%as of June 30,
2023. The average interest rate payable on the debt increased from 6.6% to 7.5%.

Other Developments

On March 17,2023, Congress enacted Law No. 28-23, establishing the requirements and regulations in
connectionwith the organization, structure and functioning of public trusts, with the aim of creatinga framework for

the administration of public resources, theexecution of infrastructure projectsand the provision of public services.

On May 16,2023, Law No. 32-23 on Electronic Invoicing in the Dominican Republic was enacted, with
three main objectives: (i) regulating the mandatory use of electronic invoicing in the country; (ii) establishing the
electronic invoicing fiscal system; and (iii) setting forth the deadlines for the implementation of electronic invoicing,
and the fiscal incentives that will be granted to the taxpayers who use this system. This Law is expected to
contribute to the reductionand control of taxevasionandavoidance, asa result of reduced compliance costsand an
increase in the Internal Revenue Agency’s awareness of commercial operations between parties.

OnJuly 6, 2023, the Republic signed the Multilateral Competent Authority Agreementon the Exchange of
Country-by Country-Reports, which provides for the automatic exchange by eachsignatory of country-by-country
reports received from any reporting entity that is a resident of its jurisdiction for tax purposes with all other
jurisdictions that are signatories to the Convention on Mutual Administrative Assistance in Tax Matters and where

members of such reporting entity’s multinational group have tax residency.

On August 8, 2023, Congress enacted Law No. 51-23, establishing a special transitory regime for the
treatmentof tax debts until December 20, 2023, under which tax debts that meet the regime’s requirements are
declared prescribed ex officio, and creatingan abbreviated examination procedure and improved payment options

for qualifying tax debts.
On May 19,2024, the Republic will hold general elections, which include President and Vicepresident, as

well asmembers of Congress. As of the date of this offeringmemorandum, President Abinader, former president
Leonel Fernandez and former congressman and current mayor of Santiago de los Caballeros Abel Martinez had
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announcedthatthey intend to run for President in the 2024 elections. The elected authorities will take office in
August 2024. For further details on the Republic’s presidential elections and the related term limits, see “The

Dominican Republic— History, Government and Political Parties—Government.”
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THE OFFERING

The following summary contains basicinformation about thebonds andisnot intended to be complete. It
does not contain all the information thatis important to you. For a more complete description of the bonds, see

b

“Description of the Bonds.’
ISSUBT .. s

Securities Offered.......oecvvveevveevceesisienn,

Issue Price forthe Bonds......cccoovvvvvveenneee,

Final Maturity Date ......c.coocoeevvnieenniinnnns

PrinCipal.....ccocovvnicnnrccers s
Interest Rate ....oceoivvciceec
Interest Payment Dates .........cccoovvviinnnne

Conversion of Payment Amounts............

Form and Denominations.........cccceevveveeenene

SINKING FUNG ..o
Optional Redemption.......ccccoovecrninccinenn

STALUS oo

The Dominican Republic.

DOP71,000,000,000 aggregate principalamountof 11.250% Bonds
due 2035.

100.000%, plusaccrued interest, if any, from September 15, 2023.
The Issue Price will be payable in U.S. dollars based on an
exchange rate for the conversion of pesos into U.S. dollars of
DOP56.7011 per US$1.00, which was the Representative Market
Rate in effect on September 11, 2023.

September 15, 2035, unless earlier redeemed in accordance with the
terms of the bonds.

The Republic will make payment of principal on the bonds on the
relevant final maturity date.

Interest onthe bonds willaccrue from September 15, 2023, on the
outstanding principalamount of the bonds, at arateof 11.250% per

year, payable in U.S. dollars calculated as described below.

Each March 15and September 15, commencingon March 15, 2024.

All amountsdue in respect of principal and interest on the bonds
will be paid in U.S. dollars, as calculated by the calculationagentby
converting the peso amounts into U.S. dollars at the Observed
Exchange Rate on the applicable Rate Calculation Date. See
“Description of the Bonds—General Terms of the Bonds.”

The Republic will issue the bonds in the form of global bonds,
without coupons, registered in the name of a nominee of DTC, as
depositary, for theaccounts of its participants (including Euroclear
and Clearstream). Bonds in definitive certificated form will not be
issued in exchange for the global bonds except under limited
circumstances. See “Book-Entry Settlement and Clearance.”

Any bonds sold outside the United States to non-U.S. persons in
reliance on Regulation S under the Securities Act will be issued in
fully registered form, without interest coupons attached, in
minimum denominations of DOP8,000,000and in integral multiples
of DOP50,000in excess thereof. Any bonds sold pursuant to Rule
144 A under the Securities Act will be issued in fully registered
form, without interest coupons attached, in minimum denominations
of DOP8,000,000 and integral multiples of DOP50,000 in excess
thereof.

The bonds will not have the benefit of any sinking fund.

The bonds will be subject to redemption at the option of the
Republic before maturity. For more information, see “Description of
the Bonds—Optional Redemption.”

The bondswillbe direct, general, unconditional and unsubordinated
Public External Debt of the Republic for which the full faith and
credit of the Republic is pledged. The bonds rank and will rank

without any preferenceamong themselves and equally with all other
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COVENANTS .

Listing.....

Transfer Restrictions; Absence of a Public

Market for the Bonds........coovvvvvviienee.

Tender Offer ..

Use Of ProCeedS......cooeveeeeveeeeceeceecee e

RISK FACIOTS ..vveeviveci e

Taxation

unsubordinated Public External Debt of the Republic. It is
understood that this provisionshallnot be construed so asto require
the Republic to make payments under the bonds ratably with
payments being made under any Public External Debt of the
Republic. See “Description of the Bonds—Status.”

The Republic will notallowany Lien (other than Permitted Liens)
on its assets or revenues as security for any of its Public External
Debt, unless the Republic’s obligations under thebonds are secured
equally andratably with that Public External Debt. See “Description
of the Bonds—Negative Pledge Covenant”and “—Defined Terms.”
The Republic has agreed to comply with several other covenants as
described under “Description of the Bonds.”

Applicationwill be made to list the bonds on the Official List of the
Luxembourg Stock Exchange and for trading on the Euro MTF
Market.

The bonds have not been and will not be registered under the
Securities Act and will be subject to restrictions on transferability
and resale. The bonds will be new securities and there is currently
no established market for the bonds. The Republic and the initial
purchasers cannot assureyouthata liquid market forthe bonds will
develop orbe maintained. Theinitial purchasers have advised the
Republic thatthey currently intend to makea market in the bonds.
However, theinitial purchasers are not obligated to do so, and any
market making with respect to the bonds may be discontinued
without notice.

On September5, 2023, the Republic launched an offer to purchase
(the “Tender Offer”) a portion of its outstanding 9.750% Bonds due
2026 (the “Existing Bonds”).

The initial purchasersare actingas dealer managers for the Tender
Offer. In addition, theinitial purchasers may tender Existing Bonds
they hold in the Tender Offer and receive the proceeds from this
offering in payment thereof.

The Republic intends to use a portion ofthe net proceeds from the
sale of the bonds offered pursuant to this offeringmemorandum to
pay the consideration for the Existing Bonds that are validly
tenderedandacceptedin the Tender Offer, and the remainder for
general purposes of the Government of the Republic, including the
partial financing of the 2023 Budget.

Aninvestmentin the bonds involves a high degree of risk. Before
decidingto purchase the bonds, you should read carefully all the
information contained in this offering memorandum, including, in
particular, the “Risk Factors” section beginning on page 17 of this
offering memorandum.

The Republic will make allinterest payments on the bonds without
withholding ordeductingany Dominicantaxes, unless required by
law. If Dominican law requires the Republic to withhold or deduct
taxes, the Republic will pay bondholders, subject to certain
exceptions, additional amounts to provide the equivalent of full
payment of interest due on the bonds to bondholders. See
“Description of the Bonds—Additional Amounts” and “Taxation”
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Trustee, Principal Paying Agent, Transfer
Agent, Registrar and Calculation Agent.

Governing Law

forimportantinformation regarding possible tax consequences to
holders of the bonds.

The Bank of New York Mellon
State of New York
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RISK FACTORS

Aninvestment inthe bonds involves a high degree of risk. Before deciding to purchase the bonds, you
shouldread carefully all of the information contained in this offering memorandum, including in particular, the
following risk factors. We believe thefollowing risks and uncertainties may adversely affectthe market value of the
bonds or our ability to fulfill our obligations under thebonds. The risks and uncertainties described below are not
the only onesfacing us. Additional risks and uncertainties not currently known to us or that we currently do not
believe are material may also adversely affect us.

Risks Relating to the Republic

The Dominican economy may contract in the future, which could have a material adverse effect on
public finances and on the market price of the bonds.

Economic growthdepends on a variety of factors, including, among others, international demand for
Dominican exports and services (mainly tourism), the stability and competitiveness of the peso against foreign
currencies, confidence among Dominican consumers and foreign and domestic investors and their rates of
investment in the Republic, the amount of remittances, the willingness and ability of businesses to engage in new
capital spendingand therate of inflation. Some ofthese factors are outside the Republic’s control. An economic
contraction could result in a material decrease in the Republic’s revenues, which in turn would materially and
adversely affect the ability of the Republic to service its public debt, including the bonds.

From 2018 to 2022, the Dominican economy experienced an annual average GDP growth rate of
approximately 4.5%. In particular, while the Dominican economy experienced an economic contraction of 6.7% in
2020 dueto the COVID-19outbreak, real GDP expanded by 12.3% and4.9%in 2021 and 2022, respectively. The
Republic cannot offer any assurance that the Dominican economy will continue to grow in the future.

The Republic may be unable to obtain financing on satisfactory terms in the future, which could
adversely affect its ability to service its public debt, including the bonds.

The Republic’s future fiscal results (i.e., tax receipts excluding interest payments on the Republic’s public
debt) maybe insufficientto meet its debt service obligations and the Republic may have to rely in parton additional
financing from domestic and international capital markets in order to meet future debt service obligations. In the
future, the Republic may not be able or willing to access international or domestic capital markets, and the

Republic’s ability to service the Republic’s public debt, including the bonds, may be adversely affected.

The Republic relies on multilateral lenders for financing certain projectsand to finance budget shortfalls,
includingthe DB and the World Bank. The IDB was the Republic’s largest single lenderas of December 31,202 2.
In certain cases, disbursements under these financingarrangements aresubject to compliance by the Republic with
specific fiscal, performance and other targets. Failure to comply with these undertakings may result in the
suspension of disbursements under such financing arrangements with bilateraland multilateral lenders, which may
materially affectthe Republic’s economic condition and access to sources of financing. See “Public Sector Debt—
External Debt—Debt Owed to Official Institutions.”

Asignificantdecrease in remittances from Dominicans living abroad mayadverselyaffect the ability of
the Republic to service its external debt.

Remittances from Dominicans livingabroad are a significantsource of foreign exchange to the Republic,
providing a portion of the foreign currency required to purchase imports and service external debt, and are a
significant source of net transfers to the Republic’s current account. Remittances totaled US$6.5 billion in 2018,
US$7.1 billion in 2019, US$8.2 billion in 2020, US$10.4 billion in 2021, US$9.9 billion in 2022 and US$5.0 billion
in the six months ended June 30,2023. There can be noassurance that the level of remittances to the Republic will
not decreasesignificantly in the future asaresult of a reduction in the number of Dominicans abroad, contraction in
the source markets, or forany other reason. Asignificantdecreasein remittances may lead to depreciation of the
peso, andnegatively affect theability of the Republic to meet its external debt obligations, whichin turn could affect
the market for the bonds.
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Volatilityin the exchangerate between pesos and the U.S. dollar may adversely affect the Dominican
Republic’s economy and its inflation levels, which could adversely affect the country’s ability to serviceits public

debt.

Exchange ratevolatility isa matter of concern for economic agents, mainly because of its pass-through
effects on domestic prices. The peso has depreciated against the U.S. dollar in the past and may depreciate
significantly in the future. As a result, exchange rate depreciation may increase the Republic’s cost of servicing its
debt obligations denominated in U.S. dollars. Exchange rate appreciation may increase the cost of Dominican
exports, which could reduce the country’s ability to receive foreign currency, thus adversely a ffecting the ability of
the Dominican Republic to service its public debt.

In orderto mitigate the unfavorable effects of exchangeratevolatility, the Central Bank intervenes from
time to time in the foreign exchange market to achievethe Government’s monetary policy and to avoid excessive
volatility in the prevailingexchange rate. The Central Bank hasanexchange market intervention framework that
aimsto keepthe exchange rate levelaroundits long-term equilibrium value, consistentwith the fundamentals of the
Republic’s economy andits inflation targeting scheme. Therecan be no assurance, however, that these measures
will be sufficient to prevent or manage exchange rate volatility.

The Dominican economy is vulnerableto external shocks, which could have a material adverse effecton
economic growth and the Republic’s ability to make payments on its debt, including the bonds.

A decline in the economic growth ofany ofthe Republic’s major trading partners, especially the United
States, could have a material adverse effecton theRepublic’s balance oftrade and adversely affect the Republic’s
economic growth. As of the dateof this offeringmemorandum, the United States is the Republic’s largest export
market. The decline in demand for Dominican imports in the United States may have a material adverse effect on
exports and the Republic’s economic growth. In addition, because international investors’ reactions to the events
occurring in one emerging marketeconomy sometimes appear to demonstrate a “contagion” effect, in which an
entire region or class of investmentis disfavored by international investors, the Republic could be adversely affected
by negative economic or financial developments in other emerging market countries. Economic conditions in the
Republic mayalso be affected by political developments in the United States. The Republic cannot assure you that
eventsaffecting other countries or markets will not have a material adverse effect on the Republic’s growth and its
ability to service its public debt, including the bonds.

The performance ofthe Dominican economy and, consequently, the Republic’s ability to make payments
onitsdebt, includingthe bonds, may be adversely affected by geopolitical developments, such as the conflict

between Russia and Ukraine.

The Russia-Ukraine conflict has contributed to the upward pressure on global prices for certain
commodities, including oiland gas, and adversely affected conditions in the international capital markets. While the
fullextent of the impactof the conflict remains to be seenas ofthe date of this offeringmemorandum, the effects of
the conflict could materially affect the performance ofthe Republic, a commodity -importing economy, and, as a
result, negatively affect the Republic’s ability to service its public debt, including the bonds.

The Republic relies heavily on foreign oil and oil products supplies, which may be disrupted or
experience an increase in cost in the future.

The Republic is dependent onoil imports to satisfy domestic energy consumption. The 2023 Budget was
prepared assuminganaverage price per barrelof US$89.10 in the international market. The average price forimport
perbarrelof oil into the Dominican Republic was US$69.16 during2018, US$61.81 during2019, US$43.12 during
2020, US$70.78 during 2021, US$102.96 during 2022 and US$81.79 during the six-month period ended June 30,
2023. Any disruption in oil supply orincreases in the costof crude oil resulting, for example, from political or social
instability orarmed conflict in oil-producing states, suchas Venezuela and countries in the Middle East, may have a
material adverse effect on the Dominican economy and the achievability of the 2023 Budget and could adversely
affect the Republic’s ability to service its public debt generally, including the bonds.

18



A significant rise in interest rates in developed economies, such as the United States, could have a
material adverse effect on the economies of the Dominican Republic’s trading partners and adversely affect

Dominican economic growth and the ability of the Republic to service its public debt, including the bonds.

In the face of persistent inflationary pressures, the U.S. Federal Reserve has increased its benchmark
interest rate from 0.25% prior to March 17,2022 t05.50% as of thedateof this offeringmemorandum. If the U.S.
Federal Reserve and/or other major central banks continue to increase interest rates, the Republic’s trading partners
could find it more difficult and expensive to borrow capital and refinance existing debt, which could adversely affect
economic growth in those countries. Decreased growth on thepart of the Republic’s trading partners could have a
material adverseeffect on the markets for Dominicanexports and, in turn, adversely affect the Dominican economy.
Anincrease in interest rates in developed economies would also increase the Republic’s debt service requirements
with respect to its debt obligations that accrue interestat floating rates and would increase theratethatthe Republic
payson its new borrowings in foreign currencies, including the U.S. dollar, which could adversely affect the ability
of the Republic to service its public debt generally, including the bonds.

The financial deficit in the electricity sector could have a material adverse impact on the Republic’s
economic growth and, ultimately, on the Republic’s ability to service its public debt, including the bonds.

In the past, electricity generators and distributors in the Republic have been beset by financial problems
that have resulted in frequent blackouts, widespread public protests and several temporary and permanent shutdowns
of generatingfacilities. Distributors, which have experienced financial difficulties because of late payments and
collection problems, have been unable to meet all of their payment obligations to generators, which have
consequently incurred significant debt to finance operations.

The Governmenthas provided annual subsidies to cover operating deficits resulting from increases in fuel
costsand inefficiencies in collections and operations. During 2022, the current deficit for the electricity sector was
US$760.3million, representingan increase of 61.7% as compared to the deficit recorded during 2021. For more
information, see “The Economy—~Principal Sectors of the Economy—Secondary Production—Electricity, Gas and
Water—Electricity” and “The Economy—The Electricity Sector—Punta Catalina Thermal Power Plant.”

Continued deficits in the electricity sector could have a material adverse impact on the Republic’s
economic growth and, ultimately, on the Republic’s ability to service its public debt, including the bonds.

Volatilityinthe marketprice for commodities could have a material adverse effect on the Dominican
Republic’s economy and adversely affect the ability of the Republic toservice its public debt, including the bonds.

The Republic’s economy is exposed to commodity price volatility, especially with regards to gold and
silver, which accounted for 13.6%, 14.3%, 16.8%, 13.4%and 10.0% of total exportsin 2018,2019, 2020, 2021 and
2022, respectively. Significant drops in the price of those commodities exported by the Republic, such as gold and
silver, and increases in prices of other commaodities, suchas food products andoil, thatresult in upward inflationary
pressures ataglobalscale and, potentially, in increased subsidies domestically, could have a material adverse effect
on the Republic’s economy and adversely a ffect theability of the Republic to service its public debt, including the
bonds.

Stabilityand growth in the Dominican Republic maybe adverselyaffectedif the level of unemployment
does not decline.

Accordingto the EncuestaNacional Continua de Fuerza de Trabajo (National Work Force Survey), the
open unemployment rate stood at 5.7%, 6.2%, 5.8%, 7.4% and 5.3% in 2018, 2019, 2020, 2021 and 2022,
respectively. Increases in the rate of unemployment or any failure to reduce unemployment may have negative
effects on the Republic’s economy and, as a result, a materialadverseeffect on the Republic’s ability to service its
public debt, including the bonds.

Any revision to the Republic’s official financial or economic data resulting from any subsequent review
of such data by the Central Bank or other government entities could have a material adverse effect on the
Republic’s ability to service its public debt, including the bonds.

Certain financialand other information presented in this offering memorandum may subsequently be
materially adjusted or revised to reflect new or more accurate data as a result of the periodic review of the

Republic’s official financial and economic statistics. Such revisions could reveal thatthe Republic’s economic and
financial conditions as of any particular date are materially different from those described in this offering
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memorandum. The Republic canoffer no assurance that such adjustments or revisions will not have a material
adverseeffect onthe interests ofthe Republic’s creditors, including any purchasers of the bonds pursuant to this

offer.

Future political support for the Government’s economic reform program, including servicing of the
external debt, is not assured.

The Abinaderadministration’s party, the Partido Revolucionario Moderno, currently controls a majority in
both houses of Congress. However, future changes in the political environment, including due to any changes
enacted by the Abinader administration, or asa result of the general election thatis scheduledto take place in 2024,
and fluctuations in commodity prices may lead to a shift in economic policy and a reduction in the proportion of the
Government’s budget devoted to debt serviceorhave otheradverse effects on the Republic’s ability to meet its debt

obligations in the future, including the bonds.

Corruption activity may hinder the growth of the Dominican economy, and ongoing high-profile
corruption investigations in the Republic may affect the perception of the Republic and its ability to access
financing in the international markets.

The Dominican Republic, like other countries in Latin America, has experienced allegations and/or cases of
corruptioninvolving former members of the Government and other public officials which may have a negative
effect onthe Republic’s reputation and ability to attract foreign investment and international financing, which, in
turn, could affect the Republic’s economic growth.

As of the date of this offering memorandum, the Dominican judicial system has several high -profile
corruption cases, someof themrelating to the activities of certain Brazilian companies in the energy, infrastructure
and transportation sectors, which follow similar investigations conducted by Brazilian and U.S. authorities
responsible for corruptionand related investigations. Among other matters, there are ongoing proceedings in the
Dominican judicial systemagainst (i) two individuals in connectionwith corruptiona llegations made with respect to
Novonor S.A.— Em Recuperagdo Judicial (Under Judicial Reorganization) (formerly known as Odebrecht S.A.)
(“Novonor”), a prominent Brazilian construction company that was awarded a significant number of public works
contracts in the Republic (includingasa member of the consortium that was awarded the contract to construct the
Punta Catalina Thermal Power Plant), (ii) Embraer S.A. (“Embraer”), a Brazilian aerospace conglomerate that
produces commercial, military, executiveand agricultural aircraftthatwas awarded a military supply contract in the
Republic, along with other individuals and legal entities, and (iii) several former government officials, government
contractors and related individuals connected to President Danilo Medina’s administration, due to alleged
administrative corruption. For further details on, and the status of, these investigations, see “The Dominican
Republic—History, Government and Political Parties—Government.”

The outcome of suchjudicial proceedings, or any other potential high-profile corruption proceeding, is
uncertain. The Republic cannot predict for how longthese or other corruptioninvestigations may continue, whether
these investigations will have negative effects or whether new allegations against Government officials or other
companies with operations in the Republic will arise in the future.

Allegations of orconcerns about corruption activity, or actual or alleged violations of applicable anti-
corruption, anti-bribery or similar laws and policies by governmental authorities, could materially and adversely
impactthe Republic’s reputation, ability to attract foreign investmentand access international financing, any or all
of which could have a material and adverse effect on the Republic’s economic growth and its ability to make
payments on its debt, including the bonds.

Extreme weather conditions, natural disasters and climate change could adversely affect the Republic
and its financial condition.

The Republic is locatedon anislandin the Caribbean region, which may be affected by meteorological
events and extreme weather conditionsfromtimeto time. The location ofthe Republic often puts it in the path of
hurricanes andtropical storms that sweepthe region typically between the months of June and November, which
have the potential to cause extensive physicaland economic damage. The Republic isalso located in a geographical
area that has experienced earthquakes, suchas the August2021 earthquake that affected Haiti. A meteorological
catastrophe, other extreme weather eventor other natural disaster could, amongother things, limit access to, damage
or destroy one ormore of the Republic’s properties or parts of its infrastructure, including roads and bridges. A
catastrophe or other extreme weather event mayalso result in disruptionto the localeconomy, and may cause labor,
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fueland otherresource shortages. In addition, climate change is a threat to the Republic’s economy and its future
growth prospects. Aglobalincrease in the meantemperature is likely to lead to changed precipitation patterns, sea
levelrises and more frequentextreme weather events, such as prolonged droughts and flooding. The Republic’s
economy is dependent on climate sensitive sectors, including, for example, agriculture, tourism and energy.
Droughts may negatively affect the supply of agricultural commodities, the food supply in general and the
generation of hydroelectric power. Achange in climate may have several consequences on the Republic, including
lower agriculture productivity and damage to coastal infrastructure.

The impact of the outbreak of pandemics, such as COVID-19, epidemics and the spread of other
contagious diseases could have an adverse effect on our economy.

In December 2019, a novel form of pneumonia first noticed in Wuhan, Hubeiprovince (COVID-19, caused
by a novel coronavirus) was reported to the World Health Organization, with cases soon confirmed in multiple
provincesin China. On March 11,2020, the World Health Organization characterized the COVID-19 asa pandemic.
Governments undertook several measures across the world to control the coronavirus, including mandatory
quarantines and travel restrictions.

The measures implemented in 2020, together with lower external demand andtighter international financial
conditions, resulted in a slowdown in economic activity in the Republic (real GDP contracted by 6.7% in 2020). For
further information, see “The Economy—2020and 2021: the Outbreak and Evolution of the COVID-19 Pandemic.”
However, real GDP grew by 12.3% and 4.9% in 2021 and 2022, respectively.

Notwithstanding the foregoing, we cannot assure youthat any developments in respect of the spread of
COVID-19, orthe outbreak of any new pandemics, orany epidemics or the spread of any other contagious diseases
will not have adverse effects on the Dominican economy.

Risks Relating to the Bonds
The Republic is a sovereign state and it may be difficult to obtain or enforce judgments against it.

The Republic is a sovereign state. Consequently, while the Republic has irrevocably submitted to the
jurisdiction of U.S. state or federal courts sitting in the Borough of Manhattan, The City of New York, with respect
to the bonds, which aregovernedby New York law, it may be difficult for holders of the bonds or the trustee to
obtainorenforce judgments with respect to the bonds from courts in the United States or elsewhere against the
Republic. No treaty currently exists betweenthe United Statesand the Dominican Republic providing for reciprocal
enforcement of foreign judgments.

Additionally, while the Republic has, to the fullest extent permitted under applicable law, including the
U.S. Foreign Sovereign Immunities Act of 1976and includingthe limitation mandated by the Constitution of the
Dominican Republic which submits to Dominican lawand Dominican courts allagreements executed between the
Dominican Government and foreign entities or individuals domiciled in the Dominican Republic, irrevocably
waived sovereign or otherimmunity from jurisdiction with respectto any suit, action or proceeding arising from or
relatingto the bonds orthe Republic’s failure or alleged failure to perform any obligations under the bonds (whether
through service of notice, attachment prior to judgment, attachment in aid of execution, execution or otherwise),
there are importantexceptions to this waiver. It may not be possible to enforce in the Republic a judgment based on
such a U.S.judgment. In addition, under the laws of the Republic, the property and revenues of the Republic are
exempt from attachmentorother form of execution before or after judgment. See “Description of the Bonds—
Governing Law” and “Description of the Bonds—Submission to Jurisdiction.”

Moreover, the Republic has not consented to service or waived sovereign immunity with respect to actions
brought against it underthe U.S. federal securities laws or any state securities laws. In the absence of a waiver of
immunity by the Republic with respect to such actions, it would not be possible to obtain a judgment in such an
action broughtin a U.S. court against the Republic unless such court were to determine that the Republic is not
entitled under the U.S. Foreign Sovereign Immunities Act of 1976 to sovereign immunity with respect to such
action. Further,even if a U.S. judgment could be obtained in any such action under the U.S. Foreign Sovereign
Immunities Act of 1976, it may not be possible to enforce in the Republic a judgment based on such a U.S.
judgment. Executionupon property of the Republic located in the United States toenforce a U.S. judgmentmay not
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be possible except under the limited circumstances specified in the U.S. Foreign Sovereign Immunities Act of 1976.
See “Enforceability of Civil Liabilities.”

There is no assurance that a trading market for the bonds will be established or developed or be
maintained, and the price at which the bonds will trade in the secondary market is uncertain.

The bonds will be a new issue of securities with no established trading market. The Republic does not
knowthe extent to which investor interest will support an active trading market for the bonds or how liquid that
market may become. If thebonds are traded after their initial issuance, they may trade at a price lower than their
principalamount, dependingupon prevailing interest rates, the marketfor similar securities and general economic
conditions in the United States, the Dominican Republic and elsewhere.

The Republic will submit anapplication to list the bonds on the Official List of the Luxembourg Stock
Exchange and fortrading on the Euro MTF Market. The bonds cannotbe traded onthe Euro MTF Marketuntil such
time asthe applicationisapproved. The Republic cannotassure you that a trading market for the bonds willdevelop
or be maintained or that the price atwhich thebonds will trade in the secondary market will be sustainable. If an
active market forthe bonds fails to develop or continue, this failure could harm the trading price of the bonds.

The ability of holders to transfer bonds in the United States and certain other jurisdictions will be
limited.

The bonds havenotbeenandwill not be registered under the Securities Act or the securities laws of any
otherjurisdiction and, therefore, may notbe offered or sold in the United States orto, or for the account or benefit
of, U.S. persons except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the Securities Act andapplicable U.S. state securities laws. These exemptions include offers and
sales that occur outside the United States in compliance with Regulation S under the Securities Act and in
accordancewith any applicable securities laws of any other jurisdictionand sales to qualified institutional buyers as
defined underRule 144 A. Fora discussion of restrictions on resale and transfer, see “Transfer Restrictions” and
“Plan of Distribution.”

Sovereign credit ratings may not reflect all risks of investment in the bonds.

Sovereign credit ratings are an assessment by rating a gencies ofthe Republic’s ability to payits debts when
due. Consequently, real or anticipated changes in the Republic’s sovereign credit ratings will generally affect the
market value of the bonds. These credit ratings may not reflect the potential impact of risks relating to the structure
or marketing of thebonds. Credit ratings are nota recommendation to buy, sell or hold any security, and may be

revised orwithdrawnatany time by the issuing organization. Each credit rating agency’s rating should be evaluated
independently of any other agency’s rating,

Any investment in securities of a sovereign issuer in an emerging market involves significant risks.

The Republic is an emerging market economy and investing in securities of emerging market issuers
generally involves risks, including, among others, political, social and economic instability that may a ffect economic
and fiscal results. Instability in the Republic and in other Latin Americanand emerging market countries has been
caused by many different factors, including, among others, the following:

e high interest rates in the United States and financial markets of the Republic;
e devaluation or depreciation of the currency;

e inflation;

e changes in governmental economic, tax or other policies;

e the imposition of trade barriers;

e fluctuations in international fuel prices;

e the impact of hostilities or political unrest in other countries that may affect international trade,
commodity prices and the global economy;

e the impact of pandemics, such as the COVID-19 pandemic;
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e internal security issues relating to crime; and

e dependence on remittances and tourism.

Any of these factors, aswellas volatility in the markets for securities similarto the bonds, may adversely
affect the liquidity of, and trading market for, the bonds.

There can be no assurance that any crises such as those described above or similar events will not
negatively affect investor confidence in emerging markets or the economies of the principal countries in Latin
America, including Republic. In addition, there can be no assurance thatthese events will not adversely affect the
Dominican economy, its ability to raise capital in the external debt markets in the future or its ability to service its
public debt.

The bondswill contain provisions that permit the Republic to amend the payment terms of the bonds
without the consent of all holders.

The bondswill contain provisions regarding voting on amendments, modifications and waivers which are
commonly referred to as “collective action clauses.” Under these provisions, certain key terms of the bonds may be
amended, including the maturity date, interest rateand other payment temms, without your consent. See “Description
of the Bonds—Meetings, Amendments and Waivers.”

Risks Relating to Foreign Currency-Denominated Debt Securities

If the peso depreciates against the U.S. dollar, the effective yield on the bonds will decrease, and the
amount payable at maturity may be less than your investment, resulting in a loss to you.

Rates of exchange between the U.S. dollar and the peso have varied over time. Historical trends do not
necessarily indicate future fluctuations in rates and should not be relied upon as indicative of future trends.
Currency exchange rates can be volatile and unpredictable. If the peso depreciates against the U.S. dollar, the
effective yield on the bonds will decrease and theamount payable at maturity may be less than your investment,
resultingin a lossto you. Depreciation of thepesoagainst the U.S. dollar may also adversely affect the market value
of the bonds.

Government policy or actions could adversely affect the exchange rate between the peso and the U.S.
dollar and an investment in the bonds.

The Republic has a floating exchange rate. However, in order to mitigate the unfavorable effects of
exchange rate volatility, the Central Bank intervenes from time to time in the foreign exchange market. Such
interventions or other governmental actions could adversely affect the value of the bonds, aswellasthe yield on the

bonds and the amount payable to you at maturity.

Even in the absence of governmental action directly affecting currency exchange rates, political or
economic developments in the Republic or elsewhere could leadto significant and sudden changes in the exchange
rate between the peso and the U.S. dollar.

Exchange controls could affect the peso/U.S. dollar exchange rate and the amount payable on the
bonds.

The peso/U.S. dollar exchange rate is set by the market, based upon the supply of, and demand for, U.S.
dollars. Currently, the Central Bank does not impose any limit on the fluctuation of the freemarket exchange rate;
however, we cannotassure you that any exchange control regulations will not be instituted in the future. In such
event, exchange control regulations could cause the value of the pesoto depreciateagainst the U.S. dollar, resulting
in a reducedyield to you, a possible losson the bondsand a possible adverse impact on the market value of the
bonds.
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USE OF PROCEEDS
The Republic estimates that, after deducting fees, commissions and estimated expenses payable by the
Republic, the net proceeds from the sale of the bonds will be approximately DOP70,859.7 million.

The Republic intends to use a portion of the net proceeds from the sale of the bonds to pay the
considerationforthe Existing Bonds thatare validly tendered and accepted in the Tender Offer, and the remainder
for general purposes of the Government of the Republic, including the partial financing of the 2023 Budget.

24



THE DOMINICAN REPUBLIC

Territory and Population

The DominicanRepublic is located on the eastern two-thirds of the Caribbean island of Hispaniola, which
lies between the islandsof Cuba tothe west and Puerto Ricoto the east, and is situated approximately 670 miles
southeast of Florida. Its territory covers an area of approximately 48,442 square kilometers, includinga 1,288-
kilometer coastline and a 360-kilometer land frontier thatit shares with Haiti, which occupies thewesternportion of
the island. The Dominican Republic’s major cities are Santo Domingo de Guzman (the nation’s capital), Santiago de
los Caballeros, La Vega, San Pedro de Macoris, La Romana and Puerto Plata.

The Dominican Republic has a tropical maritime climate, with average annual temperatures of about 78
degrees Fahrenheit (equivalentto approximately 26 degrees Celsius) and only slight seasonal temperature variations
throughout theyear. The location of the Dominican Republic often putsit in the path of hurricanes that sweep the
Caribbeanregion betweenthe months of Juneand November. The occurrence of a major hurricane, andthethreat of
future hurricanes in the region, could adversely affect the Dominican economy.

The Dominican Republic’s population of approximately 11.1 million is multi-racial and multi-cultural, with
a predominant Spanish cultural influence. Around 16.8% of the population resides in rural areas. According to the
national estimates and projections oftotal population2000-2030, based on the national census conducted in 2010,
the populationgrewat anestimatedaverage annual rate of 1.2%in the period from 2000 to 2010, and 1.1% in the
period from 2010 t02022. The Dominican Republic’s adult literacy rate is approximately 95.2%. The education
system consists of public and private schools that offer pre-school (ages 3-5), primary (ages 6-13), and secondary
(ages 14-17) education. There is one public university in the country — the Autonomous University of Santo
Domingo, founded in 1538 and the oldest university in the Western Hemisphere —and 31 private universities, which
offerundergraduate programs lasting three to fiveyears. The Autonomous University of Santo Domingo and several
private universities also offer graduate programs that typically last one to two years. In addition, various private and
public institutions offer vocational programs for students who have not completed their secondary education.

The World Bank classifies the Dominican Republic asan upper middle-income developing country. The
followingtable sets forth comparative GDP figures and selected other comparative statistics of the countries listed.

Dominican El Costa United
Republic Jamaica  Guatemala Salvador Panama Colombia Rica Mexico States
Per capita GDP (PPP)®..........cccoccveie. US$22,834 US$11,822 US$10,818 US$11,096 US$39,280 US$20,287 US$24,923 US$21,512 US$76,399
United Nations index of human
development (world ranking)®@......... 80 110 135 125 61 88 58 86 21
Life expectancy at birth (in years)®...... 73 71 69 71 76 73 77 70 76
Literacy rate, adult total (% of people
ages 15 and above)® ...........ccoee. 95.2% 88.1% 83.3% 90.0% 95.7% 95.6% 98.0% 95.2% N/A
% of population below the poverty
TNE®). . 23.2% 29.1% 55.4% 28.4% 12.9% 39.2% 14.3% 32.5% 1.2%

(1) Datarefer to 2022, expressed in current international dollars converted by purchasing power parity (PPP) conversion factor.

(2) Data refer to 2021.

(3) Data refer to 2021.

(4) Data refer to 2021, except for Jamaica (2014), Panama (2019), Colombia, El Salvador and Mexico (2020).

(5) Data refer to 2021, except for Jamaica (2004), Guatemala (2014), United States and Mexico (2020). Poverty is defined as an income of
US$6.85 per day per capita per household, adjusted by differences in the 2017 fixed purchasing power.

N/A = not available.

Sources: World Bank Development Indicators (updated as of July 25, 2023), and 2021/2022 United Nations Human Development Report.

Includes data as of the most recent year available for each country.

History, Government and Political Parties
History

Foundedasa colony of Spainin 1492, the Dominican Republic was under Spanish rule until 1821, when it
declaredits independence from Spain. Followinga month-long period of independence, the Dominican Republic
was invaded by Haiti, which occupied the country until 1844. After successfully waging a battle for independence
against Haiti, political factions within the Dominican Republic battled for control, and the country underwent
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various changes of government, including voluntary annexation to Spain in the 1860s. Factional infighting
continued until the United States occupied the country from 1916 to 1924. Ademocratic government established in
1924 was followed by the military dictatorship of Rafael Leonidas Trujillo, who ruled the Dominican Republic from
1930 untilhe wasassassinatedin 1961. Abrief period of political instability followed duringwhich the Dominican
Republic was governed by a series of different factions and was subject to foreign military intervention under the
auspices of the Organization of American States.

Juan Bosch, thenleader of the Partido Revolucionario Dominicano (the Dominican Revolutionary Party, or
the “PRD”), and a reformist social-democratic politician, was elected President in 1962. In September 1963, the
military, backed by thebusiness elite and factions of the Dominican Catholic Church unhappy with Bosch’s reform
agenda,deposed Bosch’s government in favor of a civilian junta led by Donald Reid Cabral, a member of the
country’s business elite. The ruling junta soonbecameunpopular, andin April 1965, a civil-military coup attempted
to return Boschto power. The United States, propelled by fears of the spread of communism in the region, invaded
the Dominican Republic four days after the attempted coup. Shortly thereafter, conservatives and PRD members
signed an agreement that established a provisional government and called for new elections.

Conservative Joaquin Balaguer of the center-right Partido Reformista, later transformed into the Partido
ReformistaSocial Cristiano (the Christian Social Reform Party, or the “PRSC”), was elected President in 1966.
Balaguergovernedfor 12 years (1966-78) and went on to become a dominant political figure in the Dominican
Republic for the following two decades. Balaguer’s administration was based on a compromise among the
traditionalagrarian and industrial elites, the rising urbanmiddle class and the military. The United States supported
Balaguer’s administration, guaranteeing its stability. In 1978, Antonio Guzman of the PRD was elected President.
Guzmén was followed in 1982 by Salvador Jorge Blanco, also of the PRD.

In 1986, Balaguer regainedthe presidency and was reelected in 1990 and again in 1994 after defeating José
Francisco Pefia Gomez, of thePRD. Controversy surrounding the legitimacy ofthe reelection of Balaguer in 1994
and charges of election fraud led to a political compromise by which Balaguer agreedto shorten the term for which
he waselected from fourto two years. This compromise also led to major constitutional reforms that, among other
things, instituted pivotal changes in the electoraland judicial systems. These changes secured the autonomy of the
judiciary and enhanced the Dominican electoral process. For a description of the 1994 amendments to the
Constitution, see “—Government.”

Inthe 1996 presidential election, Leonel Fernandez of the PLD, a party founded by Juan Bosch following
his split from the PRD, defeated Pefia Gomez as the result of analliance with Balaguer and the PRSC. Fernandez
was succeededas Presidentin 2000 by Hipolito Mejia, of the PRD. In 2004, Fernandezwas again elected President
afterobtaining57%of thevotes cast (followed by Mejia with 33.6% and the PRSC candidate, Eduardo Estrella,
with 8.7%). On August 16,2004, Leonel Fernandezwas inaugurated as President for his second non-consecutive
four-year term. President Ferndndez was re-elected in 2008 after obtaining 53.8% of the votes cast.

In August 2012, Danilo Medina, also a member of the PLD, was inaugurated as President of the Republic
fora single four-yearterm, withoutthe possibility of running for reelection in 20 16 pursuant to the Constitution then
in effect. Mr. Medina was elected after obtaining 51.21% of the votes cast during the first ballot, against former
President Hip6litoMejia’s 46.95% of the PRD. In June 2015, Congress approved an amendment to the Constitution
allowing presidents to serve fortwo consecutive terms of office. In the presidential election held on May 15, 2016,
Mr. Medinawas elected fora second four-year term, after obtaining 61.74% of the votes cast during the first ballot,
against Luis Abinader of the Partido Revolucionario Moderno (“PRM”), who obtained 34.98% of the votes cast.
Until August 2020, the PLD had been the majority party in Congress since 2006.

In August 2020, Luis Abinader of the PRMwas inauguratedas President of the Republic for a four-year
term. Mr. Abinaderwas elected after obtaining 52.5% of the votes castduringthefirst ballot. In addition, the PRM
becamethe majority party in Congress as a result ofthe 2020 general elections. See “The Dominican Republic—

Political Parties.” The next general election is scheduled to take place in 2024.
Government

The Dominican Republic is politically organized as a representative democratic government, and is
geographically and administratively divided into 31 provinces and one national district, each with its own civil
government. The 1966 Constitution, amended on January 26, 2010, provides for a presidential system of

government in which national powers aredivided among independentexecutive, legislative and judicial branches.
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Executive power is exercised by the President, who appoints the cabinet, enacts laws passed by the
legislative branch, and is the commander-in-chief of the armed forces. The President and Vice President run for
office on thesame ticket andare elected by direct majority vote to one four-year term. The 1994 constitutional
amendments require that a second electoral round be held if the first round does not result in a majority vote for any
one presidential candidate (a majority in the first round constitutes atleast50% plusone vote of thetotal votes cast).

Pursuant to the 2010 amendments tothe Constitution, a Presidentwas elected fora period of four yearsand
may not be reelected fora consecutiveterm. However, on June 12, 2015, Congress approved additional amendments
to the Constitution, whereby a President is allowed to run for reelection fora consecutive four-year term after which
he cannotrun againin the future. Since the aforementioned constitutional amendments, presidential elections will be
held during the same year as legislative and municipal elections.

The legislative branchis composed of a 32-member Senate anda 190-member Chamber of Deputies, which
together constitute Congress. Each province and the Distrito Nacional (the National District of the capital city,
Santo Domingo) is represented by one senatorand two or more deputies depending on the size of its population.
Members of Congress are elected by popular vote to four-year terms allowing for the next congressional elections to
be carried out during the same year as the presidential election as determined by the 2010 amendment.

Many Dominicannationals living abroad maintain personal and business ties with the Republic, including
by sending remittances into the Republic, which is a significant source of the Republic’s foreign exchange. The
2010 constitutional reform allows these Dominicans to maintain active political involvement as well. In accordance
with the 2010 constitutional reformand for the first time in Dominican history, in the elections held on May 20,
2012, seven overseas deputies (lower chamber of the Legislative Branch) were elected in representation of the
Dominican diaspora. The PRD won four out of these seven newly -created legislative seats and the PLD won the
three remaining seats.

Most legislative initiatives originate with the executive branch. In matters of monetary policy and banking
law, legislative initiatives that do not originate in the Central Bank must be approved by a qualified majority of
senators and deputies.

As a result of the 2010 constitutional reforms, the 16 members of the Supreme Court areappointed for life,
with a mandatory retirement age of 75 years, by the Consejo Nacional de la Magistratura (the National Council of
the Judiciary), a body thatwas created solely for this purpose in the 1994 constitutional reforms. Pursuant to the
2010 constitutional reforms, the National Council of the Judiciary has the authority to appoint the President of the
Supreme Court and the two substitute justices, allof whom hold office fora seven-yeartermandmay be re-elected
forone consecutive seven-yearterm. The National Council of the Judiciary is composed of the President of the
Republic, the president of the Senate, a senator from a political party different from that of the president of the
Senate, the president of the Chamber of Deputies, a deputy from a party different from that of the president of the
Chamber of Deputies, the president of the Supreme Court, another Supreme Courtjudge appointed by the Supreme
Court and the Attorney General (Procurador General de la Republica). The Supreme Court has exclusive
jurisdiction overactions againstthe President, designated members of the cabinetand members of Congress as well
asover cassation remedies (recursos de casacion). The Supreme Court may also hearappeals from lower courts in
certain cases.

The Dominican judicial system is also composed of the following courts:

e Courtsof First Instance, which havejurisdiction overall cases that donot have jurisdiction ex pressly
granted to other courts;

e Courts of Appeals, which review judgments rendered by the Courts of First Instance; and

e Peace Courts, which handle a broad variety of minor cases.

In addition, specialized courts handle administrative, labor, traffic and la nd registration disputes. Under the
1994 constitutional amendments, lower court judges are appointed by the Supreme Court. Under the 2010
constitutionalamendments, the Tribunal Constitucional (Constitutional Court) was created. It is composed of 13
judgeselected by the National Council of the Judiciarywho servefora nine-year term. All decisions of this Court
are final.

Like manycountries in Latin America, Dominicanauthorities are currently conducting several high -profile
corruptioninvestigations relatingto theactivities of certain Brazilian companies in the energy, infrastructure and
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transportation sectors, which follow similar investigations conducted by Brazilian and U.S. authorities responsible
forcorruptionandrelated investigations. Forexample, Novonor, a Brazilianconglomerate consisting of diversified
businesses in the fields of engineering, construction, chemicals and petrochemicals, has admitted as part of its plea
agreementin December 2016 with the U.S. Department of Justice that it made and caused to be made, through
intermediaries working on its behalf, more than US$92.0 million in corrupt payments to Government officials
between 2001 and 2014. Through these corrupt payments, Novonor admitted it was able to influence the
Government’s budget for certain works and its financing approvals for several infrastructure projects in the
Republic. The Ministerio Piblico’s (Public Prosecutor’s Office) specialized branch of Special Corruption
(ProcuraduriaEspecializadade Corrupcion Administrativa, or “PEPCA”), sentseveral requests for information and
cooperationto the U.S. Department of Justice and the Brazilian Secretary of Justice, among other public officers in
Brazil and in the United States.

On March 16,2017, PEPCA and Novonor entered into a leniency agreement in connection with these
allegations (the “PEPCA-Novonor Leniency Agreement”). Under this agreement, Novonor agreed to provide all
necessary information to identify the Government officials who received corrupt payments between2001 and 2014
and the relevant infrastructure works that were adjudicated as a result of the corrupt payments, among other
collaborative measures to provide informationrelatedto the corruption scheme. Novonoralsoagreed to pay US$184
million in damages to the Republic in a multi-year paymentplanendingin 2025. In return, the Ministerio Publico
agreed to not prosecute Novonor, its subsidiaries, affiliates, employees or directors in connection with these
violations of anti-corruption laws. Novonoralso agreedto adopt measures and take specific initiatives relating to
ethics, transparency and corporate governance of its Dominican affiliate, including a duly certified compliance
programaswellasa training schedule for its Dominican branch’s compliance department, among others. On April
19, 2017, the judge in charge of the Third Court of Instruction of the National District (Tercer Juzgado de la
Instruccidn del Distrito Nacional) ratified the PEPCA-Novonor Leniency Agreement.

As a result, the criminalinvestigation has entered into a new phase in which the Dominican authorities
began investigating and brought criminal proceedings against the Government officials who were the alleged
recipients of the improper payments from Novonor. On June 7, 2018, the Attorney General formalized accusations
against sevenindividuals, including senators, deputies and former government ministers, among others. On June 21,
2019, the Special Court of Instruction of the Supreme Court issued a resolutionallowing the case to proceed to trial
regarding accusations of bribery, money laundering, illicit enrichment, and falsehood against six of the seven
individuals accused. On remand, the first-instance court found two individuals guilty of bribery and money
laundering, andsentenced one of them to eight years of imprisonment and the otherto five. PEPCA and one of the
individuals appealedthe sentence, and on May 19, 2023, the Third Criminal Chamber of the Court of Appeals of the
National District ratified the first-instance court’s decision. The Public Prosecutor’s Office and two defendants
appealed the decision, which appeal remained pending as of the date of this offering memorandum.

InJune 2019, Novonor applied for bankruptcy in Brazil and has since then failed to make payments
scheduledunderthe PEPCA-Novonor Leniency Agreement. The Public Prosecutor’s Office has initiated judicial
proceedings to be included as a creditor in the company’s liquidation proceedings. On October 5, 2020, the Brazilian
bankruptcy court recognized the Republic asa creditor. Novonor contested theruling. As of the date of this offering
memorandum, the appellate court had not made a decision.

In addition, Embraer, a Brazilian aerospace conglomeratethat produces commercial, military, executive
and agriculturalaircraft, has admitted as part of its deferred prosecution agreement with the U.S. Department of
Justice thatin 2009and 2010 it made US$3.5 million in corrupt payments to Dominican authorities to secure the
approval by the Dominican Senate of the purchase and financing of eight military aircraft. PEPCA reached a
leniency agreement with Embraer in August 2018, pursuant to which Embraer paid the Republic a US$7.04 million
settlementand provided government authorities with detailed informationabout thealleged improper payments. In
December 2018, PEPCA formally charged six individuals, including government ministers, among others, and
several companies for theiralleged involvement. In2019, PEPCA held preliminary hearings to determine whether
these individuals would face trial. On May 31,2022, the first-instance court found three of these individuals not
guilty in connectionwith the bribery allegations related to the aircraft purchase contracts. The Public Prosecutor’s
Office appealed the decision, and on September 30, 2022, the Third Collegiate Court of the National District issued
a judgment of acquittal on grounds of insufficiency ofevidence with respect to the bribery allegations in favor of
former Minister of the Armed Forces Pedro Rafael Pefia Antonio, former colonel Carlos Piccini and a Dominican
businessman. The Public Prosecutor’s Officeappealed theacquittal,and onJune 12,2023, the First Chamber of the
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Court of Appeals revoked the first-instancecourt’s decisionand ordered that a new trial be held. As of the date of
this offering memorandum, the new trial was ongoing.

The Republic has implemented legislativeand administrative measures to combat corruption, including the
ratification of the Inter-American Convention Against Corruption (Convencion Interamericana contra la
Corrupcion)and thecreation of PEPCA. PEPCA is currently investigating the Novonor and Embraer corruption
cases, among other corruption cases.

On July 26, 2018, the former Director of the Dominican Corporation of State Entities (Corporacion
Dominicanade Empresas Estatales or “CORDE”), Leoncio Almanzar, was arrested along with more than 10 other
individuals forthe alleged irregularsale of landin Los Tres Brazos in Santo Domingo Este. The Attorney General’s
Office, through PEPCA, accused the defendants of corruption, embezzlement and criminal association, alleging that
the defendants joined forces to embezzle the Dominican Republic by illegally appropriating plots of land with the
purpose of defrauding the inhabitants of Los Tres Brazos, selling them land that was owned by the State and
illegally transferredto private individuals. In June2022, the Sixth Court of Instruction of the National District ruled
in favor of thedefendants stating that the prosecution did not presentsufficientevidence to substantiate their claims.
PEPCA subsequently appealedthedecisionto the First Criminal Chamber ofthe Court of Appeals of the National
District. As of the date of this offering memorandum, the appeal remained pending.

On September 10,2020, the Director General of Public Procurement and Contracting (“DGCP”) and the
Director of Ethics and Government Integrity (“DIGEIG”) filed with PEPCA documents related to an investigation
into the irregular purchase of DOP11.5 billion in asphalt concrete by the Ministry of Public Works during the
administration of Gonzalo Castillo, former Minister of Public Works during the Medina administration. As of the
date ofthis offering memorandum, the Attorney General’s Officehas notinitiated a formalinvestigationor filed any
charges in connection with these allegations.

On November 29,2020, the Attorney General’s Office, PEPCA and Department of Prosecution (Direccion
de Persecusion), conducted a series of arrests in connection with alleged administrative corruption of past
government officials, government contractors and related individuals, including two siblings of former President
Danilo Medina. The Public Prosecutor’s Office presented formal charges on December 17,202 1. Various
defendants have pled guilty to thecharges broughtby PEPCA. In February 2023, the case against 21 defendants
proceededto trial before the Seventh Court of Instruction. The court approved the plea agreements between the
Public Prosecutor’s Office and three of the defendants, sentenced each of former director of the Office of Engineers
and Supervisors of State Works Francisco Pagan and one other defendant to five years of imprisonment, and
declaredthe criminalactionagainst another defendant extinguished . As of the date of this offering memorandum,

the proceedings with respect to the other defendants remained pending.

On December 7, 2020, the Youth Minister, Kimberly Taveras, resigned her position in office due to
allegations of misuse of government funds in 2017. PEPCA is investigating these allegations, and no formal charges
had been brought as of the date of this offering memorandum.

On February 22,2021, the Attorney General’s Office, through PEPCA, conducted a raid at the Audit
Chamber (Camarade Cuentas) in connection with alleged administrative corruption related to past governmental
officials. PEPCA is currently in the process of investigation before bringing formal charges. As of the date of this
memorandum, no arrests have been made.

On February 24, 2021, President Abinader announced that he was removing Public Health Minister,
Plutarco Arias, by way of presidential decree. Thisaction was taken after information was made public that the
Republic hadundertakena public selection process to purchase needles required for the National Vaccination Plan
(Plan Nacional de Vacunacion) related to COVID-19 vaccines at above-market prices. The process was since
canceled and a new needle purchase arrangement was executed.

On April 24,2021, the Attorney General’s Office, through PEPCA, conducted a series of arrests in
connectionwith alleged administrative corruption, involving high level military and police officials connected to the
previous government, including former President Danilo Medina’s head of security. On November 18,2021,
PEPCA conducted additional arrests of military and police officials connected to the case. The Public Prosecutor’s
Office presented formal charges after the conclusion of the investigatory phase. On June 26, 2023, the Sixth Court of
Instruction of the National District concluded the preliminary or evidentiary trial. As of the date of this offering

memorandum, the proceedings remained pending.
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On May 13,2021, Senator Antonio Marte presented a complaint with the Attorney General’s Office against
former finance minister Donald Guerreroand former ministers Gustavo Montalvoand José Ramdn Peralta alleging
misuse of DOP17 billion collected from anasphalt tax that was intended for refurbishment ofthe Republic’s public
road infrastructure. In August 2022, the Attorney General’s Office indicated that it was conducting investigations
related to this complaint. In March 2023, PEPCA conducted a series of arrestsand filed formal charges against 20
defendants, accusing them of conspiracy of officials, embezzlement, extortion, bribery, criminal association, fraud
against the Dominican state and illicit enrichment, among other charges. On April 4, 2023, the Coordinator of the
Permanent Attention Office of the National District dictated coercive measures for the accused individuals,
including 18 months of preventiveimprisonment for each of Mr. Guerrero and Mr. Peralta, and house arrest for
Gonzalo Castillo, a former Minister of Public Works. As of the date of this offering memorandum, certain of the
individuals who had been arrested remained in custody, or under house arrest or subject to other coercive measures
and the proceedings were ongoing.

On May 18,2021, Congress member Miguel Andrés Gutierrez Diaz was arrested on arrival into Miamiand
criminally charged by U.S. drugenforcement authorities with forming part of a transnational drugringthat operated
in the Dominican Republic, Colombia andthe United States and conspiringto import and distribute cocaine into the
United States. The Office ofthe Presidency ofthe Dominican Republic and the Direccién Nacional de Control de
Drogas (DNCD) cooperated in this operation with U.S. federaland localenforcement agencies, and Mr. Gutierrez
was chargedwith international drug trafficking in the United States. In June 2022, the Miamicourt in charge of the
case declared Mr. Gutierrez Diaz mentally incompetent and placed him on suicide watch. As of the date of this
offering memorandum, the case remained ongoing, pending a final determination on Mr. Gutierrez Diaz’s
competency. Additionally, in April2023, the Chamber of Deputies initiated a disciplinary process to remove Mr.
Gutierrez Diaz from office, which process remained ongoing as of the date of this offering memorandum.

On June 12,2021, the Attorney General’s Office, through PEPCA, conducted a series of arrests, including
of Luis Maisichell Dicent, director of the National Lottery, in connection with alleged fraud committed in the
drawing of National Lottery award numbers. Mr. Dicent was removed from his position by President Luis Abinader
following the announcement. On December 20, 2022, formal proceedings in connection with the allegations
commenced. Multiple defendants have pled guilty to the charges broughtby PEPCA. On March6,2023, the Second
Collegiate Court of the National District convicted eight of the 13accused individuals of administrative corruption,
sentencingthemto five to seven years of imprisonment. Additionally, the court ordered the acquittal of and the
cessationofthe coercivemeasures against Mr. Dicent. The Public Prosecutor’s Office appealed the decision, and, as
of the date of this offering memorandum, the appeal remained pending.

On June 29,2021, the Attorney General’s Office, through PEPCA, conducted a series of arrests, including
of former Attorney General Jean Alain Rodriguez, in connectionwith alleged corruptionand misuse of government
funds. OnJuly 3,2022, the Public Prosecutor’s Office presented formal charges against former Attorney General
Jean Alain Rodriguez, along with other persons from the public and private sectors. In January 2023, the first-
instance court found Mr. Rodriguez to be a flight risk, and imposed bail and required Mr. Rodriguez to wear and
ankle monitor. On May 3,2023, the Third Court of Instruction of the National District ratified the first-instance
court’s decision with respectto Mr. Rodriguez’s housearrest and electronic monitoring, which decision was later
reviewed andaffirmed by the Second Criminal Chamber of the Court of Appeals of the National District. As of the
date of this offeringmemorandum, certain of the individuals arrested remained in custody or under house arrest and
the preliminary phase of the proceedings was ongoing.

On December6,2021, the Youth Minister, Luz del Alba Jimenez Ramirez, was removed by President Luis
Abinader due to allegations of misuse of government funds and corruption. PEPCA is investigating these
allegations.

Political Parties

The principal political parties in the Dominican Republic are the Partido Revolucionario Modemo or PRM
(social democratic), the Partido de la Liberacién Dominicana or PLD (democratic center left), La Fuerza del
Pueblo (democratic center left), the Partido Revolucionario Dominicano or PRD (social democratic) and the Partido
ReformistaSocial Cristiano or PRSC (conservativedemocratic). The following is a brief explanation of the history
and orientation of each principal party.

Partido Revolucionario Moderno. The PRM is a recently-created social democratic party, formerly known
asAlianza Social Dominicana, thatsupports socially-oriented market policies. Its principal leaders are President
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Luis Abinaderand former President Hipdlito Mejia Dominguez, and its original members were mostly persons who
left the PRD to form a new party in 2014. In August 2020, Mr. Abinader was inaugurated as President of the

Republic.

La Fuerzadel Pueblo. In2019, former President Leonel Fernandez, among others, left the PLD to form the
politicalmovement La Fuerza del Pueblo, which, after mergingwith the Partido delos Trabajadores Dominicanos,
became a formal political party. Its principal leader is former President Leonel Fernandez.

Partidode la Liberacién Dominicana. The PLD isa democratic center-left party. The PLD was founded by
late former President Juan Bosch, after his split with the PRD. Its principal leader is former President Danilo
Medina.

Partido Reformista Social Cristiano. The PRSCis a conservative Christian democratic party. Its principal
leader, the late former PresidentJoaquin Balaguer, died in July 2002. Its current leader and president is Federico
Antun Batlle. Duringthe rule of President Balaguer, the PRSC established close ties with certain business sectors,
particularly in the fields ofindustry and construction. Since President Balaguer’s death, the PRSC has undergone a
process of reorganization, and has entered into a series of politicalalliances in connection with recent presidential
elections, including, most recently, a political alliance with La Fuerza del Pueblo in connection with the 2020
presidential elections (supporting Mr. Fernandez’s candidacy). The PRSC has not presented a separate candidate for
presidency in general elections since the 2008 general elections.

Partido Revolucionario Dominicano (PRD). The PRD is a social democratic party. The party’s current
leaderis Mr. Miguel Vargas, who ran for office in the 2008 presidential elections. On September 7, 2015, the PLD
and PRDsigned a political alliance agreementforthegeneralelections heldin May 2016, in which they agreed to
propose common candidates for suchelections, including for the presidency (Danilo Medina, who won the May
2016 presidential election, ranasthecandidate for both parties). The political alliance was renewed for the general
elections held in June 2020, in which the PRD supported the PLD’s candidate for the presidency, Mr. Gonzalo

Castillo.

Since 1996, successive presidential administrations have emphasized macroeconomic stability,
modernization of the Dominicaneconomy and of governmental institutions, economic and political integration with
the Caribbeanregion andthe global economy, strengthening of the judiciary, and various policies intended to create
employment and address social and economic inequities, suchas modernization of the public education system, rural
and urban infrastructure development, modernization of the healthcare system, and development of affordable
housing and other housing solutions.

In August 2020, Mr. Luis Abinader, of the PRM, was inaugurated as Presidentof the Republic for a four-
yearterm endingin August 2024. Mr. Abinader was elected after obtaining 52.5% of the votes castin the first round
of the general elections held on July 5,2020 (originally scheduled for May 17, 2020, but postponed due to concerns
regardingthe COVID-19 pandemic). The PRM andallied parties also wona majority of theseats in the Senate and
approximately 48% of the seats in the Chamber of Deputies.

Since assuming office in August 2020, the Abinader administration has implemented several initiativesand
policy objectives, including:

e reactivation ofthe economyandother measures to address the impact of the COVID-19 pandemic:
Through April2021, the Abinader administration extended socialand employment support programs
adopted by the previous administration to address the impact of the COVID-19 pandemic, such as
Quedate en Casa, the Employee Solidarity Assistance Fund (Fondo de Asistencia Solidaria al
Empleado, or “FASE”)and Pa’ti. The increase in fiscal expenditures for COVID-19-related social
programs was funded via a reorganization of internal uses of funds. See “The Economy—2020 and
2021: the Outbreak and Evolution of the COVID-19 Pandemic—Measures to Mitigate the Impact of
the COVID-19 Pandemic on the Economy.” In addition, the Abidaner administration implemented
measures to provide supportto various sectors of the economy, including tourism, health, construction
and agriculture,among others. These measures included various forms of tax relief, investments and
incentives in housingand other construction, and the creation of a state guarantee fund to facilitate
credit to smalland mid-sized businesses. See “The Economy—2020 and 2021: the Outbreak and
Evolutionof the COVID-19 Pandemic—Measures to Mitigate the Impact of the COVID-19 Pandemic

on the Economy” and “The Monetary System—Financial System and Reforms.”
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o furtherdiversificationof theeconomy and measures to supporteconomicgrowth post-COVID-19: The
Abinaderadministration began implementinga plan for constructionand upgrade of infrastructure in
several key sectors, including dams, waterworks, and ports and roads, among others. This plan
contemplates the use of public-private partnerships to combine the managerial experience and
financing capabilities of the public and private sectors in large-scale infrastructure projects. In
addition, the administration has introduced measures to promote significant growth in exports in
several productive sectors of the economy, aswellasa plan to modernize the regulatory framework
and increase the number and productivity of industrial free zones in the country.

o fiscal responsibilityand public sector reform: Theadministration introduced measures to streamline
the public sector to better control costs, reduce corruption and improve public services, which include
the elimination or combination of a number of public sector institutions considered redundant or
superfluous. In the electricity sector in particular, the Abinader administration has and is taking steps
to dissolve the Corporacion Dominicanade Empresas Eléctricas Estatales (Dominican Corporation of
State-Owned Electric Entities, orthe “CDEEE”) and concentrate regulatory oversight of the energy
sector in the Ministry of Energy and Mines, and to reorganize management of state-owned electricity
distribution companies and state-owned generation companies under a single council foreachactivity.
See “Recent Developments—The Economy—The Electricity Sector.” The administration also
announced measures to open state-owned electricity assets to private sector investment and/or
operation, as well as to promote investment in renewable energy.

o reinforce state institutions: The Abinaderadministration isalso carryingouta comprehensive reform
of state institutions with the goal of enhancing transparency and reduce corruption. This includes
reforms to further strengthen the independence of the judiciary, as well as other autonomous
institutions, and enhance controls in public bidding and contracting procedures.

o fiscal stability: The Abinaderadministration is carryingouta comprehensive plan to achieve greater
fiscalstability and fiscal responsibility, with a goal to eventually eliminate fiscal deficits. This plan
includesan overall review of fiscal policy to improvethe controland quality of public expenditures,
the activemanagementof public sector debt to achieve a sustainable debt structure, and the reform and
simplification of the Dominicantax system to increase efficiency and tax collections. The plan also
contemplates the recapitalization of the Central Bank.

Congressional representation of each of the political parties sincethe mostrecent elections in July 2020 is
as follows:

Senate Chamber of Deputies®

Seats % Seats %
Partido Revolucionario Moderno (PRM) and allied parties......... 18 56.3 92 48.4
Partido de la Liberacién Dominicana (PLD) and allied parties..... 6 18.8 73 38.4
Partido Reformista Social Cristiano (PRSC)and allied parties .... 5 15.6 6 3.2
Bloque Institucional Social Democrata (BIS) and allied parties... 1 3.1 1 0.5
Partido Fuerza del Pueblo (FP).......ccocovvvvviiiiiieiiiiie e, 1 3.1 4 2.1
Partido Dominicanos por el Cambio (DXC)..........ccoeevvviinnnnnnn. 1 3.1 — —
Alianza Pais (ALPAIS).........cocoeeeeeeeeeeeeeeeeeeeeeeen e — — 1 0.5
Alianza por la Democracia (APD).... — — 2 1.1
Partido Civico Renovador (PCR)..................... — — 1 0.5
Partido Humanista Dominicano (PHD).............. — — 1 0.5
Partido Popular Cristiano (PPC).......ccoviviiiiieiiiieecieeveeeens — — 1 0.5
Partido Revolucionario Social Demdcrata (PRSD) ................... — — 1 0.5
Partido Revolucionario Dominicano (PRD) — — 3 1.6
Partido Liberal Reformista (PLR) .................... — — 1 0.5
Frente AMPLIO ....ooiivrieiiiee et — — 3 1.6
TOMAl oo 32 100 190 100

(1) Includes seven Deputies elected as representatives of the Diaspora (Dominicans living abroad) elected in July 2020.
Source: Junta Central Electoral.
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Significant Litigation

On January 16,2018, Dominicana Renovables S.L. (“Dominicana Renovables”) filed a request for
arbitrationwith the Secretary of the International Court of Arbitration of the International Chamber of Commerce
alleginga breachof a contract entered into betweenthe National Energy Commission (Comisién Nacional de la
Energiaorthe “CNE”)and Dominicana Renovables. Accordingto the claimant, the contract required the CDEEEto
enterinto a purchase agreement with Dominicana Renovables for the purchase of energy and CDEEE allegedly
failed to do so. In addition, Dominicana Renovables alleges that the CNE violated Law No. 57-07 regarding the
Incentive tothe Developmentof Renewable Energy Sources (Incentivo al Desarrollo de Fuentes Renovables de
Energia). On January 20, 2021, the International Court of Arbitration of the International Chamber of Commerce
issued its final award instructing the Republic to pay US$2.3 million in damages to Dominicana Renovables
(compared to the US$287.6 million sought by the plaintiff).

On April 6,2018, Mr. Michael Lee-Chin and LajunCorporation, S.R.L. filed a notice of arbitration with
the International Centre for Settlement of Investment Disputes under Article I11 of the Dominican Republic-
Caribbean Community (CARICOM) Free Trade Agreement. Plaintiffs allege that the Republic breached its
obligationsunder Annex I1l,and in particular, its obligations relating to transparency, most favored nation treatment,
protection and full security and expropriation and compensation, and seek an award of US$601.0 million for
damages. As of the date of this offering memorandum, the proceeding is still pending.

On July 17, 2020, Webuild, S.p.A. (f/k/a Salini Impregilo, S.p.A.) filed a notice of arbitration with the
Arbitration Institute of the Stockholm Chamber of Commerce under the Agreement on Reciprocal Promotion and
Protection of Investments (“APPRI Italy”), entered into by the Republic and Italy, alleging a violation of the
Republic’s obligations under the APPRIItaly. The plaintiff has informally notified the Republic that it is seeking an
award of up to US$25.8 million and DOP179.6 million. As of the date of this offering memorandum, this
proceeding is still pending.

On September 14,2020, Entreprise Générale de Tous Travaux S.A.R.L. Empresa (EGTT Guadeloupe) and
Mr. Yves Martine Garnier filed a notice for arbitration with the Permanent Court of Arbitration under the
Agreement onthe Reciprocal Protectionand Promotion of Investments (the “APPRI France”), entered into by the
Republic and France, alleging a violation of the Republic’s obligations under the APPRI France. Plaintiffs are
seekingan award of US$224 million for damages. As of the date of this offering memorandum, this proceeding is
still pending.

In May 2021, Sargeant Petroleum, LTD sent the Republic a notice for arbitration under the Central
America Free Trade Agreement with the United States and several Central American countries (Costa Rica, El

Salvador, Guatemala, Honduras and Nicaragua) (the “DR-CAFTA”), alleging reputational damages and lost profits
asa violation ofthe Republic’s obligations under the DR-CAFTA. SargeantPetroleum, LTD is seekingan award of

US$88.3 million for damages. The proceedings were initiated on December 20, 2022 and are still ongoing.
Foreign Policy and Membership in International and Regional Organizations

On April 30,2018, the Republic announced the establishment of diplomatic relations with China, one of its
largest trading partners. As of the date of this offeringmemorandum, the Dominican Republic maintains diplomatic
relations with 129 countries and is a member of several regional and international organizations, including:

e the United Nations (founding member), including many of its specialized agencies;
e the Caribbean Forum of African, Caribbean and Pacific States;

e the Economic Commission for Latin America and the Caribbean;

e the IDB;

e the Inter-American Investment Corporation;

e the Caribbean Development Bank;

e the IMF;

e the World Bank;

o the International Centre for Settlement of Investment Disputes;
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the International Finance Corporation;

the International Labour Organization;

the Multilateral Investment Guaranty Agency;

the Organization of American States;

the World Trade Organization (the “WTQO”);

the Central American Integration System (the “SICA”);

the Central American Monetary Council (the “CMCA”); and

the Central American Bank for Economic Integration (the “CABEI”).

OnJune 8,2018, the United Nations General Assembly elected the Dominican Republic among five non-
permanent members of the United Nations Security Council, each of which served a two-year term that expired on
December 31, 2020.

In addition, the Dominican Republic participates in several regional initiatives designed to promote trade
and foreign investment. The most significant of these initiatives are the following:

The Dominican Republic — Central America Free Trade Agreement, or “DR-CAFTA,” with the United
Statesandseveral Central American countries (Costa Rica, El Salvador, Guatemala, Honduras and
Nicaragua). DR-CAFTA, which replaced the prior U.S.-Caribbean Textile Parity Agreement, increases
the percentage of Dominican exports to the United States that will be free of tariffs. DR-CAFTA
became effective in 2007.

Free trade agreements with the members of the Central American Common Market, Panama and the
Caribbean Community (“Caricom”), each of which lowered tariffs and established trade rules in areas
such as foreign investment, public procurement, rules of origin, customs procedures, safeguard
measures, sanitary requirements, technical barriers to trade, unfair trade practices, promotion of
competition, intellectual property and dispute resolution.

The LOME IV Convention, which in 2000 became the Cotonou Agreement, pursuant to which the
European Union offers economic cooperation and assistance to former colonies in Africa, the
Caribbeanand the Pacific. Under thisagreement, the Republic benefits from donations, development

loans and technical cooperation provided by the European Union.

The Economic Partnership Agreement (the “EPA”), in effect since 2007, among the Caricom
Countriesand the European Union, pursuant to which all goods exported to the European Union
(except for firearms) from Caricom Countries enter European markets free from import duties. In
addition, the EPA provides a framework for liberalization in the services trade between the Dominican
Republic and members of the European Union, liberalizes investment regulations, and strengthens
protection of intellectual property rights.

The Free Trade Agreement of the Americas, which seeks to create a free trade zone in the Western
Hemisphere. Negotiations continue as to the implementation of thisagreement, and the Republic has

continued to participate in the periodic Summits of the Americas since 1998.

The Association of Caribbean States, whose purpose is to promote regional economic integration and
cooperation. Through its involvement in this association, the Republic has been able to establish
dialogues andworking relationships with its neighbors on a series of important issues, such as trade

liberalization, tourism, disaster relief, transportation and foreign investment.

InJune 2016, the Republic signed the Multilateral Conventionon Mutual Administrative Assistance in
Tax Matters developed by the Organization for Economic Co-operationand Development (“OECD”)
and the Council of Europe. This Convention provides assistance in tax matters, such as the exchange of
information, simultaneous and coordinated tax audits and tax recovery, with a view to combating tax
evasion. The Conventionwas approved by the Constitutional Court of the Republic on December 12,
2017 and was ratified by Congress on October 17, 2018.
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The Republic hasalso worked closely with the World Bankand the I DB to promote economic development
and financial stability. Currently, these multilateral organizations are financing several projects in the Republic in
areassuch as electricity, public education, agriculture, public sector reform, transportation, telecommunications,
disasterrelief, public health and safety, environmental reform and financial sector reform. See “Public Sector
Debt—Consolidated Public Sector External Debt—Debt Owed to Official Institutions.”

Relations with Haiti

The Dominican Republic generally maintains friendly relations and close ties with Haiti. The two countries
have entered intoseveral bilateralagreements in areas of mutual interest such as immigration, reforestation of the
borderregion, agriculture and livestock and education. In addition, Haitiand the Dominican Republic inaugurated a
bi-national free trade zone on the Dominican Republic-Haiti border on April 8, 2002.

According to the Second National Immigrant Survey (Segunda Encuesta Nacional de Inmigrantes)
conductedin 2017, an estimated 497,825 Haitians live in the Dominican Republic, accounting for 87.2% of total
immigration. This represents an 8.6% increase in the estimated number of Haitians living in the Dominican Republic
when compared tothe results of the First National Immigrant Survey (PrimeraEncuesta Nacional de Inmigrantes)
conducted in 2012. This population is generally comprised of three distinct subgroups: seasonal agricultural
workers, undocumented immigrants and political refugees. Almost half of Haitians living in the Dominican
Republic are undocumented, and illegalimmigration occasionally becomes a source of tension between the two
countries.

In 2015 and 2016, the Government implemented the National Regularization Plan for Foreigners,
establishingthe terms for the regularization of foreigners in irregular immigration status who are residing in the
Dominican Republic. The planestablishes the conditions under which immigrants with irregularimmigration status,
including Haitians, may have access to health services, educationand social security. Additionally, the Government
seeks to improve living conditions in the bateyes, which are communities within the sugarcane areas that are
inhabited principally by Haitianimmigrants. Haitians in the Dominican Republic work mainly in the construction
and agricultural sectors. The Haitian labor force is generally comprised of unskilled workers earning low wages. The
increasedavailability of low-wage Haitian workers may haveanadverse effect on the living conditions of low-wage
Dominican workers with whom they compete.

On February 20,2022, the Republic started to build a smart border fence system along the border with
Haiti, with the aim of achieving better oversightover legalandillicit trade and other activities that take place in the
area. As of August 2023, construction of the border fence system was 95% complete.

Haitiis the second mostimportant destination for Dominican exports. For the year ended December 31,
2018, exportsto Haitiwere US$1,272.7 million, representing an increase of 2.8% as compared to 2017 dueto a
4.3% increasein exports from outside the free-trade zones. Forthe yearended December 31,2019, exports fromthe
Republic to Haitiamounted to US$1,213.6 million, representinga decrease of 4.6% as compared to 2018. For the
yearended December 31,2020, exports from the Republic to Haitiamounted to US$1,078.5 million, representing a
decrease of 11.1%as comparedto 2019, mainly due to a 9.2% decrease in exports from outside the free-trade zones.
For the year ended December 31, 2021, exports from the Republic to Haitiamounted to US$1,333.1 million,
representingan increase of 23.6% as compared to 2020, mainly due to a 21.6% increase in exports from outside the
free-trade zones. For the year ended December 31, 2022, exports from the Republic to Haitiamounted to
US$1,463.5 million, representingan increase of 9.8% as compared to 2021, mainly due to a 12.0% increase in non-
free trade zone exports.
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THE ECONOMY

History and Background

Inthe 1930s and after the end of World War |1, many countries in Latin America pursued policies of
industrialization through import substitution. These policies were based on the following tenets:

e stateintervention in the economy through the creation of barriers to tradein orderto protect domestic
production from foreign competition and through the expansion of state-owned enterprises that
provided large numbers of jobs;

e protection of certain local industries; and

e an expansion of domestic markets.

The policies of import substitutiontook place in the Dominican Republic approximately between 1945and
1985. During this period, the Government promoted industrialization primarily through fiscal incentives and
investments in infrastructure. The Dominican economy expanded due to growth in several industry sectors,
improvements in education and increased government spending. This economic expansion, in turn, led to
opportunities for upward social mobility andthe rise of anurbanmiddle class. At the sametime, the urban working
class expanded due to rural-urban migration.

In the late 1970s and 1980s, import substitution policies based on fiscal incentives to local industries
generated significant structural economic weaknesses. These policies limited fiscal revenues and reduced
productivity growth. The results were the following:

o fiscal deficits;
e current account deficits; and

e loweconomic growth as a result of limited domestic markets and lower productivity.

The oil crisis in 1979 exacerbated these fiscal and current account imbalances. The situation deteriorated
furtherwith the decline in prices of Dominican export commodities and a worldwide recession. The Dominican
Republic, along with most other Latin American economies, plunged into a debt crisis that led to a shift in
development policies.

In the mid-1980s, the Government adopted policies to increase exports and improve the fiscal balance.
Liberalizationof the exchangerate, combined with the imposition of newtaxes, contributed to the improvement of
the externalaccounts and thefiscal balance. Thedynamism in tourism and export manufacturingin industrial parks
called zonas francas, or “free trade zones,” stimulated economic growth, employment and income. Fora description
ofthe free trade zones, see “—Secondary Production—Free Trade Zones.” Workers’ remittances also increased
dramatically duringthe 1980s, becoming one of the Republic’s main sources of foreign currency. By thelate 1980s,
however, high public spending on infrastructure projects (principally roads, highways, dams and tourism facilities)
resulted in a public sector deficit that was domestically financed, and, in turn, resulted in an increase in inflation.

In the 1990s, the Government successfully implemented stabilizationand economic reforms that resulted in
a fiscal balance, and created the internal conditions for rapid and sustainable economic growth and price stability.
The centralelements of the Government’s economic policy consisted of a series of structural reforms, including
tariff, tax, financial and labor reforms, gradual adjustments in the price of oil and oil derivatives, interest rate
liberalization, improved banking supervisionand introduced measures to stimulate foreign direct investments. On
the basis of these policies, the IMF and the Republic agreed on two stand-by loan arrangements.

The various reforms thatthe Government adopted during the 1990s succeeded in curbing inflation and
restoring growth, in part by controlling the expansion of public sector expenditures, reducing state intervention in
the economy, increasing the competitiveness of the Dominican economy and rationalizing the Government’s fiscal
and monetary policies. Additionally, economic growth, higher employment, stable prices and rising real wages led
to modest improvements in incomedistributionanda decline in poverty. Between 1992 and 1999, the Republic’s
real GDP grew atan annual rate of 6.8%, which placed it amongthefastest growing economies in Latin America.

The Republic continued to experience robust economic growth through 2000. However, from 2001
economic growthbeganto decline asa result of several external shocks, including the aftermath of the terrorist
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attacks of September 11,2001 and theeconomic slowdown in the United States and the European Union. These
shocks led to weakened demand for theexportof Dominican goods and services, the depreciation ofthe Euro and a

further steady increase in oil prices which had started in the last quarter of 2000.

In 2003, the Dominican economy experienced severe setbacks that led to an acute crisis. The economic
crisis was precipitated by thecollapse of Banco Intercontinental, S.A. (“Baninter”), the country’s second largest
commercial bank in terms of deposits, in May 2003. The Superintendencia de Bancos (the “Superintendency of
Banks”)intervened in Baninter in response to accusations of fraud and losses of approximately US$2.3 billion.
Public confidence in the banking system severely eroded, leading many depositors to withdraw their deposits from
banks, causing two other private domestic banks, Bancrédito and Banco Mercantil, to experience liquidity crisesand
nearcollapse. The Central Bank provided liquidity assistance to Bancrédito and Banco Mercantil of approximately
DOP11.7 billion (US$333.7 million at the DOP/US$ exchange rate of DOP35.06 per US$1.00 as of December 31,
2003)andthe Governmentfinanced the costs of the banking crisis, guaranteeing deposits and honoring interbank
liabilities domestically and abroad. In order to cover thecosts of this bailout, the Central Bank relaxed its monetary
policy, increasingthemoney supply as it financed lost deposits. This led to an increase in inflation, a depreciation of
the peso and an increase in domestic real interest rates.

The bankingcrisis provoked a broader deterioration of the economy, which included a decrease in real
GDP (which declined 1.3% in 2003 compared to 2002), a substantial increase in the non-financial public sector
deficit, a sharp depreciation ofthe peso, a substantial reduction in the levels of the Central Bank’s net international
reserves (from US$376 million at December 31,2002 to US$123.6 million at December 31, 2003), an increase in
domestic real interest rates as a result of the Central Bank’s open-market operations to curb inflation, and an
increase in unemployment. The economic crisis gave rise to social unrest aseconomic conditions deteriorated and

labor strikes and street demonstrations became prevalent.

As a result of significant pressure on the peso and concerns over further economic deterioration, the
Republic requested the assistance ofthe IMF and agreed to a US$603 million financing program in August 2003. As
part of theprogram, the Government agreed toa package of economic reforms and political measures designed to
strengthen the country’s financial system, public finances and the Central Bank’s monetary po licy. The IMF
suspendedthe facility in September 2003, after the Government deviated from the agreed economic program set
forth in the IMF stand-by arrangement in effectatthe time by re-purchasing two electrical distribution companies
from Spanish company Unién Fenosa, which had previously been privatized by the Mejia administration. See
“Public Sector Debt—External Debt—Debt Owed to Official Institutions—IMF.”

The economic crisis negatively affected the Government’s fiscal receipts and liquidity, resulting in arrears
and the eventual restructuring of public sector external debt owed to multilateral institutions, bilateral lenders (both
Paris Club and non-Paris Club members), private banks and suppliers.

In the second half of 2004, the Dominicaneconomy started to show signs of improvement, particularly
duringthe fourth quarter. In 2004 and 2005, real GDP increased by 2.6% and 9.4%, respectively, as compared to the
prioryear, the Central Bank’s netinternational reserves increased to US$602.2 million at December 31, 2004 and
US$917.5million at December 31,2005, compared to US$123.6 million at December 31, 2003 and the rate of
inflation decreased to 28.7% in 2014 and 7.4% in 2015, as compared to 42.7% in 2003.

OnJanuary 31,2005, the IMF approved a Stand-by Arrangement for special drawingrights (“SDR”) 437.8
million (approximately US$665.2 million) (the “2005 Stand-by Arrangement”). This facility was designed to
support the Republic’s economic programwith the IMF through May 2007, but was extended in February 2007 for
an additional eight months, and concluded in January 2008. The Republic drew SDR 437.8 million (US$661.1

million) under this facility.

In 2005, the Government successfully implemented its comprehensive strategy for the restructuring of its
outstandingdebt, including the exchange of approximately US$1.07 billion, or 97% of the aggregate outstanding
principalamountof its 9.50%bonds due2006 and 9.04% bonds due 2013, for new 9.50% amortizing bonds due
2011 andnew 9.04% amortizing bonds due 2018; the rescheduling of past due supplier financing and debt service
paymentsduein 2005and 2006 to several international commercial banks and to members of the Paris Club; and the
refinancing of the Republic’s payment obligations in connection with the repurchase from Unién Fenosa of two

electricity distribution companies in 2003.
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On November 9, 2009, the IMF approved a 28-month Stand-by Arrangement for the Republic in the
amount of SDR 1,094.5million (approximately US$1,754.1 million atthe exchange rate as of such date), to support
economic measures designed to address the adverse effects of the global economic crisis (the “2009 Stand -by
Arrangement”). During the term of the 2009 Stand-by Arrangement, the Republic drew a total of US$1,206.4
million. As of December 31, 2016, the 2009 Stand-by Arrangement had been fully paid.

2018-2019 Developments

In 2018, based on preliminary figures, real GDP grew by 7.0%, a significant improvement comparedto real
GDP growth of 4.7% in 2017, primarily driven by investment and consumption, which benefited from the
continuing effects of the monetary easingmeasures implemented in August 2017 that have stimulated financial
credit to the private sector. For 2018, the Central Bank had established aninflation targetof 4.0%, plus or minus 1%.
However, theinflationrate stoodat1.17% on December31,2018, below the Central Bank’s target range, primarily
dueto the rapid declineregistered in the fourth quarter of 2018 in international oil prices and consequently in local
prices of refined oil products and energy production. In addition, during 2018, the Central Bank’s net international
reserves increased by 12.5% from US$6,780.4 million as of December 31,2017 to US$7,627.1 million as of
December 31,2018. The nominal depreciation of the DOP/US$ exchange rate increased gradually during 2018,
reaching DOP50.20 per U.S. dollar on the last business day of 2018, which represented an annualized peso
depreciationrate of 4.0%since the beginning of 2018, as compared to 3.3% during the same period in 2017. The
average DOP/US$ exchange rate for the purchase of U.S. dollars in 2018 was DOP49.43 per US$1.00 compared to
DOP47.44 per US$1.00 for 2017, which represents a 4.0% nominal average depreciation in 2018 comparedto 2017.

In 2019, based on preliminary figures, real GDP grew by 5.1%, primarily driven by investment and
consumption in the second half of the year, which benefited from the effects of the monetary easing measures
implemented by mid-year that stimulated financial credit to the private sector. For 2019, the Central Bank
established an inflationtarget of4.0%, plus or minus 1%. On December 31,2019, the inflationratestood at 3.66%.
In addition, during 2019, the Central Bank’s net international reserves increased by 15.1% from US$7,627.1 million
as of December 31,2018 to US$8,781.4 million as of December 31, 2019. The nominal depreciation of the
DOP/US$ exchange rate increased gradually during2019, reaching DOP52.90 per U.S. dollar on the last business
day of 2019, which represented an annualized peso depreciation rate of 5.1% since the beginning of 2019, as
comparedto 4.0%duringthe sameperiod in 2018. The average DOP/US$ exchange rate for the purchase of U.S.
dollarsin 2019 was DOP51.20 per US$1.00 compared to DOP49.43 per US$1.00 for 2018, which representsa 3.5%

nominal average depreciation in 2019 compared to 2018.

During the 2018-2019 period the economy benefited from positive supply-side conditions, due to low
international prices of several commodities, suchas oiland otherimportedinputs, aswellasan increase in the price
of gold that boosted export revenues. Furthermore, the economic recovery in the United States, the Republic’s major
trading partner, contributed to increased exportand tourism revenues, thus fostering certain economic sectors with
high external demand.

2020 and 2021: the Outbreak and Evolution of the COVID-19 Pandemic
Overview

In 2020, based on preliminary figures, real GDP contracted by 6.7%, primarily driven by theimpact of the
preventative public safety measures takento contain thespread of the COVID-19 pandemic in the country. Such
measures included, among others, mandatory quarantines and curfews, closure of the country’s borders by air, land
and sea, suspension of non-essential economic activities and limited public transportation. Annualized GDP growth
rate forthe months of January and February 2020was 4.7% and 5.3%, respectively, while GDP contracted by 9.4%,
29.8%, 13.6%, 7.1%, 8.8%, 7.2%, 5.6%, 4.3%, 3.4% and 1.0% in March, April, May, June, July, August,
September, October, November and December 2020, respectively. The results of the first two months of 2020
demonstratethat the Dominicaneconomy started the year growingat a favorable rate, consistent with the spillover
effects of the expansionary measures implemented during the second half of 2019.

Nevertheless, after registering the steepestmonthly decline in April 2020, economic performance improved
in the following months, mainly due to the gradual reopening of non-essential economic activity, easing monetary
policy measures to provide liquidity tothe economy, theadoption of certain tax incentives and benefits and targeted
government spending on social programs. The 1.0% contraction observed in December 2020 compared to December
2019 represented a 28.8 percentage point improvementcompared to the 29.8%contraction observed in April 2020
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comparedto April2019. Excluding hotels, bars and restaurants, the economic activity mostaffected by the COVID-
19 pandemic, the rest of the economic activities in the Dominican Republic showed on average a recovery in recent
months, froma 12.5% average contractionin the second quarter of 2020to a 3.0% average contraction in the third
quarterof 2020anda 0.6%average growth in the lastquarter of the year, which included growth rates of 0.2% and
2.3% in November and December 2020, respectively.

For 2020, the Central Bank established an inflation target of 4.0%, plus or minus 1%. However, in
December 31,2020, the inflationratestoodat 5.55%, due to the recovery in international oil and domestic food
prices in the second half of the year.

The Central Bank’s netinternational reserves increased by 22.4%from US$8,781.4 million as of December
31,2019 to US$10,751.6 million as of December 31,2020. The nominal depreciation of the DOP/US$ exchange
rate increased rapidly between Apriland early July, due tothe adverse effects of the pandemic, then stabilized from
mid-July to the end of the year, mainly due to the efforts of the monetary authorities and the greater accumulation of
international reserves, reaching DOP58.11 per U.S. dollar on the last business day of 2020, which represented an
annualized pesodepreciationrate of 9.0% since the beginning of 2020, as compared to depreciation of 5.1% in
2019. The average DOP/US$ exchange rate forthe purchase of U.S. dollars in 2020 was DOP56.47 per US$1.00
comparedto DOP51.20 per US$1.00 for2019, which represented a 9.3% nominal average depreciation in 2020
compared to 2019.

In2021, basedon preliminary figures, real GDP grew by 12.3%, primarily driven by consumption and
investment fueled by themeasures implemented to counteract the effects of the COVID-19 pandemic. For2021, the
Central Bank established an inflation target of 4.0%, plus or minus 1%. However, on December 31, 2021, the
inflationratestood at 8.50%. The inflation dynamics were mainly explained by a general global supply shocks,
particularly due to higher oil and other commodity prices and the increase in freight costs related to container
shortages, aswellas other supply chain disruptions arising from the COVID-19 pandemic. These supply constraints,
which resulted in significantincreases in the cost of main imported raw materials and finished products, affected
mainly domestic fuel prices and basic food products.

During 2021, the Central Bank’s net international reserves increased by 21.2% from US$10,751.6 million
asof December31,2020to US$13,033.9million as of December31,2021. The nominal appreciation of the DOP
against the U.S. dollar increased gradually during2021, reaching DOP57.14 per US$1.00 on the lastbusiness day of
December, which represented anannualized peso appreciation of 1.7% from the beginning of 2021. The average
DOP/US$ exchange rate for the purchase of U.S. dollars in 2021 was DOP56.94 per US$1.00 compared to

DOP56.47 per US$1.00 for 2020, which represents a 0.8% nominal average depreciation in 2021 comparedto 2020.
Measures to Mitigate the Impact of the COVID-19 Pandemic on the Economy
Education Measures

In orderto safeguard the health and safety of students and staff, the Ministry of Education suspended
classesin allschoolsanduniversitiesonMarch 17,2020 due to the spread of COVID-19. On April 16, 2020, the
Ministry of Education enabled anonline education portal that included resources and pedagogical guides for the
initial, basic, and intermediate levels of education,and on November 2, 2020, it indicated online classes would be

available on YouTube in order to guarantee that students can continue their education.

In orderto guarantee the effectiveness of distance learning, the Government implemented the following
measures:

e provision of tablets and notebooks to approximately 2.7 million students;
e provision of technological equipmentto approximately half of the Dominican Republic’s teachers;
e assumption of student’s cost of internet connectivity by the Government;

o theuseofradio,televisionand cable channels forthe transmission of educational material in places
where internet connectivity is not available;

e establishment of institutional mechanisms to integrate civil entities linked to educationand educational
management; and

e simplification of the curriculum.
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Investment in educational equipmentand internet access for students and teachers amounted to DOP31.4
billion. Further, the cost of updating schools and other institutions for in person learningamounted to DOP5.7

billion. In-person classes were resumed in January 2022.

Social Measures

Schoolmeal program. In orderto safeguardthe food security of vulnerable households, the Government
decided to maintain the Programa de Alimentacién Escolar (School Meal Program), despite the suspension of in-
person classes. Pursuant to this measure, families are provided access to food rations based on the number of
students of each family enrolled in schools.

Protection of vulnerable households and informal workers. Through the Stay at Home program
implemented in April 2020, the Government committed to subsidizing 1.5 million households identified as poor or
vulnerable, which are expected to be mostly supported by the preventive measures taken to contain the spread of
COVID-19 in the Dominican Republic.

In particular, the Stay at Home program paid DOP5,000 per month to over 1.5 million families who also
benefit from the Eating Comes First program. The Stay at Home program was extended until April 2021 and it is
estimatedto have benefited 46.9% of all households in the Republic and involved resources of approximately
DOP17.0 billion.

Support for Formal Employees Suspended by their Employers. In April 2020, the Government launched the
FASE programto support those formal employees of certain companies who have been suspended from their
employment. Through the FASE program, in April and May 2020, the Governmenttransferred to theseemployees a
portion of theirsalaries in an amount not to exceed DOP8,500 per month. The FASE program, which was extended
untilJuly 2021, isestimated to have benefited more than 942,359 families, representinganinjection of liquidity into
the economy of approximately DOP51 billion.

Pa’ Ti (For You) Program. In May 2020, the Government launched the Pa’ Ti (For You) program to
provide temporary support to certain independent workers through a DOP8,500 unconditional monthly cash
distribution paid by the Government, which was intended to assist workers in counteracting the economic effects of
the public health measures takento prevent the spread of COVID-19. The program was discontinued in April 2021.

Monetary and Financial Measures to Support the Economy

With the outbreak of the COVID-19 pandemic, the Central Bank and the Monetary Boardadopted a set of
expansive monetary and financial measures to mitigate the effects of the COVID-19 pandemic by easing reserve
requirementsand increased financing for households and small and medium enterprises at lower interest rates.
Between March and August 2020, the Central Bank decreased the MPR by 150 basis points to 3.00% per annum.
The Central Bankalsonarrowed the interest rate corridor, from MPR plus or minus 150 basis pointsto MPR plus or
minus 50 basis points. See “—The Monetary System—Monetary Policy.”

In addition, to increase liquidity in the financial system, beginning April 2020, the Governmentimplemented
the following measures:

e Provision of liquidity in pesos in an aggregate amount of approximately DOP215.0 billion, to be
provided through financial institutions by:

o therelease of approximately DOP30.1billion fromthe legal reserve held by financial institutions,
equivalent to 2.7 percentage points of the legal reserve coefficient, to be used as loans to
households and productive sectors, at annual interest rates not to exceed 8.0%;

o inthecase ofsavingsandloan institutions and credit corporations, the legal reserve was reduced
by 0.5%, equivalentto approximately DOP136.4 million, which was required to be made available

as credit to micro and small businesses and households;

o the provision of liquidity through repos of up to 360 days to channel DOP60.0 billion, using
securities issued by the Central Bank and guaranteed by the Ministry of Finance. This facility was
available with interest rates of 4.50%for repos up to 90days, 5.00% for repos between 91 and 180
days,and5.50% for repos between 181and 360days. In October 2020, as most of these repos had
matured, the Central Bank set at DOP20.0 billion this facility’s available funds, adding the
remaining DOP40.0 billion to the Rapid Liquidity Facility (as described below);
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o the provision of up to DOP20.7 billion in liquidity for micro-, small- and medium-sized
enterprises and households through repos and the release of legal reserve requirements held by

financial institutions;

o theprovision of up to DOP20.0 billion in liquidity for productive sectors suchastourism, exports,
construction, and manufacturing; and

o theprovision of funds througha Rapid Liquidity Facility aimedat households, productive sectors
and micro- and small-enterprises for DOP60.0 billion, which was increased to (i) DOP100.0
billion in October 2020 following the DOP40.0 billion reductionin available funds through short-
term repos, as described above, and (i) DOP125.0 billion in February 2021.

Provision of liquidity in foreign currency in an aggregate amount exceeding US$600 million,
contributing to the proper functioning of the exchange market andthe channeling of foreign currency

to the productive sectors, through the following measures:

o theinjectionof approximately US$400 million, through 90-day repo operations, using securities
issued by the Ministry of Finance as guarantees with an interest rate reduction from 1.80% to
0.90% perannum,;

o therelease of approximately US$222 million from the legal reserve of financial institutions in
foreign currency; and

o theremuneration,ataninterestrate of 0.45%perannum, for reserves in foreign currency held by
financial institutions exceeding the required minimum reserve level.

Special regulations aimed at mitigating the potential impact of the COVID-19 pandemic on
companies’ cash flows and the deterioration of their credit portfolios, such as:

o freezing credit ratings and provisions;

o keepingtherisk rating of creditors that were granted credit restructurings unchanged, without
generating additional provisions;

o providingthat loans disbursed against credit lines will not be considered past due for a period of
sixty days; and

o providinga ninety-day extensionon the term granted to debtors for them to update guarantees
corresponding to credit ratings.

The regulatory forbearance measures adopted duringthe earlier stages of the pandemic were lifted by mid-

2021.

Formore information, see “—TheMonetary System—Supervision of the Financial System—Reforms of
the Financial System.”

Tax Measures

Given the COVID-19 pandemic,andasa meansto support the economy, the Internal Revenue Agency
(Direccién Generalde Impuestos Intemos) andthe Customs Agency (Direccion General de Aduanas) implemented
certain measures to improve companies’ cash flows and tax compliance, including, among others:

A temporary suspension of the application of the Advanced Price Agreements (“APAs”) with the
tourism sector, which are used to determine payments due for VAT and income tax.

An exemption, until December 2020, of the payment of the advance income tax available to legal
entities or sole proprietorship businesses, including those large taxpayers facing difficulties to operate
duringthe COVID-19 state of emergency. Large taxpayers that, due to particular circumstances cannot
comply with advance income tax payments, may request a total or partial exemption.

An exemptionof thefirst and secondadvanced income tax payment for individuals and undivided
estatesdue onJuly 15 and August 15,2020, respectively; provided that the taxpayer’s total income
does not exceed DOP8.7 million.
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e Anexemptionof thethird paymentof the advanced incometax generated during the 2019 fiscal year
forindividuals and undivided successions with non-commercial and industrial activities that are
required to present a swornincome tax statement and whose total income is less than DOP8.7 million.

e Atemporary suspension of the advanced payment of 50.0% of VAT for companies under the Pro-
industria regime.

e Anexemption, until December 2020, of taxes onthe acquisition, either locally or internationally, of
denaturedethylalcoholto be usedin the formulation of antibacterial gel and on personal protective
equipment used in hospitals, among other health related products.

e Apostponement of several taxes otherwise payable from March through July 2020.

e The payment of certaintax obligations in installments will not be subject to the monthly compensatory
interest.

e Adeferral, from Aprilto July 2020, of payments under existing agreements in force before the current
pandemic, with 50% reduction in the value of installments.

o Facilitiesfor the regularization of taxpayers who have overdue obligations due to the COVID-19
pandemic, without penalty.

e An expedited customs clearance for high-priority goods.

o Asimplification of procedures to obtain a low-cost housing bonus and the dispatch of imported
vehicles.

Additionally, in compliance with the measures to prevent the spread of COVID-19 and to facilitate an
efficient operation for key economic sectors, each of the Ministry of Finance, the Internal Revenue Agency and the
Customs Agency digitized many of its services, as well as extended the validity of license plates and VAT
exemption cards for free trade zones. In addition, the Customs Agency eliminated charges for late declaration and
extended the time period for merchandise kept at deposits to be considered abandoned.

In 2021, asa means to support the mostaffected sectors of the economy, the Internal Revenue Agency
decided to maintain certain measures that had been implemented during 2020, including:

e Anexemptionoftheadvanced incometax payment from January to June 2021 for taxpayers of the
tourism sector thathave their corresponding operating license from the Ministry of Tourism and for

legal entities or businesses with one owner that are considered micro- or small-enterprises.

e Anexemptionofthefirstadvanced income tax payment generated during the 2020 fiscal year for
individuals and undivided successions with non-commercialand industrial activities that are required
to present a swornincometax statement and whose total income does not exceed DOP9.2 million.

e Anexemptionofthefirst payment of the asset tax for micro- and small-enterprises that carry out
commercial operations, except for such enterprises whose fiscal year ends on December 31, 2020.

e Legalentitieswhose fiscal yearends on September 30,2020 andare required to pay income tax and
asset tax by January 28,2021 were allowed to pay such tax in two equal, consecutive installments.

Vaccination Plan

On February 15,2021, the Government announced the National Vaccination Plan and created a special
committee (Comité de Emergencia y Gestion Sanitariapara el Combatir del COVID-19) to regulate and implement
its application. The National Vaccination Planinitially targeted adults over 18 years of age and assigned priority
based oncomorbidity, risk of contagion (i.e., frontline personnel) and age. Since February 7, 2022, any person 5
years of age or older has been eligible to receive a COVID-19 vaccine.

2022: Economic Resilience amid Uncertainty

In 2022, based on preliminary figures, real GDP grew by 4.9%, primarily driven by a 6.5% expansion of
the services sector, partly explained by growth of 24.0% in the hotels, bars and restaurants sector. The robust
economic growthevidenced theresilience of the Dominican economy and its solid macroeconomic fundamentals in
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the contextof an international environment marked by geopolitical conflicts and the persistence of inflationary
pressures caused by global cost shocks. For 2022, the Central Bank established aninflationtarget of 4.00%, plus or
minus 1%. Duringthe first four months 0f 2022, inflation continued to be driven by the persistence of external and
internal factors, deviating from its targetrange and reachinga peak of9.64% year-on-year in April 2022. However,
inflationshowed a downwardtrend starting in May, as a result of the Central Bank’s monetary policy tightening, the
Government’s subsidies onfuels, electricity and otherinputs, and an easing of external inflationary pressures driven
by decreases in international oiland food prices and freight costs. On December 31, 2022, theinflationrate stood at
7.83%.

In addition, during 2022, the Central Bank’s net international reserves increased by 10.8% from
US$13,033.9million asof December 31, 2021 to US$14,436.5 million as of December 31, 2022. The nominal
appreciationofthe DOP against the U.S. dollar increased gradually during 2022, reaching an exchange rate of
DOP55.98 per US$1.00 onthe last business day of 2022, which represented an annualized peso appreciation of
2.1% from the beginning of 2022. Theaverage DOP/US$ exchange rate for the purchase of U.S. dollarsin 202 2was
DOP54.76 per US$1.00 compared to DOP56.94 per US$1.00for2021, which represents a 3.8% nominal average
appreciation in 2022 compared to 2021.

Gross Domestic Product and Structure of the Economy

The Dominicaneconomy is driven primarily by private consumption, investment and exports. The GDP by
expenditure approach shows thatas of December 31, 2022, private consumption accounted for 66.1% of GDP,
government consumption for 11.3% of GDP and gross investment for 34.7% of GDP.

The following tables set forth the Republic’s GDP by expenditure for the periods indicated.

Gross Domestic Product by Expenditure
(in millions of US$ and as a % of total GDP, at current prices)®

As of December 31,

2018@ 2019@ 2020 2021@ 2022
Uss$ % US$ % uUs$ % Uss$ % Uss$ %
Government consumption......... 9,289.2 10.9 9,840.8 11.1 9,953.4 12.6 10,837.2 115 12,933.0 11.3
Private consumption................ 58,419.6 68.3  60,278.6 67.8  54,939.1 69.7 62,775.3 66.4 75,3714 66.1
Total consumption................... 67,708.8 79.2  70,119.4 78.9 64,8925 82.3 73,612.6 779  88,304.3 77.5
Total gross investment............. 22,064.8 25.8  23,118.7 26.0  20,008.1 254 29,635.2 31.4  39,605.6 34.7
Exports of goods and services.... 20,145.2 23.6  20,510.0 23.1 14,4223 18.3 20,561.5 21.8  25,152.5 22.1
Imports of goods and services....  (24,381.9) (28.5) (24,842.0) (27.9) (20,493.9) (26.0) (29,285.5) (31.0) (39,057.9) (34.3)
Net exports (imports)............... (4,236.7) (5.0) (4,332.0) (4.9  (6,071.6) (7.7) (8,724.0) (9.2) (13,905.4) (12.2)
GDP.ooooo 85,536.9 100.0  88,906.1 100.0 78,829.0  100.0 = 94,523.7  100.0 114,004.6  100.0

(1) Based on the weighted average exchange rate for each year.

(2) Preliminary data.
Source: Central Bank.
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Gross Domestic Product by Expenditure
(in millions of DOP and as % change from prior year, at current prices)

As of December 31,

2018W 2019% 2020 20210 20220
DOP % DOP % DOP % DOP % DOP %
Government consumption ...... 460,006.9 10.6 504,984.6 9.8 562,725.0 11.4 618,280.7 9.9 710,213.8 14.9
Private consumption.............. 2,892,980.7 9.5 3,093,208.9 6.9 3,106,022.1 0.4 3,581,423.2 15.3 4,139,021.0 15.6
Total consumption....... . 3,352,987.6 9.7 3,598,193.5 7.3  3,668,747.1 2.0 4,199,703.9 145  4,849,234.9 15.5
Total gross investment 1,092,665.1 27.9 1,186,340.2 8.6 1,131,173.7 4.7) 1,690,728.7 49.5 2,174,943.9 28.6
Exports of goods and services. 997,602.5 10.8 1,052,474.9 5.5 815,376.5 (22.5) 1,173,061.0 43.9  1,381,251.4 17.7
Imports of goods and services.  (1,207,408.4) 19.6  (1,274,773.5) 5.6 (1,158,640.0) (9.1) (1,670,779.6) 442 (2,144,866.1)  28.4
Net exports (imports)............. (209,805.9) 92.9 (222,298.6) 6.0 (343,263.4) 54.4 (497,718.5) 450 (763,614.7) 53.4
1o =T 42358468 ~ 114 45622361 77 44566674  (23) 53027141 10 52605640 161
(1) Preliminary data.
Source: Central Bank.
Gross Domestic Product by Expenditure
(in chained volume indexes (or “Index”) referenced to 2007 and as % change from prior year)®
As of December 31,
2018@ 2019@ 2020 2021@ 2022
Index % Index % Index % Index % Index %

Government consumption....... 146.7 2.8 156.0 6.3 163.7 4.9 163.8 0.1 170.1 3.9

Private consumption.............. 169.5 5.7 177.3 4.6 171.3 (3.4) 182.7 6.6 192.8 5.5

Total consumption................ 166.4 5.2 174.4 4.8 170.2 (2.4) 179.7 5.6 189.5 5.4

Gross fixed investment®........ 166.8  13.3 180.4 8.1 158.6  (12.1) 193.6  22.1 201.4 4.0

Exports of goods and services.. 167.6 6.1 170.2 1.5 118.6  (30.3) 161.5 36.2 183.6 13.7

Imports of goods and services . 147.5 8.5 156.1 5.8 133.3  (14.6) 166.1 24.7 191.2 15.1

Real GDP.........ooevvveieiinnn, 171.4 7.0 180.1 5.1 168.0 6.7) 188.6 12.3 197.8 4.9

(1) For additional information on this methodology please see “Defined Terms and Conventions—Certain Defined Terms—GDP.”

(2) Preliminary data.

(3) Changes in inventories are a volatile component of total gross investment; therefore their chained indexes and year-over-year changes may
lack economic consistency. Thus, total gross investment indexes and changes are not estimated. A gross fixed investment index is estimated,
which accounts for most of the gross investment component of GDP.

Source: Central Bank.

In2018,theRepublic’sreal GDP grew by 7.0% as comparedto 2017, mainly as a result of higher domestic
demand, which resulted mainly from the expansion in gross fixed investment (13.3%) and total consumption (5.2%).
This growth in GDP was due to the continuing effects of the monetary easingmeasures implementedin 2017, which
stimulatedanincreasein financial credit to the private sector, in a context of low inflationary pressures and low
effective annual interestrates, which in turn allowed the expansion of investment and consumption. Total exports
grew by 6.1% comparedto 2017, due tothe increase in tourism revenues driven by an increase in the number of

non-resident visitor a

rrivals.

In 2019, theRepublic’sreal GDP grew by 5.1% as compared to 2018, mainly asa result of higher domestic
demand, which resulted mainly from the expansion in gross fixed investment (8.1%) and total consumption (4.8%).
This growth in GDP was due to the continuing effects of the monetary easing measures implemented in mid-2019,
which stimulated an increase in financial credit to the private sector, in a context of low inflationary pressures and
low effective annual interest rates, which in turn allowed for the expansion of investment and consumption.

In 2020, theRepublic’s real GDP contracted by 6.7%as compared to 2019, due to the weakening of the
components of external and domestic demand, as a result ofthe preventative public safety measures taken to contain
the spread of COVID-19in the country. Specifically, total consumption and gross fixed investment, declined 2.4%

and 12.1%, respectively. In addition, total exports and imports decreased by 30.3% and 14.6%, respectively.
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In 2021, the Republic’s real GDP grew by 12.3% as compared to 2020, as a result of the adoption of
severalmeasuresto alleviate the negative effects of the COVID-19 pandemic and stimulate a rapid economic
recovery process, which boosted consumption and investment. Specifically, total consumption and gross fixed
investment increased 5.6%and 22.1%, respectively. Inaddition, total exports and imports increased by 36.2% and
24.7%, respectively.

In 2022, theRepublic’sreal GDP grew by 4.9% as compared to 2021, reflecting the Dominican economy’s
strong fundamentals and partly drivenby anincrease in external demand that resulted in greater service exports,
which more than offset the slowdown in domestic demand resulting from the increase in global economic
uncertainty. Specifically, total consumptionand gross fixed investment increased 5.4% and 4.0%, respectively. In
addition, total imports and exports increased by 15.1% and 13.7%, respectively.

The followingtable sets forth investment and savingsin U.S. dollarsand as a percentage of total GDP at
current prices for the periods indicated.

Investment and Savings
(in millions of US$ and as a % of total GDP, at current prices)

As of December 31,

2018% 20199 2020® 2021® 20220
Uss$ % US$ % US$ % US$ % Us$ %
Domestic investment ....... 22,064.8 25.8 23,118.7 26.0 20,008.1 25.4 29,635.2 31.4 39,605.6 34.7
Domestic savings............ 20,743.3 24.3 21,930.8 24.7 18,670.8 23.7 26,949.9 28.5 33,278.8 29.2
External savings @.......... 1,321.5 1.5 1,187.9 1.3 1,337.3 1.7 2,685.3 2.8 6,326.8 5.5
Total SAVINGS.....vvvvee.. 22,064.8 25.8 23,118.7 26.0 20,008.1 25.4 29.635.2 31.4 39,605.6 34.7

(1) Preliminary data.

(2) Calculated as the inverse negative of the current account balance.
Source: Central Bank.

During 2018 and 2019, there was an improvement in terms of reducing the need for external savings
(equivalent to the reduction of current account deficit) to finance total domestic investment, with domestic savings
representing24.3%and 24.7% of GDP, respectively, and external savings representing only 1.5% and 1.3%of GDP,
respectively. In 2020, dueto the effects of the COVID-19 pandemic, total domestic savings decreased by 14.9% when
comparedto 2019, while external savings increased by 12.6%during the sameperiod. I n 2020, domestic savings and
external savings represented 23.7% and 1.7% of GDP, respectively. In 2021, dueto the economic recovery, domestic
savings andexternal savings represented 28.5%and 2.8% of GDP, respectively. In 2022, domestic savings represented
29.2% of GDPand, due to the significantincreases in the costofimported raw materials and finished products driven
by global economic uncertainty, external savings rose to 5.5% of GDP.

The following table sets forth annual per capita GDP and per capita income in U.S. dollars for the periods

indicated.
Per Capita GDP® and Per Capita Income®
(in US$ and as a % change from prior year, at current prices)®
As of December 31,
2018™ 20199 2020 2021 20229
Uss$ % Us$ % uss$ % Uss$ % uss$ %

Per capita GDP....... 8,331.9 59 85831 30 705445 ~ (121) 89719 189 10,7329 19.6
Per capita income ...  8,551.7 6.1 8,815.9 3.1 7,947.0 9.9) 9,484.8 19.4 11,197.1 18.1

(1) Without adjustment to reflect changes in purchasing power.

(2) Per capita national disposable income, which is equal to GDP plus net investment and financial income from abroad plus foreign
remittances, divided by the country’s population for each year.

(3) Based on the weighted average exchange rate for each year.

(4) Preliminary data.

Source: Central Bank.

During 2018 and 2019, economic growthand improved employmentlevels resulted in an expansion of per
capita GDP and per capita income. However, in 2020 per capita GDP and per capita income decreased by 12.1%
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and 9.9%, respectively, dueto the impact of the COVID-19 pandemic. In 2021, per capita GDP and per capita
income increased by 18.9%and 19.4%, respectively, due to the subsequent economic recovery. In 2022, per capita

GDP and per capita income increased by 19.6% and 18.1%, respectively.

Principal Sectors of the Economy

The main economic activities in the Dominican Republic are:

agriculture and livestock;

manufacturing;

construction;

wholesale and retail trade;

tourism (which has secondary effects on various sectors of the economy); and

transportation.

The contribution of these sectors to GDP, coupled with the value they added to other sectors of the
economy, contributedto the overall growth of the Dominican economy in 2018 and 2019, with GDP growing by
7.0% and5.1%, respectively, in those years. Real GDP contracted by 6.7% in 2020, primarily as a result of the
preventative public safety measures taken to contain the spread of COVID-19 in the country. In 2021, the
Dominican economy recovered, with real GDP growing by 12.3%. In 2022, real GDP grew by 4.9%, despite the
increase in global economic uncertainty.

The following table sets forth the principal sectors of the economy in 2022.

Sectors of the Dominican Economy
(asa % of GDP for 2022, at current prices)

2022®
PHMATY PIOTUCEION®) ..ottt ettt sttt st s st es st s s st nssnes 7.2
MANUFACTUTING ..ottt 14.9
Other Secondary PrOQUCLION™ .............co.uevvueeeecieceeesees sttt ss s s sssss st sss s 16.7
SEIVICES)......ooovveisitss st 54.4
TAXES (1€SS SUDSIAIES).....vcvevevererereieierereieieiie ittt sttt sttt st st st sttt ses e s ss bbb e s e s et eseses et eseseseseseseseresnrenes 6.7

(1) Preliminary data.

(2) Includes agriculture, livestock, fishing and forestry and mining.

(3) Includes traditional manufacturing and free trade zones.

(4) Includes electricity, gas and water, and construction.

(5) Includes wholesale and retail trade; communications; hotels, bars and restaurants; and other service industries.
Source: Central Bank.
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The following tables set forth the distribution of GDP in the Dominican economy, indicating for each
sector its percentage contribution to GDP and its annual growth rate for the periods indicated, in each case, as

compared to the prior year.

Gross Domestic Product by Sector
(in millions of DOP and as a % of GDP, at current prices)

As of December 31,

2018W 2019® 20200 2021® 20220
DOP % DOP % DOP % DOP % DOP %
Primary production:
Agriculture, livestock,
fishing and forestry.......... 218,052.2 5.1 238,481.2 5.2 269,248.0 6.0 305,539.4 5.7 362,360.9 5.8
Mining.......coooveviverinnnn, 73,574.2 1.7 82,459.0 1.8 89,231.2 2.0 97,093.7 1.8 90,666.1 1.4
Total primary production ... 291,626.4 6.9 320,940.2 7.0 358,479.1 8.0 402,633.1 7.5 453,027.0 7.2
Secondary production:
Manufacturing:
Traditional .................. 456,900.9 10.8 482,045.4 10.6 486,551.9 10.9 621,851.3 11.5 728,743.7 11.6
Free trade zones ........... 141,858.7 3.3 145,663.6 3.2 157,215.0 3.5 195,678.2 3.6 205,037.2 3.3
Total manufacturing.......... 598,759.6 14.1 627,708.9 13.8 643,766.8 14.4 817,529.5 15.2 933,780.9 14.9
Electricity, gas and water ... 65,909.5 1.6 71,206.6 1.6 71,140.7 1.6 75,985.8 1.4 91,629.7 15
construction ..........coovvnns 482,158.6 11.4 545,201.9 12.0 545,447.3 12.2 770,765.8 14.3 954,270.8 15.2

Total secondary production 1,146,827.7 27.1  1,244,117.5 27.3  1,260,354.8 28.3 1,664,2811 30.9 1,979,681.4 31.6

Services:

Wholesale and retail trade .. 437,201.0  10.3  459,655.6  10.1  472,288.7  10.6 585,156.3  10.9 674,066.7  10.8
Hotels, bars and restaurants 323,927.0 7.6 336,131.2 7.4 183,998.1 4.1 287,229.9 5.3 384,933.9 6.1
Transportation ................. 347,875.9 8.2 378,099.2 8.3 370,344.6 8.3 456,687.9 8.5 533,387.0 8.5
Communications.............. 40,595.4 1.0 38,366.3 0.8 40,301.7 0.9 43,389.0 0.8 45,374.2 0.7
Financial services ............. 171,595.7 4.1 190,699.2 4.2 209,188.9 4.7 207,653.0 3.9 230,333.2 3.7
Real estate ............ccccvven. 321,221.5 7.6 341,778.8 7.5 360,311.9 8.1 378,760.6 7.0 408,492.9 6.5
Public administration........ 174,791.1 4.1 185,857.5 4.1 188,249.7 4.2 212,170.0 3.9 247,861.3 4.0
Private education.............. 86,378.0 2.0 92,231.3 2.0 90,591.9 2.0 82,232.5 1.5 88,833.0 1.4
Public education............... 139,831.6 3.3 157,352.4 3.4 153,731.7 3.4 175,262.4 3.2 203,149.0 3.2
Private health................... 89,604.1 2.1 94,190.1 2.1 107,215.6 2.4 106,610.1 2.0 132,396.3 2.1
Public health.................... 45,614.1 1.1 51,459.3 1.1 68,592.7 1.5 77,284.4 14 77,671.1 1.2
Other Services.......oovvvvunn.. 304,717.0 7.2 333,726.0 7.3 304,581.6 6.8 333,586.1 6.2 382,169.8 6.1
Total SerVices .....oovvvveveenenn. 2,483,352.5 58.6  2,659,546.8 58.3  2,549,397.2 57.2 2,946,0222  54.6  3,408,668.3 54.4
Taxes to production net of
SUDSITIES. ....oeeoieeeeeeii, 314,040.2 7.4 337,630.7 7.4 288,426.2 6.5 379,777.7 7.0 419,187.3 6.7

Total GDP.....rooooo 42358468 100.0 45622351 1000 44566574 1000 53927141 1000 6,260564.0 100.0

(1) Preliminary data.
Source: Central Bank.
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Primary production:
Agriculture, livestock,
fishing and forestry......
Mining.........ccccovveennnn.

Total primary production..

Secondary production:
Manufacturing:

Traditional .............

Free trade zones ......
Total manufacturing.....
Electricity, gas and

Construction...............
Total secondary production
Services:

Wholesale and retail

trade ....oovviiiieeei

Hotels, bars and

restaurant...................

Transportation.............

Communications..........

Financial services ........

Real estate..................

Public administration....

Private education .........

Public education..........

Private health..............

Public health...............

Other services .............
Total services .................
Taxes to production net of

subsidies....................

Total GDP .........cccvvvnnn.

(1) Preliminary data.
Source: Central Bank.

Gross Domestic Product by Sector
(in millions of US$ and as a % of GDP, at current prices)

As of December 31,

2018W 2019® 20209 2021@ 20220

Us$ % Us$ % Us$ % Us$ % USs$ %
4,403.3 5.1 4,647.4 5.2  4,762.4 6.0 5,355.5 5.7  6,598.6 5.8
1,485.7 1.7 1,606.9 1.8 15783 2.0 1,701.9 1.8  1,651.0 1.4
5,889.0 6.9 6,254.3 7.0  6,340.7 8.0 7,057.4 7.5  8,249.6 7.2
9,226.5 10.8  9,393.8 10.6  8,606.1 10.9 10,899.8 11.5 13,270.4 11.6
2,864.6 3.3 28386 3.2 2,780.8 35 3,429.9 3.6 37337 3.3
12,091.1 141 12,232.4 13.8 11,386.9 14.4  14,329.7 15.2 17,004.1 14.9
1,330.9 1.6 1,387.6 1.6 1,258.3 1.6 1,331.9 1.4  1,668.6 15
9,736.5 11.4 10,624.6 12.0 9,647.8 12.2  13,510.0 14.3  17,377.2 15.2
23,158.6 27.1 24,2446 27.3 22,293.1 28.3 29,171.6 30.9 36,049.9 31.6
8,828.7 10.3  8,957.5 10.1  8,353.8 10.6  10,256.6 10.9 12,274.7 10.8
6,541.2 7.6 6,550.3 7.4  3,254.5 41 5,034.6 5.3  7,009.6 6.1
7,024.9 8.2 7,368.2 8.3  6,550.6 8.3 18,0048 85 9,713.0 8.5
819.8 1.0 747.7 0.8 712.9 0.9 760.5 0.8 826.3 0.7
3,465.1 41 3,716.2 4.2 3,700.1 47  3,639.7 3.9 41944 3.7
6,486.6 7.6 6,660.4 75 6,373.2 8.1 6,638.9 7.0  7,438.6 6.5
3,529.7 41 3,621.9 41  3,320.7 42  3,718.9 3.9 45135 4.0
1,744.3 2.0 1,797.3 2.0 1,602.4 2.0 1,441.4 1.5 1,617.6 1.4
2,823.7 3.3  3,066.4 3.4 2,719.2 34  3,072.0 3.2 3,699.3 3.2
1,809.4 21 1,8355 21 1,896.4 2.4  1,868.7 2.0  2,410.9 2.1
921.1 1.1 1,002.8 1.1 12133 1.5 1,354.6 1.4  1,414.4 1.2
6,153.3 7.2 6,503.5 7.3 573874 6.8  5,847.1 6.2  6,959.3 6.1
50,147.8 58.6 51,827.7 58.3 45,093.5 57.2 51,638.0 54.6 62,071.7 54.4
6,341.6 7.4  6,579.5 7.4 51017 6.5 6,656.8 7.0 7,633.4 6.7
85,536.9 100.0 88,906.1 100.0 78,829.0 100.0 94,523.7 100.0 114,004.6 100.0
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Gross Domestic Product by Sector
(chained volume indexes referenced to 2007)@

As of December 31,

2018% 2019% 20209 2021® 20220

Primary production:

Agriculture, livestock, fishing and

FOrEStrY ..o 162.2 168.8 173.6 178.2 187.2

Mining......oooooviiiii 392.7 405.9 355.1 352.6 327.1
Total primary production..................... 221.5 228.6 220.2 221.6 220.9
Secondary production:

Manufacturing:

Traditional ...........ccooeeeeiviiiinnnnnn. 146.0 149.9 146.6 162.1 165.7
Free trade ZONes...........ccoeeeeeeenns 138.4 141.3 137.5 165.4 174.3

Total manufacturing ....................... 144.2 147.8 144.5 162.9 167.8

Electricity, gas and water................. 130.8 140.6 141.2 149.6 155.0

CoNStrUCtion .........coovvviviiiiiiiiiiiin, 182.8 201.9 180.2 222.3 223.8
Total secondary production.................. 158.8 170.1 159.9 187.9 193.1
Services:

Wholesale and retail trade................ 159.2 165.2 157.2 177.4 187.0

Hotels, bars and restaurants.............. 164.8 165.1 86.7 120.9 150.0

Transportation ..................eeveeveeennns 185.4 195.3 180.5 203.8 216.8

Communications............ceeevvvvvnnnnnn. 188.8 175.2 180.0 188.3 196.7

Financial services...............ccceeeeenn. 216.6 236.2 253.0 246.5 260.8

Real estate..........cooeeeeeeeeiiiiiieennnn. 153.2 160.9 167.1 172.0 179.7

Public administration...................... 141.1 146.2 147.4 145.0 157.3

Private education ...............c.ccceeee. 129.3 132.6 130.7 113.3 116.1

Public education ................cccvveenn. 193.7 198.4 188.3 196.4 206.7

Private health ...............coooeeeiiiinnnnn, 231.9 236.0 255.5 240.5 276.3

Public health.............cccooeeveeiinnnnnn. 150.7 164.9 198.7 213.7 226.8

Other ServiCes..........cooeeeeeevvvniinnnnnn. 177.1 189.6 168.7 179.4 194.1
Total SEIVICES ..o 171.4 178.9 166.0 182.6 194.6
Total GDP.......oooovvvviiiiiiii, 1714 180.1 168.0 188.6 197.8

(1) Preliminary data.
(2) For additional information on this methodology please see “Defined Terms and Conventions—Certain Defined Terms—GDP.”
Source: Central Bank.
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Real Gross Domestic Product by Sector
(% change from prior year, chained volume indexes referenced to 2007)®

As of December 31,

2018W 2019® 2020 2021® 20220
Primary production:
Agriculture, livestock, fishing and
forestry 5.5 4.1 2.8 2.6 5.0
Mining 1.3) 3.4 (12.5) 0.7) (7.2)
Total primary production 1.5 3.2 3.7) 0.6 (0.3)
Secondary production:
Manufacturing:
Traditional 5.6 2.7 2.2) 10.6 2.2
Free trade zones 8.1 2.1 2.7) 20.3 5.4
Total manufacturing 6.2 2.5 (2.2) 12.7 3.0
Electricity, gas and water 5.7 7.5 0.4 6.0 3.6
Construction 11.8 10.4 (10.7) 23.4 0.6
Total secondary production 9.3 7.1 (6.0) 17.5 2.8
Services:
Wholesale and retail trade 7.9 3.8 4.8) 12.9 5.4
Hotels, bars and restaurants 5.7 0.2 (47.5) 39.5 24.0
Transportation 6.0 5.3 (7.6) 12.9 6.4
Communications 12.5 (7.2) 2.7 4.6 4.5
Financial services 7.2 9.0 7.1 (2.6) 5.8
Real estate 4.2 5.0 3.8 3.0 4.5
Public administration 2.8 3.7 0.8 1.7) 8.5
Private education 1.7 2.5 (1.4) (13.3) 2.4
Public education 3.2 2.5 (5.1) 4.3 5.2
Private health 11.7 1.8 8.3 (5.9 14.9
Public health 1.8 9.4 20.5 7.5 6.1
Other services 4.8 7.1 (11.1) 6.4 8.2
Total services 5.9 4.3 (7.2) 10.0 6.6
Real GDP growth® 7.0 5.1 6.7) 123 4.9

(1) Preliminary data.
(2) Includes taxes less subsidies.
(3) For additional information on this methodology please see “Defined Terms and Conventions—Certain Defined Terms—GDP.”

Source: Central Bank.

Primary Production
Agriculture, Livestock, Fishing and Forestry

The Dominicanagriculture, livestock, fishingand forestry sector is dominated by small-scale producers of
sugarcane, grains (suchasrice and beans), coffee, cocoa, fruits, vegetables, root crops, milk, beef, eggs, pork and
poultry. The sector grewat a rate 0f 5.1%and 5.2% in 2018 and 2019, respectively. In 2020 and 2021, this sector
showed a moderate growthrate of 2.8% and 2.6%, respectively. In 2022, the sector grew at a rate of 5.0%, with
activity exhibiting more dynamism and returning to pre-pandemic levels.

In 2018, thissectorgrewat a rate of5.5%compared to 2017, driven primarily by the implementation of
public policies such as technical assistance, financial support, land repair and infrastructure maintenance,
distribution of seeds and fertilizers to agricultural producers, the supply of foodstuff to breeders, genetic
diversification of seeds and the reprogramming of crop cycles to achieve greater efficiency and productivity.

In 2019, thissectorgrewat a rate of4.1%compared to 2018, driven primarily by the implementation of
public policies, such as technical assistanceand financial support by the Budgetary Government andthe Ministry of
Agriculture, which supported sustained production and partially offset the effects of a drought that impacted
different areas of the country throughout most of the year.

In 2020, this sector continued its positive outcome, albeit ata slower pace, growingata rate of 2.8%. This
result was mainly dueto the impact ofthe COVID-19pandemic and due to the lagged impact of environmental
factors, such as the drought that affected harvest during the first half of 2020 and two tropical storms, which
generated a decrease in the supply of various food products. The Budgetary Government implemented policies in
favorof smalland medium producers, developing technical assistance to the sector, offering purchase agreements,
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assuming refrigeration costs and supplying liquidity to agricultural producers through Banco Agricola de la
Repulblica Dominicana, which was a decisive boost for the sector.

In 2021, thissectorgrewata rate of 2.6%. This result was mainly dueto the measures implemented by the
Budgetary Government to counteract the effect of the rise of production and transportation costs derived from the
increase in oil prices and other commodity prices, including zero-rate loans granted by Banco Agricola de la
Republica Dominicana and debt renegotiations, as wellas public policies such as works to expandtheavailability of

arable land, infrastructure maintenance and the delivery of inputs to agricultural producers.

In 2022, this sector grew at a rate of 5.0% compared to 2021, driven by the implementation of public
policies, such asthe provisionof inputs, freelandand infrastructure repairs and temporary subsidies on imported
inputs, which helpedto increase the sustainability of production and improve the quality of agricultural products,
and partially offset the effects of higher costs of imported commodities.

The following table sets forth the production of selected primary goods for the years indicated.

Selected Primary Goods Production ®
(in millions of US$, at current prices)

As of December 31,

2018@ 2019@ 2020@ 2021@ 2022
Crops:
FIUILS .o 945.0 983.3 961.0 1,051.8 1,378.4
RICE. ., 357.7 344.2 332.9 385.5 446.7
Root crops 240.9 251.5 240.3 207.8 327.9
Vegetabl es 226.4 219.7 208.9 224.8 274.2
Sugarcane 217.8 161.9 172.1 177.5 195.9
Coffee..cceveeeiiiiiii, 44.1 37.7 41.3 49.2 70.3
Legumes.. 63.9 70.5 63.8 66.2 76.1
COM tiiiiiiiiiii 18.1 21.8 18.6 22.2 36.9
Tobacco 17.2 20.2 6.0 5.4 6.3
Oleaginous crops 7.0 9.1 6.4 6.2 8.1
Other agricultural (plantains)............ 329.2 412.7 435.7 419.7 587.8
TOtAl CIOPS ..o, 2,467.4 2,532.7 2,487.5 2,616.3 3,408.7
Livestock:
453.2 438.0 389.4 537.8 606.5
308.0 304.9 283.7 287.6 322.5
585.7 590.4 566.6 695.3 800.0
179.3 201.2 214.4 273.3 327.9
151.2 151.9 143.2 151.3 159.6
Total livestock .................. 1,677.3 1,686.3 1,597.3 1,945.2 2,216.5
Honey and bees” wax — — — — —
Fishing and forestry ...............oooeeee. 55.2 56.3 55.8 62.6 76.5

(1) Value of total production based on producer prices. Conversion to U.S. dollars based on the weighted average exchange rate for each year.
(2) Preliminary data.
Sources: Ministerio de Agricultura (Ministry of Agriculture) and Central Bank.

The followingtable sets forththeannual percentage change in production of selected primary goods for the
periods indicated:
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Selected Primary Goods Production ®
(% change in volume for the period indicated)

As of December 31,

20189 2019% 2020%) 2021® 2022
Crops:
FIUIS .. 6.2 7.1 (3.4) 1.8 49
RICE. .ot 6.7 @.7 1.7 7.7 5.6
Root crops (1.1) 8.1 0.7 1.6 11.6
Vegetabl es 15.7 6.2 (2.5) (2.5) 3.1
Sugarcane 1.0 (23.0) 17.3 4.0 6.3
Coffee...coiiiiiiiiii, 4.8 8.1) 8.3 11.2 13.1
LEQUMES .. .ceeevvieiiieeeee e 6.9 7.5 (12.4) 2.4 3.6
COM it 1.5 11.5 2.6 7.0 27.0
TODACCO ....eeiiiiiiiiiicce e (5.3) 12.2 21.7 (15.7) 8.1
Oleaginous Crops..........uveeeeeeeeeennnn. 1.9 14.6 (16.3) 1.8 8.9
Other agricultural (plantains)............ (1.3) 0.9 2.3 2.3 7.0
Total CropS ...vvvevviieeiie e 5.2 4.4 3.7 2.9 6.1
Livestock:
POUITY ..o 3.2 (2.6) 8.0) 10.9 6.0
MITK oo 5.6 15 (1.8) (3.4) 0.1)
Beef. ..o 1.0 0.9 0.9 0.8 0.8
BOOS .o 11.0 20.5 10.4 2.3 17.0
POMK. ..o 1.2) 4.8 1.6 (5.8) 3.9
Lamb ..o — — — — —
Total lIVeStocK ........cvevveevieeicieiieienn 6.1 3.5 0.2) 11 3.2
Honey and bees” WaX ............cocevvunen. — — — — —
Fishing and forestry ...........cccccvvvnnnnn. 3.9 4.0 4.0 4.1 4.1

(1) Preliminary data.
Sources: Ministerio de Agricultura (Ministry of Agriculture) and Central Bank.

Mining

The miningsector had been historically concentrated in the production of nickel-iron, marble and quarry
products, suchassand, coarse sandand lime sulfate, butsince the fourth quarter of 2012, gold andsilverbecamethe
most importantmining products. Even though the mining sector represents a relatively small component of the

Dominican economy, it has increased its importanceovertime, from a share ofonly 0.9% of GDP in 2012, t0 1.4%
of GDP in 2022.

The miningsectordecreased by 1.3%during 2018, explained by the 7.3% fall in the production of gold,
attributedto thetemporary stoppage of miningactivities by the main company in the country dueto machinery and
equipment maintenance, which started in 2017 and continued through a part of 2018. The mining sector recovered in
2019, growing by 3.4%, as comparedto 2018, mainly due to theincrease of nickel-iron, sand, and gravel production.
In 2020, themining sector decreased by 12.5%, mainly dueto a 11.3%contraction in the production of gold, which
wastheresult of a 15.1%decrease in external demand of gold due tothe globalimpactof the COVID-19 pandemic.
In2021, theminingsector decreased by 0.7%, mainly due to a 10.9% reduction in the production of gold, which was
partially offsetby anexpansion in the productionof copper (117.7%) and nickel-iron (28.2%). In 2022, this negative
trend continued, with the mining sector contracting by 7.2%, due to a lower production of gold and silver, which
wasmainlydrivenby a decrease in production by the main extractive company in the Republic due to a reduction in
gold and silver concentration per processed material in 2022 compared to 2021.

Pueblo Viejo Gold Mine Operating Lease Amendment

On September 5, 2013, representatives of the Republic signed an amendment to the operating lease
agreement(Contrato Especial de Arrendamiento de Derechos Mineros or Special Lease Contractof Mining Rights)
with Pueblo Viejo Dominicana Corporation (“PVDC”), a subsidiary of Barrick Gold Corporation, for the
development and operation of the Pueblo Viejo gold mine, which wasapproved by Congress on October 1, 2013.

Among the key terms renegotiated by the Republic and PVDC were:
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e theeliminationofaninternalrate of return requirement for PVDC’s investment as a pre-requisite for
its obligation to begin payingincome taxes (the Impuesto de Participacion de las Utilidades Netas or

“‘PUN’,);
e areduction in the applicable rate of depreciation;
e areduction in the committed amount to be invested by PVDC;

e areductioninthe maximumallowable interest rates for loans granted by affiliates of Barrick Gold
Corporation to PVDC; and

e theestablishmentofanannual minimum tax (the Impuesto Minimo Anual or “IMA”) on the gross
income of any exports of metals made by PVDC from the mine, which will be in addition to the

payment of royalties on net income from exports of gold and silver.
Therefore, after the amendment, PVDC is subject to the following tax regime:
e royalties: 3.2% applied on gross income;
e income tax: 25% applied on net income;
e net profits tax (NPI): 25% applied on net free cash flow; and

e annual minimumtax (IMA): equivalent to 90% ofthe sum of the income tax and the projected NPI.

Based onthese amendments and assuming an average international market price for gold of US$1,600 per
troy ounceduringtheperiod from2013to 2016, the Republic estimated it would receive payments from PVDC
equalto approximately US$2.2 billion and of approximately US$11.6 billion during the useful life of the mine.
However, asgold prices during the period from 2013 to 2016 were below US$1,400 per troy ounce, the Republic
received US$1.1 billion in revenue during such period. As of December 31, 2022, the Republic had received
payments from PVDC in an aggregateamount equal to US$3.0 billion. In 2021, PVDC paid US$491.9 million in
taxes, mainly due to the high international price of gold which led to an increase in profitability, as well as a
US$95.0 million extraordinary royalties payment, as partof anadvance tax agreement entered into in the last quarter
0f2020.1n2022, PVDC paid US$169.8 million in taxes, which represents a 65.5% decrease compared to taxes paid
in 2021, mainly due to a decrease in exports of gold (17.5%) and silver (24.5%), resulting from lower extraction
levels and despite higher-than-expected prices.

Secondary Production
Manufacturing

The manufacturing sector includes traditional manufacturing and free trade zones, where the latter are
regulated undera scheme of tax exemption to promote exports. Each category comprises the following activities:

e Traditional manufacturing industries: food industry, beverage and tobacco, petroleum refining and
chemicals and other manufacturing products.

o Free trade zones: textiles manufacturing and other activities such as electronics, tobacco and its
derivatives, footwear and other manufacturing.

The manufacturing sector accounted, on average, for 14.5% of GDP during the 2018-2022 period, at
current prices. During such years, the manufacturing sector performed as follows:

e In 2018, thetraditional manufacturing industries grew 5.6% compared to 2017, driven primarily by
growth of 9.6% in petroleum refiningand chemicals production, 6.0% in the production of beverages
and tobacco, 6.0%in other manufacturing industries and 4.0%in the food industries. Manufacturing in
free trade zones grew by 8.1%, driven by the positive performance observed in exports in U.S. dollars,
including growth of 16.2% of jewelry and related articles, 15.3% of electrical products, 5.7% of
medical and surgical equipment and 3.1% of tobacco.
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In 2019, thetraditional manufacturing industries grew 2.7% compared to 2018, driven primarily by
growth of 8.2% in the production of beverages and tobacco, 2.9% in the food industries and 2.1% in
other manufacturing industries. Manufacturing in free trade zones grew by 2.1%, driven by the positive
performance observed in exports in U.S. dollars of medical and surgical equipment, jewelry and
related articles and tobacco products.

In 2020, the traditional manufacturing industries decreased by 2.2% compared to 2019, driven
primarily by the effects of the COVID-19 pandemic. With the exception of the food industries, which
grew by 4.4%, all the other components contracted in 2020: other manufactures, beverages and
tobacco, and petroleumand chemical refining decreased by 9.5%, 5.1% and 4.7%, respectively. The
traditional manufacturing industries showed a recovery during the second half of 2020, with an
average growth rateof 0.5%during such period, dueto the boost received by the government in the
form of easing monetary policy measures to provide liquidity to theeconomyand by the adoption of
certain tax incentives and benefits. Manufacturing in free trade zones decreased by 2.7% in 2020,
driven by a 5.7% contraction in exports when measured in U.S. dollars, which was mainly the result of
the temporary reduction of the operations of a large part of the industry due to the impact of the
preventative public safety measures takento contain the spread of COVID-19. However, exports when
measuredin U.S. dollarsimproved in the second half of 2020, with growth rates in the third (0.7%)
and fourth (4.7%) quarters, mainly driven by the gradual reopening of operations since July 2020. In
2020, the Republic sawanincrease in exports of pharmaceutical products and medical devices when
measuredin U.S. dollars, of 141.4% and 6.4%, respectively, mainly due to a higher external demand
for these products driven by the health crisis caused by the COVID-19 pandemic. Similarly, the
electrical products and tobacco manufactures registered growth rates of 3.6% and 1.3%, respectively,
in 2020.

In 2021, thetraditional manufacturing industries grew 10.6% compared to 2020, driven primarily by
growth of 23.3% in other manufacturing industries, 21.3% in petroleum refining and chemicals
production, 10.0% in the production of beverages and tobacco and 0.1% in the food industries.
Manufacturing in free trade zones grew by 20.3%, driven by a 21.8% increase in exports in U.S.
dollars, including growth of 77.7%in jewelry and related articles, 33.6% in tobacco, 8.4% in medical
and surgical equipment and 4.3% in electrical products.

In 2022, thetraditional manufacturing industries grew 2.2% compared to 2021, driven primarily by
growth of 3.8% in other manufacturing industries, 2.3% in petroleum refining and chemicals
production, 2.0% in the food industries and 1.2% in the production of beverages and tobacco.
Manufacturingin free trade zonesgrew by 5.4%, driven by a 9.1% increase in exports in U.S. dollars,
including growth of 31.6% in pharmaceutical products, 16.1% in medical and surgical equipment,
14.2% in textile apparel, 3.8% in electrical products, 1.7% in footwear and 1.6% in tobacco
manufactures.
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The followingtables set forth information regarding traditional manufacturing production for the periods
indicated:

Production of Selected Manufacturing Goods
(in volumes as specified)

As of December 31,

2018@ 2019® 2020@ 2021® 20220

Raw sugar (in metric tons) .................. 625,035 506,407 604,467 614,269 634,100
Refined sugar (in metric tons).............. 157,494 124,687 124,880 154,824 157,104
Beer (in thousands of liters) @.............. 520,084 575,181 536,413 567,476 582,544
Cigarettes (in thousands of packs of

20 UNIES) oo 95,831 88,931 67,566 64,690 54,848
Rum (in thousands of liters)................. 47,380 48,977 56,661 70,830 73,421
Milk (in thousands of liters)................. 159,769 168,149 176,207 165,431 183,369
FIOUr @, e, 2,897,087 1,619,435 2,338,702 3,325,514 3,948,937
Cement (in metric tons)...................... 5,429,629 5,644,176 5,168,969 6,562,377 6,534,654
Paint (in metric tons).................vvvnnn... 77,150 72,248 57,847 71,552 72,577

(1) Preliminary data.
(2) Includes light and dark beer.
(3) In quintales (unit of mass, equivalent to 45 kg.).

Sources: Survey of Manufacturing Enterprises and Central Bank.

Production of Selected Manufacturing Goods
(% change from prior year, in volume)

As of December 31,

2018% 2019% 20209 2021% 2022
Raw sugar (in metric tons)...............coeeeeeenn. 11.3 (19.0) 19.4 1.6 3.2
Refined sugar (in metric tons) ....................... 8.0 (20.8) 0.2 24.0 1.5
Beer (in thousands of liters) @ ...................... 5.8 10.6 6.7) 5.8 2.7
Cigarettes (in thousands of packs of 20 units)... 8.0 (7.2) (24.0) 4.3) (15.2)
Rum (in thousands of liters).......................... 2.7) 3.4 15.7 25.0 3.7
Milk (in thousands of liters)...............cccceeee 6.1 5.2 4.8 6.1) 10.8
FIOUr @ e 2.6 (44.1) 44.4 42.2 18.7
Cement (in MELriC toNS)..........ovvvvvviviiiiinnnnnn. 3.3 4.0 8.9 27.0 0.9
Paint (in Metric tons) ........coeevvvviiiiieeeiiiiiinnn, 4.3 6.4) (19.9) 23.7 14

(1) Preliminary data.

(2) Includes light and dark beer.

(3) In quintales (unit of mass, equivalent to 45 kg.).

Sources: Survey of Manufacturing Enterprises and Central Bank.

During the period from 2018 to0 2022, the performance observed in manufactured goods was supported by
the behavior in the domestic and international demand for such products, showing an average growth rate as
follows: flour (12.8%), rum (9.0%) , refined sugar ((0.6)%), cement (5.1%), milk (4.2%), beer (3.6%), raw sugar
(3.3%) and paint (0.6%). In contrast, during such period, the production of cigarettes and refined sugar decreased by
8.5% and 0.6%, respectively.

Milk production grewat anaverage annual rate of 4.2% in the period from 2018 to 2022. In2018, 2019 and
2020, milk production increased by 6.1%, 5.2% and 4.8%, respectively, due to increased demand sustained by
extended day school program (see “The Economy—Poverty and Income Distribution™). In 2021, milk production
registered a decrease of 6.1%. In 2022, milk production increased by 10.8%, mainly driven by the increase in
domestic demand for this product, primarily resulting from an increase in the daily breakfast rations served in
schools in connection with the School Meal Program.

Similarly, cement productiongrewat anaverageannual rate of5.1%in the period from 2018 to 2022. In
2018 and2019, cement production experienced anincrease of 3.3% and 4.0%, respectively, due to the sustained
increase in public and private investment in construction projects of infrastructure for ground transp ortation,
schools, andresidential projects. In 2020, cement productiondecreased by 8.4%, comparedto 2019, mainly due to
the impact ofthe preventative public safety measures taken tocontain the spread of COVID-19. However, during
the secondhalf 0f 2020, the production of cement grew by 6.6%, partially offsetting the 23.5% reduction registered
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in the first half of the year. In 2021, the production of cement increased by 27.0%, mainly dueto the reactivation of
the constructionsector. In 2022, cementproduction declined 0.4%, mainly due to a slowdown in the construction

sector resulting from a substantial increase in costs, which reduced the demand for inputs.

During 2018, theproductionof rawsugar grew 11.3%. In 2019, the production of refined sugar and raw
sugar decreased by 20.8% and 19.0%, respectively, due to the high temperatures that affected the production of
sugarcane. Thistrend reversed in 2020 as the productionof raw sugar and refined sugar increased by 19.4% and
0.2%, respectively. Similarly, in 2021, the production of refined sugarand raw sugar increased by 24.0%and 1.6%,
respectively. In 2022, this positivetrend continued, albeit at a moderate pace, as the production of refined sugar and
raw sugar increased by 3.2% and 1.5%, respectively.

Free Trade Zones

Free trade zonesareindustrial parks that are set aside for manufacturing of a variety of products almost
exclusively forexport. These industrial parks operatein a nearly free trade environment. Some ofthe manufacturing
in the free trade zones consists of maquiladoras (assembly manufacturing), with the raw materials imported into the
Republic free ofimport duties and then assembled to produce finished goods. Intermediate and capital goods
enteringthe free trade zones are likewise not subject to import tariffs, and goods manufactured in the free trade
zones enter the United States free of import duties or with preferential duties underthe Caribbean Basin Initiative.
As of December 31,2018, there were 74 free trade zone parks operating throughout the Republic, comparedto 71 at
December 31,2017,and totalemployment in the freetrade zones increasedto 171,726 employees as of December
31,2018, comparedto 165,724 asof December31,2017. As of December 31,2019, there were 76 free trade zone
parks located throughoutthe Republic, compared to 74 at December 31, 2018, and total employment in the free
trade zones increasedto 176,555 employees as of December 31, 2019, compared to 171,726 as of December 31,
2018. Asof December 31,2020, therewere 75 free trade zone parks andtotal employment in the free trade zones
decreased to 168,200 employees. As of December 31, 2021, there were 79 free trade zone parks and total
employment in the freetrade zones increasedto 183,232 employees. As of December 31, 2022, there were 84 free
trade zone parks and total employment in the free trade zones increased to 192,461 employees.

Textile manufacturing in the free trade zones increased atanaverage rate of 1.0% during the period from
201810 2022, attributable primarily to an industrial diversification of the production of goods, the effects of the
expiration of the WTO Agreement on Textiles and Clothing in 2005, elimination of export quotasand an
international environment in which Asian countries have comparative advantages with respect to textile
manufacturing. Exports from free trade zones represented, on average, 7.2% of GDP during the period from 2018 to
2022.

During the period from 2018 t0 2022, free tradezone exports increased at an average rate of 6.9%. The
increase during recentyears is mainly a result of greater export diversification, which now includes medical and
surgicalequipment, jewelry and related products, footwear and tobacco products, andtheexpansion of call centers,
which was partially offset by a reduction in the production of textiles.

The followingtable sets forth the principal economic indicators for the free trade zones for the periods
indicated.
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Principal Economic Indicators of the Free Trade Zones
As of December 31,

2018 2019 2020 2021® 2022®
EXIStING ParKS......ovviiieiiii e 74 75 75 79 84
EMPIOYEES. ... 171,726 176,555 168,200 183,232 192,461
Exports (in millions of US$) ......coooevviviiiiiiienieiinnn, 6,035.2 6,249.5 5,894.5 7,179.6 7,832.8
of which:

Textile exports (in millions of US$) .................. 1,094.6 1,037.7 689.4 892.7 1,019.1
Exports as a percentage 0f GDP.............cevviiieiiiininnnn. 7.1 7.0 7.5 7.6 6.9
Net foreign exchange earnings (in millions of US$)....... 2,197.6 2,297.9 2,274.3 2,568.7 2,574.8
Average monthly salary (in US$)@:

TeChNICIANS ....evvviiiiiiiiiiiiiii 520.5 517.0 477.1 487.5 558
WVOTKETS. ... 264.0 274.4 253.8 278.3 335

(1) 2018-2020 revised data; 2021-2022 preliminary data.

(2) Calculated based on the weighted average exchange rate for each year.

N/A = not available.

Sources: Consejo Nacional de Zonas Francas de Exportacion (National Council of Free Trade Zones) and Central Bank.

Electricity, Gas and Water

In 2018 and 2019, theelectricity, gasand water sectors collectively grew by 5.7% and 7.5%, respectively,
and contributed, in the average, 1.6% to GDP at current prices during2018 and 2019. In 2020, the electricity, gas
and water sectors collectively moderated their growth rate to 0.4%, contributing, in the average, 1.6% to GDP at
current prices, mainly due tolesser energy consumptionin the economyasaresult of the COVID-19 pandemic. In
2021, energy consumptionincreased as theeconomy recovered from the COVID-19 pandemic, which resultedin an
expansion 0f6.0% in the electricity, gas and water sectors. In 2022, the electricity, gasand water sectors collectively
continued to expand, with a growth rate of 3.6%, and contributed 1.5% to GDP at current prices.

Electricity. In 2018, 2019,2020, 2021 and 2022, electricity production increased by 2.7%, 10.9%, 1.4%,
10.0%, and 3.7% respectively, and electricity consumption increased by 4.0%, 5.9%, 3.5%, 5.9% and 2.1%,

respectively.

At December 31, 2018, total installed generation capacity was 3,807 megawatts, approximately 140
megawatts morethanin 2017 due to the entry of new sources of renewable energy. Electricity generated during
2018, priorto the effects of technicaland commercial lossesand electricity consumed by generators, was 16,129
gigawatt hours. Net electricity generated during 2018, which accounts for losses in transmission lines and electricity
consumed by generators, was 15,210 gigawatt hours.

At December 31, 2019, total installed generation capacity was 4,848.2 megawatts, approximately 1,015
megawatts morethanin 2018 dueto theentry of new sources of renewable energy, including: a coal-fired power
plant, wind farmsandsolar farms, with 758.2,182.3and 75.0 megawatts, respectively. Electricity generated during
2019, priorto the effects of technical and commercial losses and electricity consumed by generators, was 17,411.5
gigawatt hours. Net electricity generated during 2019, which accounts for losses in transmission lines and electricity

consumed by generators, was 17,073 gigawatt hours.

At December 31, 2020, the total installed generation capacity was 4,848.2 megawatts, reflecting no
variation when comparedto 2019. The diversity of our generation sourceschangedin 2020, due tothe conversion of
plants that operated with fuels derived from petroleum to natural gas, accounting for approximately 750 megawatts.
Electricity generated during 2020, prior to the effects of technical and commercial losses and the electricity
consumed by generators, was 17,663.3 gigawatthours. Net electricity generated during 2020, which accounts for
losses in the transmission lines and the electricity consumed by the generators, was 17,354 gigawatt hours.

At December 31,2021, the total installed generation capacity was 4,999.1 megawatts, approximately 551
megawatts morethanin 2020 dueto theentry of new sources of renewable energy, including the Bayahonda solar
power plant, the Girasol photovoltaic solar project and the ongoing connection of the Estrella del Mar I 11 natural gas
combinedcycle plant, which was partially offset by the dismantling of operations of a plant. Electricity generated
during2021, prior to the effects of technical and commercial losses and the electricity consumed by generators, was
19,431.1 gigawatt hours. Net electricity generated during 2021, which accounts for losses in the transmission lines

and the electricity consumed by the generators, was 19,078.2 gigawatt hours.
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At December 31,2022, the total installed generation capacity was 5,075.4 megawatts, approximately 146.8
megawatts morethan in 2021 due to the entry of new sources of renewable energy, including the El Soco solar
power plant, the Santanasol photovoltaic solar projectand the ongoing connection of the Guzmancito I1wind power
station, which was partially offsetby thedismantling of two old plants (San Felipe and CEPP). Electricity generated
during 2022, priorto the effects of technicaland commercial losses and the electricity consumed by generators, was
20,135.7 gigawatt hours. Net electricity generated during 2022, which accounts for losses in the transmission lines
and the electricity consumed by the generators, was 19,813.1 gigawatt hours.

For additional information on the electricity sector, see “—The Electricity Sector.”

Gas. Propane gas is a widely used energy source in the Republic. Propane gas is imported primarily
through three terminals: Refineria Dominicana de Petrdleo, Operadora Puerto Viejo, S.A. and Coastal Petroleum

Dominicana. A large number of private companies distribute propane gas.

Water. Accordingto the Sistemade Indicadores de la Republica Dominicana (SISDOM), 87.6% of all
Dominican households had access to potable water in their homes in 2022. The Government has considered
privatizingwater distribution and has privatized the fee collection business for the water sector. However, the fact
that the Government supplies water at subsidized prices poses a challenge to private sector participation, as
customersare likely to objectto the increase in rates that would necessarily accompany privatization of this sector.

Construction

In 2018, the construction sector continued to expand, recording growth of 11.8% compared to 2017. This
performancewas drivenby anincrease in private investment in medium- and low-cost real estate projects, non-
residential buildings, theexpansion of hotel unitsas measured by the increase in the stock of available rooms, as
well as by public investmentin infrastructure, particularly roads and highways, collective transportation alternatives
and schools, and in the diversification of the power generation matrix.

In 2019, the construction sector grew by 10.4% compared to 2018, continuingto be the highest contributor
to economic growth. The growth of the construction sector is mainly due to the continued increase of private
investment in medium-and low-costreal estate projects, non-residential buildings, hotel units and renewable energy
generation plants, aswellas public investment in infrastructure, particularly roads and highways and transportation

alternatives.

In 2020, the constructionsector contracted by 10.7% compared to 2019, primarily due tothe effects of the
totalstoppage of privateand public investment since the end of March2020 asa preventive measure to address the
spread of COVID-19. However, in the last quarter of the year, the sector grew by 3.2%, which provided some

recovery for the year.

In 2021, the constructionsector grew by 23.4%, becoming the highest contributor to economic growth.
This growth was driven by private investment in the form of medium- and low-cost real estate projects, non-
residential buildings and in the expansion of the total capacity of hotel rooms, as well as public investment in

infrastructure, particularly roads.

In 2022, theconstruction sector grew by 0.6%, mainly due to the base effect resulting from the robust
expansion of the sector in 2021, as well as the increase in the prices of materials, which was largely driven by
international developments.

Services
Wholesale and Retail Trade

The compositionof the Dominican retail market has changed in recent years, with the entrance ofa number
of multinational corporations, some through the use of franchises, and with a focus primarily on mega -store
supermarketsandthefast food and clothing businesses, which has in turn spurred domestic investment in retail
trade.

Between 2018and2022, wholesale and retail trade grew at an average annual rate of 5.0% due to an
increase in per capitaincome, among other factors. In the same period, wholesale and retailtrade accounted for an
average of 10.5% of GDP at currentprices, making it one of the largest components of the economy. In 2020, even
though thesector remained one of the largestsectors of the economy (10.6% of GDP at current prices), it contracted
by 4.8%, mainly due to a decrease in trade activity due to the impact of the preventative public safety measures
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takento contain thespread of COVID-19, such as the closure of non-essential economic activities. In 2021, the
sector grew by 12.9%, mainly dueto the gradual reopening of economic activity and the easing and subsequent
removal of mobility restrictions. In2022, the sector continued to grow, recordinga growth rate of 5.4%, driven by
the demand for domestic and imported tradeable goods.

Hotels, Bars and Restaurants

Since 1985, tourism has been the primary source of foreign currency for the Dominican economy. In
October 2001, the Government enacted the Ley de Fomento al Desarrollo Turistico (Tourism Development
Incentive Law). The law grants tax exemptions to entities that develop tourism -oriented projects in the less-
developedregions of the country with the objective of promoting investment and economic growth in the tourism
sector.

Driven primarily by tourism, the hotels, barsand restaurants sector was an important contributor to the
Dominican economy in 2018, accounting for 7.6% of GDP at current prices, while the sector grew by 5.7% . This
performancewas due to an increase in the number of tourists as wellas in the number of hotel rooms in the country.
As of December 31,2018, the number of tourists increased by 6.2% when compared to 2017 and the number of
hotelroomsin the country was approximately 80,703, anincrease of 3.5%as compared to thetotal number of rooms
as of December 31, 2017.

In 2019, thehotels, bars and restaurants sector registered a modest growth rate of 0.2%. During the second
half of 2019, the tourism sector experienced the negative effects of a media campaign focused on a series of
unfortunate events involving certain United States residents while visiting the Dom inican Republic, which generated
a high volume oftrip cancellations, includinginbound flights and hotel bookings. As a result, the figures of non-
resident arrivals to the country totaled 6,446,036 travelersin 2019, 122,852 fewer than in the previous year. Non-
resident Dominican arrivals grew by 14.5%, partially offsetting the 4.6% decrease recorded for non-resident
foreignerarrivals comparedto 2018. Despite these effects, as of December 31,2019, the number of hotel rooms in
the country was approximately 83,041, an increase of 2.9% as compared to the total number of rooms as of
December31,2018. Inthefinalmonths of 2019, the effects of such media campaign started to dissipate, reflectinga
slower decline in non-residentarrivals thanin the months closer to the events that generated the aforementioned
campaign.

In 2020, thetourism sector experienced the negative effects of the COVID-19 pandemic and the measures
takento contain thespread of COVID-19, with the hotels, bars and restaurants sector suffering the steepest decline
among other economic activities, with a contraction of 47.5%. This result is mainly due to the closure of the
country’s borders by air, land and sea, that severely affected the non-resident arrivals to the country and,
consequently, the number of occupied hotel rooms and tourism revenues.

Following the closure of its borders in March 2020, on July 1, 2020, the Republic reopenedits borders and
incoming international passenger flights resumed, in line with the easing of limitations on international air traffic.
During the months of July, August, September, October, November and December 2020, the Republic received
135,163,110,284,103,942,138,276,175,095and 348,464 visitors, respectively, recovering from the 1,632 visitors
registered during the second quarter of2020. During the second half of 2020, the Dominican Republic received
1,011,224 non-resident passengers. During 2020, the Dominican Republic received morethan 2.4 million visitors by
air, a cumulative decrease of 62.7% compared to 2019.

The tourism sector recovered faster than expected during 2021, especially during the second half of the
year, mainly due to the effectiveness of the Plande Recuperacién Responsable del Turismo (Responsible Recovery
Plan forthe Tourism Sector) which included fiscal incentives given to the sector, and to the design of a targeted
promotional strategy led by the Ministry of Tourism, highlighting the country as a safe vacation destination.
Specifically, theplanincludedthe application of internationally certified health security protocols by the entire
industry and fortravelers entering the Republic, basic health insurancein the event an individual contract COVID-
19 duringtheirstay. Growthin the sector wasalso dueto the successfulroll-out of COVID-19 vaccines within the
Dominican Republic and the countries fromwhich tourists arrive anda decrease in travel restrictions and a general
increase in international travel. Although non-resident passengers that entered the country increased by 107.6% in
2021 compared t02020, they decreased by 22.5% compared to 2019. However, the sector showeda faster recovery
duringthe second half oftheyear. In December 2021, the amount of non-resident visitors (tourists) that entered the
countryexceeded 700,000, increasing by 16.7%as compared to the samemonthin 2019. Asa result, the hotels, bars
and restaurants sector grew by 39.5% in 2021.

59



In 2022, thehotels, bars and restaurants sector continued to experience a strong performance, growing by
24.0%, contributing approximately a quarter of total GDP growth for 2022 and accounting for 6.1% of GDP at
current prices. This outcome was driven by the impact of the aforementioned recovery plan, aswellas the monetary
and financial policies implemented by the government with the aim of contributing to the continuity of operations of
small- and medium-sized tourism businesses. In 2022, non-resident visitors (tourists) that entered the country
amountedto approximately 7.2 million, which representeda 43.4%increaseas compared to 2021, and surpassing
the seven million mark for the first time. Additionally, in December 2022, non-resident visitors (tourists) that
entered thecountry increased by 5.2% as compared to the same month in 2021, reaching anall-time high fora single
monthof 765,936 visitors. Foradditional information regarding the tourism sector, see “Balance of Payments and
Foreign Trade—Foreign Trade—Services Trade.”

Transportation

The transportation sector, which consists of passenger and merchandise transportation by air, landand sea,
grew by 6.0% and5.3%in 2018and 2019, respectively. In 2020, activity in the transportation sector decreased by
7.6% due to the impact of the preventative public safety measures taken to contain the spread of COVID-19. Such
measures included, among others, mandatory quarantines and curfews, suspension of non-essential economic
activitiesand limited public transportation. In 2021, the transportation sector grew by 12.9%, as the foregoing
measures to containthe spread of COVID-19 were eased and subsequently removed. In 2022, the sector continued

to expand, growing by 6.4%, due to the increase in land passenger transport and cargo services.
Communications

In 2018, thecommunications sector grew by 12.5% compared to 2017, mainly due to the expansion in
internet and mobile telecommunications services. In 2019, the communications sector decreased by 7.2% compared
t0 2018, mainly due to a decrease in the volume of internetand mobile telecommunications services, in line with the
general contractionin the communications sector during 2019. In 2020, thecommunications sector grew by 2.7%,
mainly due to a recovery in the volume of internet and mobile telecommunications services, as this sector has played
a fundamental role duringthe COVID-19 crisis asan essential service for the continuity of work from home due to
confinement measures, and by enabling education through the use of electronic devices with Internet access. In
2021, the communications sector grew by 4.6%, mainly dueto the increase in mobile telephone services and to the
public-sector drivenexpansion of internet services in ruraland semi-urban areas. In 2022, the sector grew by 4.5%,
due to the increase in mobile telephone and services.

The relative share of this sectorin GDP at current prices was stable duringthe period from 2018 to 2022,
averaging 0.8% of GDP.

Financial Services

This sectorhasconsolidated over time asaresult of the reforms in the regulatory framework and banking
supervision. Inaddition, the diversification in the portfolio of products and services offered by financial institutions

has allowed greater access to the financial services for the general populace.

In 2018 and 2019, thefinancial services sector grew by 7.2% and 9.0%, respectively, which was higher
than the growth rate for the entire Dominican economy during each corresponding year, due to growth in the
grantingof credit resulting from adequate levels of liquidityand anincreased focus on consumer diversification. In
2020, the sector continued to expand, with a growth rate of 7.1%, primarily due to the easing of monetary policy
measures to provide liquidity to the economy and mitigate the negative effects of the COVID-19 crisis, which
amounted to more than 4.0% of GDP, increasing financing to productive sectors and households and refinancing
debt obligations under more favorable terms to borrowers. In 2021, the financial services sector decreased by 2.6%,
mainly due to thecuts tothe MPRand other expansionary monetary measures implemented by the Central Bank in
response to the COVID-19 pandemic, which resulted in the increased liquidity and reduced marketinterestrates that
causeda decline in financial intermediation margins. In 2022, the financial services sector recovered from the
contractionof 2021, growing by 5.8%, due to theincrease in commissions and other income received by financial
intermediaries, as wellas the expansion in deposits, associated with higher passive interest rates during the year.

Public Administration

In 2018 and 2019, the public administration sector grew by 2.8% and 3.7%, respectively, dueto anincrease
in the Government’s payroll. In 2020, the public administration sector grew by just 0.8% comparedto 2019, mainly
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due to a moderateincrease in the number of public sector employees that provided supportto homeland security and
health duringthe COVID-19crisis, as well as a reduction in specific personnel relating to non-essential activities. In
2021, the public administration sector contracted by 1.7%, mainly dueto the reduction of COVID-19-related duties
of which part ofthe sector’s personnel was responsible, aswell as better public sector payrollmanagement. In 2022,
the public administration sector recovered from the decline registered during the previous year, growing by 8.5%, as
a result of an increase in government employment, especially with respectto the central government, in connection
with agriculture and education assistance programs.

Real Estate and Other Services

Real estate expanded at a 4.1% average annual growth ratein the period from 2018 to 2022. During 2020
and 2021, the real estate sector grew by 3.8% and 3.0%, respectively. In 2022, the real estate sector grew by 4.5%.

Otherservices suppliedin the Dominicaneconomy include personal services, cleaning services, services
rendered to private companies and computer services. During 2020, the other services sector declined by 11.1% as
comparedto 2019, due to the negative effects of the COVID-19 pandemic. During 2021 and 2022, the other services

sector grew by 6.4% and 8.2%, respectively, due to the positive evolution of employment in the sector.

Role of the State in the Economy

As of the date of this offering memorandum, the Government holds equity ownership interests in several
companies, including the most significant companies listed below:

Company

Government
Equity Ownership

Description

Empresa de Generacion Hidroeléctrica Dominicana (EGEHID), which is a public

institution under CDEEE’s leadership and coordination, according to article 138 of the 100% Operates the Republic’s generation plants
General Electricity Law and Decree No. 923-09, dated December 30,2009

Empresa de Transmision Eléctrica Dominicana (ETED), which is a public institution

under CDEEE’s leadership and coordination, according to article 138 of the General 100% Operates the Republic’s transmission lines

Electricity Law and Decree No. 923-09, dated December 30,2009

EdeSur, EdeNorte and EdeEste, which are owned by the Republic, through FONPER
and CDEEE

EGE ITABO and EGE HAINA, partially owned by the Republic, through FONPER

Approx.99%

Approx.50%

Owns distribution facilities

Operates power generation business through
thermoelectric plants

Owns the Dominican Republic’s sugar mills and

Consejo Estatal del Aztcar (CEA, National Sugar Board) 100% land. All sugar mills are leased to the private
sector
Instituto Nacional de Aguas Potables y Alcantarillados (INAPA, National Institute of .
Potalbllje Watelr and Sewegrlsj) y ! ( : t 100% Provides potable water to urban and rural areas
Corporacion de Acueducto y Alcantarillado de Santo Domingo (CAASD, Aqueduct 100% Owns and operates the aqueducts and sewers of
and Sewer Corporation of Santo Domingo) ? Santo Domingo
Corporacién de Acueducto y Alcantarillado de Santiago (CORAASAN, Aqueduct and 100% Owns and operates the aqueducts and sewers of
Sewer Corporation of Santiago) ? Santiago
Banco de Reservas de la Republica Dominicana (BanReservas) 100% Commercial bank
. - . . Development bank that provides financing for
0,
Banco Agricola de la Republica Dominicana (Agricultural Bank) 100% small farmers
Development bank oriented towards fostering
0,
BANDEX 100% and financingthe exports of goods and services
CORDE 100% Holding company of'the Governr_nent’s inFerest
in three companies currently not in operation
CORPHOTELES 100% Oowns 1_6 hotels throughout the Dominican
Republic
Imports oil and oil derivatives, operates the
Refineria Dominicana de Petréleo 100% Dominican Republic’s refinery, and sells
(REFIDOMSA, Dominican Petroleum Refinery) 0 gasoline and other fuel products to oil derivative
distributors
Falconbridge Dominicana 10% Operates the Dominican Republic’s nickel-iron
0

The Electricity Sector

mines and exports nickel-iron to foreign markets

The electricity sector is divided into three sub-sectors: generation, transmission and distribution. The
Superintendencia de Electricidad (Electricity Superintendency, or “SIE”)is responsible forregulating the electricity

sector.

There are different types of electricity generators in the Dominican Republic:
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o thermoelectric plants operated by private companies holdinga 50% ownership stake in the plants, with
the remaining 50% being state-owned;

e thermoelectric plants owned and operated by private companies;
e one state-owned thermoelectric plant;

e wind, solar and biomass power plants;

e hydroelectric plants operated and owned by Empresa de Generacién Hidroeléctrica Dominicana
(Hydroelectric Generation Company, known as “EGEHID”); and

e back-up generators owned by private businesses and homeowners.

The High Voltage Transmission Company (knownas “ETED”) owns approximately 95% of the country’s
power grid and is the only company that offers transmission services. ETED charged US$0.007246, US$0.006891,
US$0.007095, US$0.006916 and US$0.006723 per kilowatt/hour to transmit electricity produced by generation
companies at high voltage through the country’s power grid as of December31,2018,2019,2020, 2021 and 2022,
respectively. The remaining 5% of the power grid is privately owned.

Distribution services are provided by companies that purchaseelectricity from electricity generators to sell
in regulatedand unregulated markets to end users. As of the date of this offering memorandum, almost 100% of
distribution is controlled by three distribution companies: Edenorte Dominicana, S.A. or “EdeNorte,” Edesur

Dominicana, S.A., or “EdeSur,” and Empresa Distribuidora de Electricidad del Este, S.A., or “EdeEste.”

The followingtable sets forththe principal economic indicators for the electricity sector for the periods
indicated.

Principal Economic Indicators of the Electricity Sector ®

As of December 31,
2018 2019 2020 2021 2022
Production of electricity (in millions of US$)® .............. 1,189.1 1,253.3 1,130.3 1,195.2 1,526.3
Energy Production:
Generators and CDEEE (in MW/hour):

Renewable 736,839.8 1,017,274.43 1,611,874.89 1,890,698.75 2,102,651.67
Coal..coooviiiii 2,084,122.1 2,214,265.31 6,550,625.18 6,017,155.72 6,196,118.39
Hydroelectric 1,767,732.2 1,025,107.50 1,244,640.75 1,470,632.05 1,433,261.17
GBS ettt 5,113,972.2 5,212,689.33 5,299,035.08 7,895,086.51 8,242,780.01
Fuel 0il (#6 and #2)..........ccoeeeeeeeeeeeeeeeeeeeeeee 7,093,748.3 7,942,161.06 2,957,078.91 2,157,566.82 2,170,290.42
Total generators and CDEEE ...........ccccoorviiirinennnn. 16,796,414.7  17,411,497.63  17,663,254.80  19,431,139.85  20,145,101.66
Consumption by economic sector (in MW/hour):
Residential ........ccooooeiiiiiiiiiii e, 4,280,972.3 4,666,526.02 5,119,754.85 5,188,425.81 5,341,439.48
Commercial 939,066.7 1,102,303.97 1,005,807.46 1,178,722.80 1,203,137.44
INAUSEIAl ... 3,791,427.5 3,973,357.48 3,113,434.28 3,294,875.91 3,256,014.62
GOVEIMMENT i 971,627.0 1,044,272.12 964,285.36 1,210,053.05 1,286,514.42
MUNICIPAIILIES. ......covoveeeeeeeeeeeeee e, 256,765.2 273,137.68 280,899.04 315,873.76 377,112.90
TOtal CONSUMPLION. ..o 10,230,858.8 11,059,507.28 10,484,180.99 11,187,951.33 11,464,218.86
Energy sale revenue (in millions of US$).................. 1,645.6 1,708.9 1,492.5 1,574.2 2,027.3
Distribution Efficiency Indicators:
Energy delivered (gigawatts (“GW”)/hour)................ 14,303.5 15,150.2 15,677.4. 16,602.3 16,957.4
Energy distribution 10SSES..........cccvvieeiiiiieiiiiieeiis 28.4% 27.0% 33.1% 32.6% 32.4%
Collection on billed amounts... 95.7% 96.5% 94.4% 95.1% 93.2%
Cash Recovery Index (CRI)........coveveeeiiiiiiiiiieeeenninn, 68.5% 70.5% 63.1% 64.1% 63.0%
Availability of Service @ ..........oociiiiiiiiin 89.6% 89.7% 96.9% 98.4% 98.3%
ClHENS. .o 2,464,750 2,594,821 2,662,769 2,788,193 2,853,847

(1) Based on the weighted average exchange rate for each year.

(2) Preliminary data.

(3) Calculated using electricity sector percentage share of current GDP, multiplied by nominal GDP in U.S. dollars.
(4) As apercentage of the total number of hours of each year.

Sources: Central Bank and CDEEE.

Of total electricity production during 2018, 85.1% was generated by thermoelectric power plants and
14.9% by renewables and hydroelectric plants. During2019, 87.5% wasgenerated by thermoelectric power plants
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and 11.7% byrenewables and hydroelectric plants. During 2020, 83.8% was generated by thermoelectric plants and
16.2% by renewables and hydroelectric plants. During 2021, 82.7% was generated by thermoelectric plants and
17.3% by renewables and hydroelectric plants. During 2022, 82.4% was generated by thermoelectric plants and
17.6% by renewables and hydroelectric plants.

The following table sets forth the electricity sector energy distribution losses for the periods indicated.
Losses in the Electricity Sector ®

2018 2019 2020 2021 2022
Energy distribution 10SSES............oovveeeiiiiiiiieeeeiiiiiiieeeees 28.4% 27.0% 33.1% 32.6% 32.4%

(1) Preliminary data.
Source: CDEEE.

As of December 31,2022, technicaland non-technical losses in the electricity distribution network were
32.4% as comparedto 32.6% for2021,33.1% for2020,27.0% for 2019 and 28.4% for 2018. In order to further
reduce theselosses, the Republic has been conducting network rehabilitation projects, which have been funded by
debt and equity investments from the World Bank, the DB, the OFID and the EIB. See “Recent Developments—
The Economy—The Electricity Sector.” Between 2018and 2022, disbursements in connection with investments
from these institutions in these projects amounted to US$243.9 million.

During 2022, total expenditures on electricity increased by 39.1%to US$2,898.2 million. During2022, the
average purchase price of electricity increased by approximately 36.2%, mainly drivenby increases in international
fueloil pricesin that year. During2022, the electricity sector current deficit was US$772.8 million, representing an
increase of 64.4% comparedto the US$470.1 million deficit recorded in 2021. Thisincrease was mainly due to an
increase in operations and financial expenses.

In 2018, theratio of distributable energy to energy purchased increased by 0.8 percentage points, reaching
68.9%. In 2019, the ratio increased by 1.5 percentage points, reaching 70.4%. In 2020, the ratio decreased by 6.5
percentage points, reaching 63.9%. In 2021, the ratio increased by 0.6 percentage points, reaching 64.5%. In 2022,
the ratio decreased by 1.3 percentage points, reaching 63.2%.

During 2018, the EDEs collected 95.7% of the monetary value of the total electricity they billed. During
2019, the EDEs collected 96.5% of the monetary value of the total electricity they billed. During 2020, the EDEs
collected 94.4% of the monetary value of the total electricity they billed. During2021, the EDEs collected 95.1% of
the monetary value of the total electricity they billed. During2022, the EDESs collected 93.2% of the monetary value
of the total electricity they billed.

Historically, the Governmenthas been forced to continue the subsidies provided to the electricity sector to
covercostsarisingfrom increases in fuel prices that are not transferred to end users due to tariff structure and
operational deficiencies of the sector. In 2018, subsidies were US$344.5 million, representing a 6.9% decrease
comparedto 2017. 1n 2019, subsidies were US$422.7 million, representinga 22.7%increase compared to 2018. In
2020, subsidies were US$480.1 million, representinga 11.0% increase compared to 2019. However, during 2020,
Punta Catalina Thermal Power Plant transferred US$180.0 million to the Budgetary Government. Therefore, the net
current transfers to the electricity sector in 2020 amounted to US$300.1 million. In 2021, subsidies were US$802.0
million, representinga 67.0%increasecompared to 2020, mainly due to a greater bill in connection with energy
purchases from generators, which was driven by the increase in international fuel prices. However, during 2021,
Punta Catalina Thermal Power Plant transferred US$137.2 million to the Budgetary Government. Therefore, the net
current transfersto the electricity sectorin 2021 amounted to US$664.8 million. In 2022, subsidies were US$1,724.3
million, representinga 115.0% increase comparedto 2021, mainly due to a greater bill in connection with energy
purchases from generators, which was driven by the increase in international fuel prices. However, during 2022,
Punta Catalina Thermal Power Plant transferred US$150.0 million to the Budgetary Government. Therefore, the net
current transfers to the electricity sector in 2022 amounted to US$1,574.3 million.
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The chart below shows the evolution of transfers made by the Budgetary Governmentto the CDEEE from
2018 to 2022 to cover the current deficit, as a percentage of GDP.

Current Transfers from the Budgetary Government to CDEEE
(asa % of GDP)

As of December 31,

2008 ... 0.4
2009 05
2020 . 0.6
2021 e s 0.7
2022 s 1.3

Source: Ministry of Finance.

In recent years, the Republic has made progress in improving circumstances in the electricity sector,
including the following key measures:

The completionof projects designed to reduce the distribution companies’ technical and non-technical
losses and to improve the metering systems, funded with debtand equity investments from the World

Bank, the IDB, the OFID and the EIB, as described above.

The completion of projects to increase the generation capacity of the hydroelectric system.

The completion of projectsto improve the transmission network, including the connection backbone
and substations related to the Santo Domingo — Santiago Project, which is expected to eliminate the
current inability of thetransmission system to carry electricity in the amounts demanded between the
southernandthe northernregions of the country, and the significant progress of the 15 Azua — Julio
SauriProject, the Manzanillo — Guayubin— ElNaranjo Project and the San Pedro — Guerra Project.
Each of these projects are currently operating or will operate at 345 kV.

The diversification of sources of electricity generation to mitigatethe reliance onany principal source
of generation capacity, including the incorporation to the system of two solar photovoltaic sources
(Girasoland Bayasol) and a natural gas combined cycle plant (Estrella del Mar I11) in 2021, two
photovoltaic sources (El Soco and Santanasol) in 2022, and three photovoltaic sources (Esperanza
Solar, Calabaza Solar and Matrisol) a natural gas source (Siba Energy), a heavy fuel oil source

(Karpowership) and a wind source (Guzmancito 11) in 2023.

The increase in energy supplied by distribution companies as a percentage of total demand from 86.3%
in 2018 to 98.3% in 2022.

Total renewable energy installed in 2022 in the amount of 146.8 MW.

Notwithstanding the foregoing, the sector continues to face problems. The most pressing problems
currently facing the electricity sector include the following:

tariffs applied by distribution companies do not make a complete pass-through of the purchase prices
of energy faced by these companies; and

a need to furtherimprove the management of distribution companies to reduce energy losses and
increase collection levels.

The current and expected measures to be taken by the Republic to address the problems of this sector,
include, among others, the following:

investingin distribution assets to reduce theftand implementing strongenforcement of the anti-theft
provisions set forth in the Electricity Law, approvedin 2007, to significantly improve the reasonable
cash recovery index;

complete regularization of suppliesto unbilled and billed customers in allareas with subsidies targeted
at low-income families pursuant to the Bonoluz scheme;
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e reduction of generation costs by:

o implementing new generation projects based mainly onnatural gas in order to diversify the mix of
generation plants which has been dominated by petroleum-based fuels;

o increasing utilization of natural gas through the conversion of existing generation plants
purchasing natural gas at low prices in the market;

o enteringinto contractsat more favorable terms to the Republic with new electricity generation
companies;

o implementing new generation projects with alternative or renewable sources in order to diversify
the mix of generationplants and lower costs while helpingto mitigate the environmental impact;
and

o improving the operation of the wholesale (spot) market to eliminate inefficiencies;

e continuedinvestments in the distribution network to reduce technicaland non-technical losses, which
investmentsare supported by the loan agreements with the World Bank, the IDB and the OPEC to

finance:

o the Electricity Distribution Network Rehabilitation Project;

o theimplementation of a robust technological platform for telemetry in industrial circuits, and
commercial and large urban centers with appropriate networks;

e improvement ofthe transmissionsystem to supportthe required demand and connect the new power
plants; and

e improvement ofthe management of the Dominican electricity companies pursuant to the following
strategies:

o commercial: increasing revenues through non-traditional collection mechanisms, higher quality
customer service and technical management through standardization and supply shielding;

o financial: developing innovative mechanisms to maximizethe sector’s ability to obtain efficient
financing with more flexible terms and conditions;

o technological: basedon the optimizationand merger of technological structures forall companies
within the sector, and the implementation of systems and management tools for distribution, loss
control and administrative processes; and

o legal: createanoperational manual containingadequate and effective mechanisms to penalize
electricity theft.

In February 2021, the National Pact forthe Reform ofthe Electricity Sector (the “Electricity Sector Reform
Pact”) was signed by representatives of more than 80 public institutions, private companies, business associations,
trade unionsand institutions of civil society. In September 2021, the Government ratified the Electricity Sector
Reform Pact by means of Decree 655-21, which sets forth the regulations in connection with the pact. The
Electricity Sector Reform Pactcontains multiple commitments to implement measures to improve institutional,
legal, requlatory and commercial matters in the electricity sector and establishes specific deadlines for
implementation of each measure, as well as those responsible for the implementation of such measures and
compliance indicators. In particular, the Electricity Sector Reform Pact includes:

e commitments to reaffirm the position of the Government as a policy maker through the
strengthening of the Ministry of Energy and Mines, and as a regulator of the sector through the
SIE;

e anagreementby the Ministry of Energy and Mines to coordinate the preparation of expansion
plansforgeneration, transmission and distribution capacity, including projections of the resources
necessary to implement them;
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e a consensus reached among the parties to the Electricity Sector Reform Pact on a gradual
transition process from the tariffs currently applied to those corresponding to efficient electrical

systems (the “Transitional Tariff Regime”);

e theestablishmentof key performanceindicators and precise and verifiable goals that distribution
companies shall meet in a six-year period;

e acommitment of the distribution companies to develop and present plans for management
improvement and reduction of energy losses, with defined actions, objectives, indicators, and
associated goals; and

e anagreementby the Government to review the entire legal framework and send to Congress a
proposal for its reform in order to ensure that all the commitments included in the Electricity

Sector Reform Pact are reflected in the regulatory framework.

On May 21,2021, the Governmentannounced its intentionto dissolve the CDEEE, after which change the
Ministry of Energy and Mineswould regulateand oversee the energy sector, but the Government would no longer
act asan intermediary between electricity generators and distributors. In addition, in September 2021, the
Government announced the creation of a public trust to manage the Punta Catalina Thermal Power Plant
autonomously andindependently of the CDEEE, in line with the agreement to restructure CDEEE included in the
Electricity Sector Reform Pact. The trust agreement was executed in October 2021.

In September 2021, the SIE issued resolution SIE-075-2021-TF, providing for the methodology to
implement the Transitional Tariff Regime, including the following guidelines (i) tariffs applied to customers will
gradually converge to a “reference tariff,” which will reflect the cost of the service provided by the distribution
companies, but withouttransferring inefficiencies to customers (specifically, the reference tariff recognizes only
15% of energy losses and operating expenses equivalent to 10% of revenues), (i) distributors must demonstrate
improvements in their management indicators as they will not be able to transfer their inefficiencies to the tariff, (iii)
the Transitional Tariff Regime will apply from October 2021 to December 2026, and (iv) during the transition
periods, tariffs will be adjusted quarterly based on two factors (a) a lineal adjustment from the tariffs applied in
October 2021 tothe referencetariffs for October 2021; and (b) changes in the reference tariffs ateach quarter driven
by changes in the cost of energy, inflation and depreciation.

InJanuary 2022, the President of the Republic announced thathe had requested the Senate to postpone its
reviewand vote ofthe trustagreement for the public trust that will manage the Punta Catalina Thermal Power Plant
pursuantto the Electricity Sector Reform Pact untilthe Consejo Econdmico y Social (Economic and Social Council)
received comments from all relevant sectors with respect to the most appropriate and transparent mechanism for the
management and preservation of the Punta Catalina Thermal Power Plant.

On December7,2022, Law No. 365-22 was enactedto dissolve the CDEEE and the Rural and Sub-Urban
Electrification Unitand create the Empresa de Generacion Eléctrica Punta Catalina (Punta Catalina Electric
Generation Company, or the “EGEPC”), in order to transfer the ownership and administration of the electrical
generation units, equipment, systems and buildings that make up the Punta Catalina Thermal Power Plant. This law
also provides thatthe ownership of the EGEPC will be strictly made up of State capital, having legal status, its own
assets, and the capacity to contract commercial and contractual obligations, accordingto its own management and
control mechanism.

Following the dissolution of the CDEEE, the Ministry of Energy and Mines regulates and oversees the
energy sector,and the distribution companies fulfill the role of intermediary between electricity generators and
distributors that was previously carried out by the CDEEE, which is expected to increase transparency in the
electricity sector.

Punta Catalina Thermal Power Plant

On May 13,2013, the CDEEE launched a public bidding process for the engineering, procurement and
construction (“EPC”) of two thermal coal units with a nominal net power of 300 megawatts (plus or minus 20%)
each, includingany associated facilities, which will be installed in the town of Punta Catalina, Bani, province of
Peravia, and will be owned by the Dominican Republic.

Atotalof 56 companies participated in the bidding process and presented their credentials in July 2013.
Following the evaluationprocess of the technical proposals of each pre-qualified participant, on November 22,
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2013, the tender committee declared that the consortium formed by Construtora Norberto Odebrecht, S.A.,
TecnimontS.p.A.andIngenieria Estrella S.R.L. (the “OTE Consortium”) was the winner ofthe bidding process and
was awardedtheproject. The EPC contract with the aforementioned consortium was executed in February 2014 for
a price equal to US$1,945 million.

InJuly 2017,the OTE Consortium filed a costs claim under the EPC contract for the initial sum of US$708
million. In March 2020, the parties reached an out-of-court settlement for the amount of US$395.5 million.
CDEEE’s finalacceptance of Units | and I1isstill pending, asthere are several tasks that the OTE Consortium still
hasto execute. As of the date ofthis offering memorandum, the OTE Consortium and Punta Catalina Thermal
Power Plant technical teams were assessing the extent of the monetary value of unfulfilled obligations under the

EPC contract, to determine the net amount still due to the OTE Consortium.
In February 2022, the CDEEE Liquidation Commission appointeda new manager for the Punta Catalina

Thermal Power Plantso thatalltechnicaland managerial aspects related to the plant are carried out independently
from the CDEEE.

From its first synchronization to the SENI on February 27, 2019 until December 31, 2022, Unit | has
injected 8,083 GWh, while from its first synchronization to the SENI on October 10, 2019 until December 31,2022,
Unit 11 injected 6,990 GWh, fora totalaccumulated in both units of 15,073 GWh. The Punta Catalina Thermal
Power Plant transferred US$180.0 million, US$137.2 million and US$150.0 million to the central government of the

Dominican Republic during 2020, 2021 and 2022, respectively.
Employment and Labor

Employment

The followingtable sets forth labor force statistics as of the periods indicated, based on the results of the
National Work Force Survey.

As of December 31,

2018 2019 2020 2021 2022
Participation rate® ...........cooieeeeeeeee e, 63.6 65.1 60.2 63.0 63.1
Employment Fate) 60.0 61.0 56.7 58.3 59.7
Open unemploymentrate®.........ccooovvvvvvvvieeieenn, 5.7 6.2 5.8 7.4 5.3

(1) Labor force as a percentage of the total population at or above the minimum working age (including both active and inactive segments of
the population).

(2) Employment as a percentage of the total population at or above the minimum working age.

(3) Refers to population at or above the minimum working age that is not employed and is actively seeking work, as a percentage of the total
labor force.

Source: National Work Force Survey of the Central Bank.

The open unemployment rate remained relatively stable between the first quarter of 2018 and the last
quarter of 2019, amounting to 5.9% on average.

During the second quarter of 2020, the openunemployment rate stoodat3.2%, mainly due to a limitation
on the main indicator of the unemployment metric, which depends on the number of individuals that are actively
seekingwork, which was limited asa result of the confinement measures and the restrictions in mobility imposed to
limit the spread of COVID-19. A larger part of the labor force became absent workers, a group that showed a
significant increase compared to its normal levels prior to the pandemic. Absent workers include employees
registered in the supportprograms implemented by the Government which maintain tiesto their current employers.
Consequently, these temporally suspended workers were considered employed, as the guidelines of the ILO
stipulates, and were not included in the unemployment rate during that period.

In the third and fourth quarters of 2020, the labor market began to regularize as fewer absent workers were
registered, and the open unemployment rates stood at 7.1% and 7.4%, respectively. Despite this increase in open
unemployment during such period, there was also an increase in employed persons in the third (4,295,451
employees) and fourth (4,414,601 employees) quarters, compared to those employed in the second quarter
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(4,246,695employees), resulting in an increase in the employment rate t0 55.4% in the third quarter and 56.6% in
the fourth quarter, as compared to 54.8% in the second quarter, mainly due to the easing of confinement measures

and the partial reopening of economic activities.

The recoveryin employment observedsince theend of 2020 continued in 2021, driven by GDP growth.
The reactivation of economic activities contributed to the employment levels in the labor market improving
consistently duringthe year. In the lastquarter of 2021, the number of employed persons (including formaland
informal) amounted to 4,682,079, a 6.1% increase as compared to the same period in 2020 and marking a recovery
with respect to the levels registered during the lastquarter of 2019, prior to the COVID-19 pandemic. As a result,
the employment rate increasedto 59.6%and the unemploymentrate decreasedto 7.1%in the fourthquarter of 2021,

as compared to 56.6% and 7.4%, respectively, in the last quarter of 2020.

In 2022, GDP growth contributed tothe increased strength of thelabor market. In the last quarter of 2022,
the open unemployment rate declinedto 4.8%froma peak of 8.0% in the first quarter of 2021. Additionally, the
total number of employed persons (including formaland informal) reached 4,774,758 employees, constituting a
record high forthisindicatorand exceeding pre-pandemic levels. As a result, the employment rate increased to
60.6% in the fourth quarter of 2022, as compared to 59.6% in the last quarter of 2021.

The followingtable sets forth information on employmentby sector (as a percentage of totalemployment)
for the periods indicated.

Employment
(% by sector)

As of December 31,

2018 2019 2020 _2021 2022

Agriculture and TIVESIOCK...........ccovevevereecceesccee e 9.3 8.8 9.0 8.0 7.8
INAUSEIIES @ ..ot 10.0 102 107 10.1 9.8
EleCtriCity and WALET ..........cceeurrieieiririre e 15 1.2 14 16 1.2
CONSEIUCTION ..ttt s sbene 8.1 7.4 7.4 8.6 8.5
Wholesale and retail trade ... 20.0 20.4 20.8 20.7 21.1
Hotels, bars and reStaurants.........coceveeeeeieeieeere e s 7.1 7.4 6.5 6.8 7.7
Transportation and COMMUNICALIONS..........ocrerieeeerreresssre s 7.4 7.0 7.8 7.6 6.7
FINANCIAT SEIVICES. .....vcvieeectctee ettt st s 2.4 25 2.2 2.3 2.1
Public administration and defenSe ... 5.0 5.4 5.9 5.6 5.9
o (U021 o o ORI 6.2 5.8 5.9 5.9 6.1
Health and SOCIAIASSISTANCE ........ccveivecriiecicee e 4.0 41 41 3.9 4.0
(O] 10 Tc gRT=Y (VAT LT 19.0 19.7 18.2 19.0 19.1

TOMAL ettt 100.0 1000 1000 100.0  100.0

(1) Includes manufacturing and mining.
Source: National Work Force Survey of the Central Bank.

Employment in the Dominican economy is mainly concentrated in the following economic activities:
agriculture, livestock, fishingand forestry; manufacturing; transportation; wholesale and retail trade and other
services.

The Dominican economy has a significant “informal sector” that provides employment to many people,
includinga significant number of women. Theterm “informal sector” refers to economic activities that take place
outside of the formal norms for economic transactions established by the state or developed through formal business
practices, such as being registered in the Registro Nacional de Contribuyentes (National Registry of Taxpayers)and
being able to register commercial transactions in auditable accounting books. The informal sector includes
businesses that are the result of individual or family initiatives. It generally involves the productionand exchange of
goodsandservices without theappropriate business pemits, without reporting of tax liability, without complying
with labor regulations and without legal guarantees for suppliers and end users. The informal sector provides
economic opportunities, albeit limited, for the urban poor.

In 2020, the Central Bank estimated that 49.4% of the total labor force was employed in the informal
sector,compared t048.8% in 2019. This increasewas mainly due to the impactof the COVID-19. In 2021, the share
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correspondingto the informal sector continued to increase, representing 51.5% of the total labor force, mainly
explained bythe faster recovery of employment in informal activities following the COVID-19 pandemic, which
tend to be more sensitive to theeconomic cycle. In 2022, although the share corresponding to the informal sector
remained at 51.5%fortheyearasa whole, themeasure amounted to 50.4% in the last quarter of the year, as the
majority of net new employment in the quarter corresponded to the formal sector.

Wages and Labor Productivity

The Comité Nacional de Salarios (National Committee on Sa laries) sets minimum wages by industry every
two years througha process in which representatives from labor, management and the public sector participate.

In 2020, the real minimum wage recorded in the private sector, public sector and free trade zones,
decreased, on average, by 5.3% from the levels registered in 2019. This decrease was due to the fact that the
National Committee on Salaries did not hold a meeting in 2020 to negotiate a new adjustment in the minimum
nominal wage.

In 2021, thereference thresholds for minimum nominal wages were modified with the implementation of a
framework for the application of Law No. 187-17, whichhad not applied to previous salary negotiations. Such law
provides anupdated classification of companies on the basis of their level of gross salesand number of employees.
Additionally, a salary scale for micro-enterprises companies was created. Additionally, Congress enacted legislation
providing that the gross sales will be updatedannually based on CPI variations. Pursuant to such legislation, the
Ministry of Industry, Commerce and SMEs must publish at thebeginning of eachyear the updated threshold values
for the classification on the basis of annual gross sales.

In2021,the National Committee on Salaries set increases of 13.6%, 52.8% (mainly as a result of the
updated classification of companies) and 15.6% to the minimum wage applicable to large, medium and small
companies, respectively. Thesechanges implied anincrease of 4.6%, 40.8%and 6.5% in the real minimum wages of
large, mediumandsmall companies, respectively. As part of the sameadjustmentto minimum wages, the National
Committee on Salaries also set increases of 5.0%, 4.1%, 4.0%and 3.5% to the minimum wage applicable to large-,
medium-, small- and micro-enterprises, respectively, to apply starting in 2022.

The National Committee on Salaries did not decide onan increase in the nominal wage for public sector
and free trade zones for 2021. However, in December2021a 21.0% increase in the nominal minimum wage was
agreed upon for the free zone sectors, effective in 2022.

In 2022, the National Committee on Salaries did not hold a meetingto negotiate an increase in the nominal
wage. However, the residual adjustment to minimum wages for large-, medium-, small-and micro-enterprises set in
2021 was applied asagreed upon. This adjustmenthelped to partially offset thedecrease in real minimum wages for
large-, medium-, small- and micro-enterprises, which amounted to 2.6%, 3.5%, 3.5% and 4.0%, respectively.
Additionally, asa result of theincrease in the nominal wage for free trade zones thathad beenagreed upon in 2021,
the real minimum wage for free trade zones grew by 12.2% in 2022.

The followingtable sets forth information on real minimum wages by sectorand labor productivity for the
years indicated.
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Index of Real Minimum Wages

(2010 = 100)
As of December 31,
2018 2019 2020 2021 2022

Private sector wages:

Large companies® ...........cccoevvieiiiiinineennn, 140.8 154.8 146.7 153.5 149.5

Medium companies@.............cccvveevevveenn, 140.8 154.8 146.7 206.6 199.3

Small companies® ..........ccoveeeviiiiiiiieeen, 140.7 154.8 146.7 156.2 150.7

Micro companies™ ...........cccoeevveeeiiieineennn. N/A N/A N/A 100.0 96.0
Free trade ZONe WagesS..........ccovvvvvuiieeeeneninnnn. 142.8 158.5 150.1 138.4 155.3
Public sector Wages............coooeeeeiiiiiiiiinneen. 77.1 145.4 137.8 127.0 117.8

(1) Up to 2020, companies with a capitalization level greater than DOP4.0 million. Starting in 2021, companies with gross sales greater than
DOP202.0 million and with 151 or more employees.

(2) Up to 2020, companies with a capitalization level between DOP2.0 million and DOP4.0 million. Starting in 2021, companies with gross
sales between DOP54.0 million and DOP202.0 million and with 51 to 150 employees.

(3) Up to 2020, companies with a capitalization level of less than DOP2.0 million. Starting in 2021, companies with gross sales between
DOP8.0 million and DOP54.0 million and with 11 to 50 employees.

(4) Companies with gross sales of less than DOP8.0 million and with up to 10 employees. For this category, the base year is 2021.

N/A = Not available.

Sources: Ministerio de Trabajo (Ministry of Labor) and Central Bank.

Poverty and Income Distribution

The incidence of poverty in the Republic declined duringthe 1990s, primarily asa result of rapid economic
growth duringthe period. Another factorthathas helped to ameliorate poverty has been the considerable rise in
remittances from workers livingand working abroad, which has grown evenduringthe global economic crisis. See
“Balance of Payments and Foreign Trade—Remittances.” Poverty in the Republic results primarily from
unemploymentand underemployment, marked class disparities in access to education, health care and jobs, and the
significant differences in income between skilled and unskilled workers.

Monetary poverty declined between 2018 and 2022. According to data published by the Ministerio de
Economia, Planificaciény Desarrollo (Ministry of Economy, Planningand Development) in the Official Statistics
Report on Monetary Poverty in the Dominican Republic, in 2022, approximately 27.7% of the population lived
below the national poverty line, as compared to 28.3% in 2018. Among the factors that explain this poverty
reductionare the economy’s performance, new formal job creation, the Government support to small- and micro-
enterprises (through financingand Government procurement) and increased public investment in the construction of
schools. The extreme poverty rate, which measures the percentage of the population thatcannot afforda food basket
providing the nutrients required to suitably carry out daily activities, increased to 3.0% in 2022, as compared to
2.9%1in 2018, mainly asaresult of the slow improvement of the indicator following the prolonged impact of the
COVID-19 pandemic.

The Republic’s mostimportant initiative toreduce poverty is the Programa Supérate (Improve Yourself
Program), previously known as Progresando con Solidaridad (Progressing with Solidarity). This program aims to
improve theincome of familiesto enable themto invest in the education and health of their children by providing
poor families with cash transfers in exchange for meeting a series of requirements (conditional cash transfer
schemes). The Improve Yourself Program has three basic components:

e Aliméntate (Feed Yourself): In this component, eligible households receive a monthly financial
assistance of DOP1,650.00 topurchase food, the amount of which is determined based on a basic
basket of consumer and retail prices. Its main objective is to facilitate the incorporation of the
beneficiaries into the labor market so that they can obtain a jobthat allows them to escape poverty. The
scope of the program is 1,600,000 households categorized as vulnerable according to a quality-of-life
index.

e Aprende(Learn): Thiscomponent isaimed at reducing school dropouts and increasing the number of
average years of schooling in households with childrenand adolescents between the ages of five and
13, enrolled from first to sixth grade of basic education. Heads of beneficiary families receive a
monthly financial transfer of DOP300 paid every two months for every child, up to a maximum of
four, conditioned on a minimum school attendance of 80%.
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e Avanza (Make Progress): This schemeis based on a bimonthly economic transfer of between DOP400
and DOP1,400, depending on the level of schooling, for the acquisition of food and school supplies per
registered household member. This component is aimed at reducing dropouts at the secondary
education level.

As of July 31,2023, the Improve Yourself program had benefitted approximately 1.52 million Dominicans.

The Dominican educational system has suffered from a lack of resources, out-of-date curricula, and
inadequateteachertraining. The Government has taken stepsto improvethe Dominican education system, including

the following:
e constructing and remodeling classrooms;

e implementinganextended school day (students receive eight hours of teaching, breakfast, lunch and
snacks);

e strengthening the teaching career through competitions to fill vacancies, evaluation of teacher
performance, trainings for new teachers and continuous training for all teachers;

e improving teacher salaries, including providing performance benefits;
e improving student health through oral, auditory and visual health programs;

e implementinga programwhich provides for care, attention, early mental stimulation, initial education,
health and nutrition in specialized centers to children ages 0 to 5 years; and

e implementing and promoting inclusive strategies that integrate information and communication
technologies in the Dominican education system, suchas providing laptops or tablets to students and
their teachers.

Other measures the Government has implemented in recent years to combat poverty include:

e selling medicines at low cost through Farmacias del Pueblo (Town Pharmacies);

e creating a public fund to cover catastrophic diseases;

e subsidizing public transportation;

e creating Banca Solidaria (Solidarity Banking), a program that grants loans to microenterprises;
e technicalassistanceand trainingin financial education, through the Fundacién Reservas del Pais;

e cxpandingthe subsidized healthregime and reforming public healthcare and workers’ compensation
systems;

o financing the agricultural sector and subsidizing insurance to the agriculture sector; and
e increasing micro and small businesses’ access to public purchases.

Additionally, in response to the COVID-19 pandemic, the Government has taken several measures to offset
its effects on theeducation sector, aswellas on poverty levels. See “The Economy—2020and 2021: the Outbreak
and Evolution ofthe COVID-19 Pandemic—Measures to Mitigate the Impact of the COVID-19 Pandemic on the
Economy.”

Environment

The most serious environmental problems currently confronting the Republic are water contamination and
deforestation. The Government expects to address these environmental problems through greater supervision and
regulation, aswellas through community and private-sector awareness and involvement. In 2000, the Government
created the Ministerio de Medio Ambiente y Recursos Naturales (the Ministry of the Environment and Natural
Resources) to centralize the various functions relating to the environment previously carried out by multiple
governmental entities.

The Government requires environmental impact studies before authorizing any public or private
constructionproject. The Government undertook reforestation projects, beginning in the late 1990s, which involved
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community groups and privateand public organizations. The drive forreforestation yielded favorable results. The
Dominican Republic has atotalterritory of 70,894 km? which includes the surface land area (48,670 km?) and the
territorial marine zone (22,224 km? or 12 nautical miles).

Accordingto the World Bank, thetotal area covered by forestgrew by 5,492.1 square kilometers between
1990 and 2020, increasing the covered area from 33.0% to 44.4% of the Dominican’s territory. According to the last
available databy theWorld Bank, in 2022, 26.4% of total land territory of the Dominican Republic were terrestrial
protected landareas and 50.3% of the total land territory were agricultural areas, including grassland areas and
permanent pastures, permanent cropsand farmland, while 17.3% of total marine territory were marine protected
areas.

On May 12,2021, the Republic entered into a landmark agreement with the World Bank’s Forest Carbon
Partnership Facility (FCPF), unlocking payments of up to US$25 million for verified carbon emission reductions
between such date and 2025 pursuantto the Republic’s Emissions Reduction Program, a national initiative focused
on lowering forest emissions from deforestationand forest degradationacross the Republic’s 4.8 million hectares of
biodiversity and forest-rich land, to improve local livelihoods and protect natural ecosystems.
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BALANCE OF PAYMENTS AND FOREIGN TRADE

Balance of Payments

The balance of payments is used to record the value of thetransactions carried out between a country’s
residents and the rest of the world. The balance of payments is composed of:

e the current account, which comprises:
o netexports of goods and services (the difference in value of exports minus imports);
o netfinancialand investment income; and
o nettransfers; and

e thecapitalandfinancialaccounts, which comprise the difference between financial capital inflows
and financial capital outflows.

Current Account

One of the mostimportant components of the current account is the trade balance. The four primary
factors that drive the trade balance are:

o the relative rate of economic growth of a country as compared to that of its trading partners —
generally, if a country’s economy grows faster than that of its trading partners, its relative level of
consumption of goods and services willtend to rise, and its level of imports will tend to increase more
rapidly than its level of exports;

o therelative level of domestic pricesagainst foreign prices, as reflected by the real exchange rate —
generally, if a country’s domestic prices rise relative to those of its trading partners, there is a

tendency for the country’s level of exports to decline, and for its level of imports to increase;

e changesin production costs, technology, and worker skills — more efficient production will tend to
lower production cost, which in turn will tend to lower prices. As prices fall, there will be a tendency
for the country’s level of exports to increase; and

e changesin consumertastes, which may a ffect thedemand fora country’s goods and services abroad,
and the demand for foreign products in the domestic market.

Between 2018and 2022, the Republic’s current account registered annual deficits, which were partially
offset by net borrowing from the financial account. During this period, the current acco unt deficit fluctuated
between 1.5% (2018) and 5.5% (2022) of GDP for each respective year.

In 2018, the current account deficit reached US$1,321.5 million, an increase of US$1,188.4 million
comparedto the account deficit of US$133.1 million recorded in 2017. This increasewas mainly attributable to a
30% increase in fuelimports, which was partially offset by anincrease in revenue from exports and tourism and
higherremittances from Dominicans livingabroad. In addition, the nominal DOP/US$ exchange rate increased
gradually during 2018, reaching DOP50.20 per U.S. dollaron thelast business day of 2018, which represented an
annualized peso depreciation rate of 4.0% since the beginning of 2018. During 2018, the average nominal
DOP/US$ exchange rate reached DOP49.43 per U.S. dollar, which represented an average depreciation of 4.0%
compared to the average exchange rate for 2017.

In 2019, the current account deficit reached US$1,187.9 million, an increase of US$133.6 million
comparedto the account deficit of US$1,321.5 million recorded in 2018, mainly due to reduced income from
tourism. In addition, the nominal DOP/US$ exchange rate increased gradually during 2019, reaching DOP52.90
perU.S. dollaron the last business day of 2019, which representedanannualized peso depreciation rate of 5.1%
since the beginning of 2019. During 2019, theaverage nominal DOP/US$ exchange rate reached DOP51.20 per
U.S. dollar, which represented anaverage depreciation of 3.5% comparedto theaverage exchange rate for 2018.

In 2020, the current account deficit reached US$1,337.3 million, an increase of US$149.4 million
compared to the account deficit of US$1,187.9 million recorded in 2019, mainly due to reduced income from
tourism. In addition, the nominal DOP/US$ exchange rate decreased gradually during 2020, reaching DOP58.11
perU.S. dollaron the last business day of 2020, which represented anannualized peso depreciation rate of 9.0%
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since the beginning of 2020. The average DOP/US$exchange rate for the purchase of U.S. dollars in 2020 was
DOP56.47 per US$1.00 compared to DOP51.20 per US$1.00 for 2019, which represents a 9.3% nominal average

depreciation in 2020 compared to 2019.

In 2021, the current account deficit reached US$2,685.3 million, an increase of US$1,348.0 million
comparedto the account deficit of US$1,337.3 million recorded in 2020, mainly due to a 92.1% increase in oil
importsanda 35.5% increase in non-oilimports, partially offset by higher income from tourism, remittances and
total merchandise exports, which increased by 113.0%, 26.6%and 21.2%, respectively, in 2021. In addition, the
nominal DOP/US$ exchange rate increased gradually duringthe year, reaching DOP57.14 per U.S. dollar on the
last business day of 2021, which represented anannualized peso appreciation rate of 1.7% since the beginning of
2021. The average DOP/US$ exchange rate for the purchase of U.S. dollars in 2021 was DOP56.94 per US$1.00
compared to DOP56.47 per US$1.00 for2020, which represents a 0.8% nominal average depreciation in 2021

compared to 2020.

In 2022, the current account deficit reached US$6,326.8 million, an increase of US$3,641.5 million
comparedto the account deficit of US$2,685.3 million recorded in 2021, mainly due to a 59.6% increase in oil
imports and a 20.6% increase in non-oil imports, partially offset by higher income from tourism and total
merchandise exports, which increased by 47.5% and 10.3%, respectively, in 2022. In addition, the nominal
DOP/US$ exchange rate increased gradually during the year, reaching DOP55.98 per U.S. dollar on the last
business day of2022, which represented an annualized pesoappreciation rate of2.0% since the beginning of 2022.
The average DOP/US$ exchange rate for the purchase of U.S. dollars in 2022 was DOP54.76 per US$1.00
comparedto DOP56.94 per US$1.00 for2021, which represents a 3.8% nominal average appreciation in 2022
compared to 2021.

Financial Account

The financial account quantifies foreign direct investment and monetary flows into and out of a nation’s
financial markets.

The net borrowingbalance of thefinancial accountreached US$3.1 billion as of December 31, 2018, an
increase of US$962.3 million, compared to US$2.1 billion as of December31,2017. The increase resulted froman
increase in liabilities of portfolio investments.

The net borrowingbalance of thefinancialaccountreached US$3.1 billion as of December 31, 2019, an
increase of US$55.7 million, compared to US$3.1 billion as of December 31,2018. Theincrease resulted from an

increase in liabilities of portfolio investments.

The net borrowingbalance of thefinancialaccountreached US$3.5billion as of December 31, 2020, an
increase of US$354.1 million, compared to US$3.1 billion as of December31,2019. The increase resulted froman
increase in liabilities of portfolio investments.

The net borrowing balance of thefinancial accountreached US$5.4 billion as of December 31, 2021, an
increase of US$1.9 billion, compared to US$3.5 billion as of December 31, 2020. The increase resulted from an
increase in liabilities of portfolio investments.

The net borrowing balance of the financial accountreached US$7.5billion as of December 31, 2022, an
increase of US$2.1 billion, compared to US$5.4 billion as of December 31, 2021. The increase resulted from an
increase in liabilities of portfolio investments.
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The following table sets forth informationregarding the Republic’s balance of payments for the periods
indicated.

Balance of Payments
(in millions of US$)

As of December 31,

2018W 2019® 2020 2021% 20220
Current account:
Trade balance:
Exports:
National ..........ccooeeeeiiiiiiiiineeeennn, 4,602.9 4,943.2 4,407.4 5,306.8 5,944.1
Free trade ZONeS.......ovvvveeeeeneinniin, 6,035.2 6,249.5 5,894.5 7,179.6 7,832.8
Total eXPOrtS.......c.coveeeeeeeen... 10,638.1 11,192.7 10,301.9 12,486.4 13,776.9
Imports:
National ..........cooeveeeiiiiiiiiineeeeinns 16,359.7 16,316.2 13,484.8 19,669.5 25,484.9
Eree trade ZONeS......ovvveeeeeeeeeeiii, 3,837.6 3,951.6 3,620.2 4,612.5 5,258.0
Total IMPOMS..........ceovvevennnnn. 20,197.3 20,267.8 17,105.0 24,282.0 30,742.9
Trade balance (deficit)......... (9,559.2) (9,075.1) (6,803.1) (11,795.6) (16,966.0)
Services balance:
CreditS.......ovveeieeiiiiiii e 9,413.6 9,316.5 4,587.5 8,114.3 11,326.0
DEDItS. ..vveeveeeiee e 3,917.1 4,258.2 3,196.9 4,407.8 5,617.2
Service balance........................ 5,496.5 5,058.3 1,390.6 3,706.5 5,708.8
Primary income balance:
CreditS.......ooovviiiiiiiiiii, 619.3 665.9 504.6 579.6 928.1
DEDIS. oo 4,311.0 4,734.8 4,329.6 5,290.1 5,501.6
Primary income balance (deficit). (3,691.7) (4,068.9) (3,825.0) (4,710.5) (4,573.5)
Secondary income:
Income received ..........coovvvviieieennnns 7,343.9 7,908.7 8,940.4 11,316.9 10,961.2
of which:
Personal transfers...............c..vees 6,494.2 7,087.1 8,219.2 10,402.5 9,856.5
INCOME PAId ..o, 911.0 1,010.9 1,040.2 1,202.6 1,457.3
Secondary income balance....... 6,432.9 6,897.8 7,900.2 10,114.3 9,503.9
Current account balance
(AefiCit)...oveeeeeeeeeeea, (1,321.5) (1,187.9) (1,337.3) (2,685.3) (6,326.8)
Capital account®.............c....ooevveennnn, — — — — —
Net lending (borrowing) ..............cce...... (1,321.5) (1,187.9) (1,337.3) (2,685.3) (6,326.8)
Financial account:
Foreign direct investment.................. (2,535.3) (3,021.0) (2,559.6) (3,196.8) (4,010.4)
Portfolio investment......................... (2,696.1) (2,177.6) (5,620.1) (2,061.0) (3,260.6)
e 1 @izd wr o
ety e debn, shottem 235.4 (4826) 590.3 (186.4) (969.5)
Currency and depositS...............ccennn... 1,293.5 1,560.4 4,137.9 243.3 949.6
Other® ..o 466.5 332.0 271.1 (309.5) 301.8
Financial account................... (3,083.0) (3,138.7) (3,492.8) (5,397.7) (7,472.7)
Errors and omiSSioNS. ....vveveeeeinnins (928.4) (825.5_ (860.5) (409.2) 297.6
Financing:
Foreign assets ..........oooeveeeeeeiieennnnnn. 847.0 1,149.5 1,962.9 2,303.6 1,443.9
Use of fund credit and loans............... — — 651.1 — —
Transfers (debt relief) ...........ccccoee. 2.2 1.4 1.0 0.4 0.3
Portfolio investment (liabilities) ......... — — — — —
Other investment liabilities® 11.7 22.8 15.8 — 0.1
FINANCING . ...e.veereeeeeeereee. 833.1 1,125.3 1,295.0 2,303.2 1,443.5

(1) 2018-2020 revised data; 2021 and 2022 preliminary data.

(2) Excludes components classified under Financing in accordance with the 6" Edition of the IMF Balance of Payments Manual.
(3) Includes commercial credits and other.

(4) Includes disbursements on new loans and refinanced debt.

Source: Central Bank.
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Foreign Trade

In 2021, the combined value of the Republic’s imports and exports of goods equaled 38.9% of the
country’s GDP, reflecting the high degree of openness of the Dominican economy to foreign trade.

In 2022:

e the trade deficit was US$17.0 billion, which reflects an increase of 43.8% as compared to
US$11.8 billion in 2021;

e totalexports were US$13.8 hillion, as compared to US$12.5 billion for 2021;
e importstotaledapproximately US$30.7 billion, as compared to US$24.3 billion during2021; and
e imports of raw materials in free trade zones increased by 12.9%.

In 2022, exports from the Republic consisted primarily of:

e exportsfromfree trade zones (such as textiles, medical equipment and electronics) valued at
US$7.8 hillion, accounting for 56.9% of total exports;

e traditionalexports (consisting of products, such as sugar, tobacco, coffee and nickel-iron and
gold) valued at US$2.2 billion, accounting for 16.2% of total exports; and

e non-traditional exports (consisting of other products that the Republic currently exports, such as
beer and fruits) valued at US$2.9 billion, accounting for 20.9% of total exports.

The following tables set forth further information regarding exports for the periods indicated.

Exports
(in millions of US$ and as a % of total exports)

As of December 31,

2018W 2019 2020® 2021® 2022®
US$ % US$ % US$ % US$ % Us$ %
Free trade zones:
Textiles .......vvvviiinnnn. 1,094.6 10.3 1,037.7 9.3 689.4 6.7 892.7 7.1 1,019.1 7.4
Footwear .... 303.5 2.9 279.7 2.5 202.2 2.0 201.4 1.6 204.8 1.5
Electronics .................... 1,017.9 9.6 1,067.3 9.5 1,105.4 10.7 1,153.4 9.2 1,197.4 8.7
Tobacco Manufacturing... 823.5 7.7 885.4 7.9 897.2 8.7 1,198.5 9.6 1,217.5 8.8
Jewelry .....vvvvveiiiiiiiiiiinns 490.6 4.6 530.5 4.7 429.2 4.2 762.8 6.1 730.3 5.3
Pharmaceutical products .. 53.0 0.5 32.1 0.3 77.5 0.8 51.0 0.4 67.1 0.5
Medical products............ 1,503.5 14.1 1,628.0 14.5 1,732.9 16.8 1,878.3 15.0 2,180.6 15.8
Cocoa products............... 119.4 1.1 100.3 0.9 97.6 0.9 109.5 0.9 111.1 0.8
Other vovvvvvi, 629.2 5.9 688.5 6.2 663.1 6.4 932.0 7.5 1,104.9 8.0
Total free trade zones.......... 6,035.2 56.7 6,249.5 55.8 5,894.5 57.2 7,179.6 57.5 7,832.8 56.9
Traditional:
Sugar and related products 147.7 14 128.1 1.1 151.2 1.5 156.2 1.3 188.1 1.4
Coffee...oooviiiiii 8.6 0.1 9.8 0.1 9.3 0.1 14.1 0.1 37.4 0.3
COCO0A oo 93.9 0.9 91.8 0.8 100.0 1.0 109.8 0.9 116.1 0.8
TobacCo.......ccvvvvviieinnnnn. 6.0 0.1 17.4 0.2 8.1 0.1 10.5 0.1 13.5 0.1
Nickel-iron..................... 233.8 2.2 383.4 3.4 231.2 2.2 402.4 3.2 496.8 3.6
Gold-SilVer.......cccccciiii. 1,447.0 13.6 1,598.7 14.3 1,733.6 16.8 1,676.0 13.4 1,378.4 10.0
Total traditional ........ovvvviin. 1,937.0 18.2 2,229.2 19.9 2,233.4 21.7 2,369.0 19.0 2,230.3 16.2
Total non-traditional............ 2,147.3 20.2 2,248.3 20.1 2,017.4 19.6 2,592.7 20.8 2,883.2 20.9
Total other®. .. ..o 518.6 4.9 465.7 4.2 156.6 1.5 345.1 2.8 830.6 6.0
Total exports 10,638.1 100.0 _11,192.7 100.0 _10,301.9 100.0 _12,486.4 100.0 13,776.9 100.0

(1) 2018-2020 revised data; 2021 and 2022 preliminary data.
(2) Includes goods sold at port.
Source: Central Bank
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Geographic Distribution of Exports
(% of total exports)

As of December 31,

20189 2019% 2020% 2021% 20220
United States™ ......oooiiiiiieeee e 50.9 51.7 51.7 52.2 50.5
CaANAdA ....cvviie s 6.0 3.2 3.8 0.4 0.8
MIEXICO vt 0.4 0.4 0.5 0.2 0.2
Total North AMErica ...........cooeeeeeeeiiiiiieeeeniinnn, 57.3 55.3 56.0 52.9 51.6
Brazil c...oooooiiiie e 0.2 0.2 0.3 0.2 0.2
Colombia.. ... 0.4 0.5 0.4 0.5 0.4
COStA RICA ..vvvieeeiiiiiie e e 0.3 0.3 0.4 0.4 0.4
El Salvador...........cooviiiiieiiiieeeee e, 0.1 0.1 0.2 0.2 0.1
GUAEMAIA ......vveiiiieci e 0.2 0.2 0.3 0.2 0.3
Halith, oo 12.0 10.8 10.5 10.7 10.6
HONAUIAS ..vvcvvcc e, 0.3 0.3 0.3 0.4 0.4
JAMAICA. . .vvveeciieiie e e 0.7 0.7 0.7 0.7 0.7
Venezuela .......ooovvvviiieeiiiiiii e 0.2 0.4 0.2 0.2 0.2
(0111 TS EERRUR 3.2 3.0 2.7 3.3 3.7
Total Latin America and the Caribbean............. 17.4 16.3 16.0 16.7 171
Belgium.....oovviiiii e 0.6 0.5 0.6 0.8 0.9
France ....coovviiiiie e 0.3 0.3 0.2 0.4 0.4
GRIMANY .ttt 0.9 0.9 1.1 1.1 1.1
TEQIY Lo 0.8 0.7 0.5 0.8 0.9
The Netherlands ...........ccooveiiiiieiiiineci e 2.6 3.1 3.9 3.8 3.5
SPAIN. et 1.1 0.7 0.6 0.6 0.7
O BT e 3.5 9.4 13.4 9.7 9.4
TOtal EUFOPE....vvveeiieeiciiiieeeeee e 9.9 15.7 20.4 17.2 16.9
JAPAN .. 0.1 0.2 0.5 0.4 0.3
[0]111= SUTT U TP U RPN 9.6 7.8 5.3 9.7 7.5
TOtAl ASIA ..o 9.7 8.0 5.8 10.1 7.8
AN {1 o7 DU 0.3 — — — 0.1
Unidentified ..........coovvviiiiiiiii 5.4 4.7 1.8 3.1 6.5
TOLAl EXPOIES ... 100.0 100.0 100.0 100.0 100.0

(1) 2018-2020 revised data; 2021 and 2022 preliminary data.
Source: Central Bank.

In 2022, imports into the Republic consisted of:
e consumer goods valued at US$13.5 billion, representing 44.0% of total imports;
e intermediate goods valued at US$8.4 hillion, representing 27.4% of total imports;
e capital goods valued at US$3.5 billion, representing 11.5% of total imports; and
e importsinto thefree trade zones valuedat US$5.3 hillion, representing 17.1% of total imports.
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The following table sets forth further information regarding imports for the periods indicated.

Imports
(in millions of US$ and as a % of total imports)

As of December 31,

2018W 2019®W 2020® 2021® 20220
US$ % Us$ % US$ % US$ % US$ %
Consumer goods:

Durable goods ......... 1,335.1 6.6 1,492.0 7.4 1,175.8 6.9 1,689.1 7.0 1,953.9 6.4

Refined petroleum 3,050.0 15.1 2,972.1 14.7 1,780.0 10.4 3,130.4 12.9 5,185.4 16.9

products..............

Other........coovvveeennn. 4,342.7 215 4,481.3 22.1 4,319.4 25.3 5,682.9 23.4 6,396.1 20.8
Total consumer goods... 8,727.8 43.2 8,945.4 44.1 7,275.2 42.5 10,502.4 43.3 13,535.4 44.0
Intermediate goods:

Crude oil and 664.8 3.3 585.5 2.9 174.4 1.0 623.1 2.6 805.4 2.6

reconstituted fuel ..

Other .....cooeevvveeenn, 4,274.1 21.2 4,111.0 20.3 3,791.0 22.2 5,773.2 23.8 7,612.8 24.8
Total intermediate 4,938.9 24.5 4,696.5 23.2 3,965.4 23.2 6,396.3 26.3 8,418.2 27.4
oo ole P
Capital goods.............. 2,693.0 13.3 2,674.3 13.2 2,244.2 13.1 2,770.8 11.4 3,531.3 11.5
Imports into the free 3,837.6 19.0 3,951.6 19.5 3,620.2 21.2 4,612.5 19.0 5,258.0 17.1

trade zones..............

Total imports............. 20,197.3 100.0 20,267.8 100.0 17,105.0 100.0 24,282.0 100.0 30,742.9 100.0
1) 2018-2020 revised data; 2021 and 2022 preliminary data.

Source: Central Bank.
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Geographic Distribution of Imports®
(% of total imports)

As of December 31,

2018@ 2019@ 2020 2021@ 2022@
United States® ........cccoovviiiiiiiiieiiiee, 44.3 42,5 40.6 42.9 43.2
Canada ..o 1.0 11 1.3 1.2 1.2
MEXICO .. 3.7 4.1 4.2 3.6 3.8
Total North America ...........ccccoeeevvvvnnnnn. 49.1 47.8 46.1 47.6 48.1
ANGeNnting ........uveeviiiiiiiiiiiiiiii 0.6 0.9 0.7 1.5 1.7
Brazil ....coooooeiiiiiiiie i 3.2 3.5 2.9 3.2 3.8
Chile.....ooiiii . 0.4 0.3 0.4 0.3 0.4
Colombia........ocoovviiiinieii e, 2.0 2.0 2.2 2.3 2.6
Guatemala.........covvvveiiiiieeiiieee e 0.8 0.8 0.9 0.8 0.8
Panama........ooeviieiiiie 0.4 0.4 0.4 0.3 0.4
Trinidad and Tobago ............cooeveeerivvnnnnnn. 1.2 1.2 1.0 0.8 0.7
VENBZUEIA ......vvvevvieciie e 0.2 0.1 — 0.1 0.3
4.7 5.1 5.1 4.6 4.3
135 14.4 13.6 13.8 14.9
3.6 3.3 3.3 3.1 3.2
0.4 0.4 0.4 0.3 0.3
1.9 1.8 2.1 1.8 1.6
1.6 2.0 2.2 2.4 2.7
0.8 0.9 0.9 1.0 1.0
0.4 0.4 0.5 0.5 0.5
0.2 0.3 0.4 0.3 0.2
5.1 5.1 5.9 6.3 5.5
14.0 14.3 15.7 15.6 14.9
JAPAN.....oi 1.9 1.9 1.6 1.3 1.4
Chinaand Taiwan.........c.ccevvveeiiiineeiiinennns 14.9 15.9 17.7 16.5 15.2
South Korea. 1.2 1.2 1.0 1.2 1.2
OtNET e 2.9 3.0 3.5 3.1 3.4
Total ASia...cccccceviiiiiieeeeeiiiiiee e, 20.9 22.0 23.8 22.1 21.2
i 2.3 1.3 0.5 0.6 0.6
0.2 0.3 0.3 0.3 0.3
Total IMPOItS......c.ccovveeiiieiieeieeeiieee. 100.0 100.0 100.0 100.0 100.0

(1) Based on the country of origin specified by the importer upon entry of goods into the Republic. The origin specified usually refers to the
last port the merchandise came from prior to arrival in the Republic.

(2) 2018-2020 revised data; 2021 and 2022 preliminary data.

(3) Includes Puerto Rico.

Source: Central Bank.

Formembers of the DR-CAFTA, approximately 80%of imported consumer and industrial goods from
DR-CAFTA members will be entitled to duty-free treatment, and the remaining tariffs on such goods will be
phased out overa 10-year period. Over 50% of agriculturalimports are duty-free formembers of the DR-CAFTA

and the remainingtariffs on suchgoods will be eliminated within 20 years from the date the treaty was ratified.

Before 2006, the Republic imposed a 13%foreign exchange commission on imported goods, which was
calculated based on the CIF value of an importedgood at the selling rate of foreign exchange. This commission
was eliminatedon June 30,2006, in order forthe Republic to fully implement the DR-CAFTA. In addition, the
Republic hadimposeda transitory tariff of 13%on certain imported products that expired on July 1, 2006. The
transitory tariffwas intended to help compensate for the projected tax revenue losses in the second half of 2006
resulting from the elimination of the foreign exchange commiission.

Services Trade

The Republic’s services trade consists primarily of tourism. Tourism is a principal source of foreign
currency in the Dominican economy, and has contributed to annual surpluses in the Republic’s services trade.
Various sectors of the economy benefit from tourism, including agriculture, wholesale and retail trade, restaurants,
barsandhotels, construction, real estate and transportation. Income from tourism increased from US$7.6 billion in
2018 (8.8% of GDP) to US$8.4 billion (7.4% of GDP) in 2022.
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In 2018, income from tourism was US$7.6 billion, an increase of US$376.6 million, or 5.2%, compared
with 2018. Arrivals of non-resident visitors increased by 264,544 visitors, representinga 4.9%increase compared
to 2017.

In 2019, income from tourism was US$7.5 billion, a decrease of US$92.6 million, or 1.2%, compared with
2018. Arrivals of non-residentvisitor decreased by 260,942 visitors, representing a 4.6% decrease compared to
2018.

In 2020, income from tourismwas US$2.7 billion, a decrease of US$4,797.7 million, or 64.2%, compared
with 2019, mainly due tothe impact of the preventative public safety measures taken to contain the spread of
COVID-19. Arrivals of non-resident visitor decreased by 3.7 million visitors, representing a 68.3% decrease
compared to 2019.

In 2021, income from tourism was US$5.7 billion, an increase of US$3.0 billion, or 113.0%, compared
with 2020. Arrivals of non-resident visitors increased by 2.0 million visitors, representinga 115.1% increase
compared to 2020.

In 2022, income from tourism was US$8.4 billion, an increase of US$2.7 billion, or 47.5%, compared
with 2021. Arrivals of non-resident visitors increased by 2.2 million visitors, representing a 58.8% increase
compared to 2021.

As of December 31,2021, accordingto the latestavailable information from the United Nations World
Tourism Organization, the Republic ranked first among Caribbean tourist destinations in terms of number of
arrivals. The Republic attracts visitors primarily fromthe United States, Canada, Europe and to a lesser extent,
from Centraland South America, aswellas Dominicans visiting from abroad. New markets such as Argentina,
Europe and Russia had also been increasing their share of total arrivals.

The followingtable sets forth certain additional information on tourism in the Republic for the periods
indicated.

Tourism Statistics
As of December 31,

2018® 2019® 2020® 2021@ 20220
Arrivals by airplane (number of passengers):
Total arrivals............evvvviiiiiiiiiiiiiiinnn, 6,568,888 6,446,036 2,405,315 4,994,309 7,163,392
of which:
Foreign non-resident arrivals ............ 5,618,561 5,357,619 1,699,194 3,655,217 5,805,349
Average length of stay (number of nights):
Non-resident foreigners .............cccceeeeeees 8.4 8.5 9.1 9.6 8.6
Non-resident Dominicans ...................... 15.8 16.1 16.0 15.7 16.39
Hotel activity:
Occupancy rate (in %) .......c.covevvvvneeennnnns 77.50% 71.60% 40.50% 51.00% 71.40%
Income from hotels, bars and restaurants
(in millions of US$)........coovvevvvvinnnnnn. 164.8 165.1 86.7 120.9 150.0
Income from tourism (in millions of US$).... 7,547.7 7,471.5 2,674.8 5,697.1 8,405.6
Expenses from tourism (in millions of US$).. 548.5 623.6 210.8 694.7 1,018.6
Balance (income less expenses)............. 6,999.20 6,847.90 2,464.00 5,002.40 7,387.0

(1) 2018-2020 revised data; 2021 and 2022 preliminary data.
Source: Central Bank.

Remittances

Remittances consist of funds sentto people and institutions in the Republic by Dominicans residing and
workingabroad. Remittances have grown in recentyears, particularly from Dominicans livingin the United States.
Accordingto the 2020 U.S. Census, approximately 2,400,000 people of Dominican origin live in the United States.
Remittances are one of the most important sources of foreign exchange in the Republic’s private currency
exchange marketand provide the foreign currency required to pay forimports that are notpaid through the official
currency exchange market (i.e., allimports with the exception of crudeoil). In addition, remittances havebeen one
of the most stable variables in the Republic’s balance of payments.
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Totalremittances averaged between 7.6%and 8.6% of GDP forthelastfive years. In2018, 2019, 2020 and
2021, remittance inflows grew by 9.9%, 9.1%, 16.0% and 26.6%, respectively, mainly due to the continuous
improvement of economic conditions in the U.S. economy priorto 2020, and the economic assistance provided by
the U.S. government to its residents in the face of the COVID-19 pandemic in 2020 and 2021. In 2022, remittance
inflows decreased by 5.2% compared to 2021, mainly due to cessationin the United States of the COVID-19 financial
aid schemes in September 2021. However, remittance inflows in 2022 exceeded those corresponding to 2019 by
US$2.8 hillion.

The following chart shows the evolution of workers’ remittances for the years indicated.

Workers’ Remittances
(in millions of US$ and as a % of GDP)

As of December 31,

20180 20190 2020 2021 20220
Total FeMittanCeS ....o.vvveeeeeeeeeeeeeeeeeeeeeeees 6,494.2 7,087.0 8,219.2 10,402.5 9,856.5
08 OF GDP...oeeeeeeeeeee e 7.6 8.0 10.4 11.0 8.6

(1) 2018-2020 revised data; 2021 and 2022 preliminary data.
Source: Central Bank.

Foreign Investment
Foreign Direct Investment

Foreign direct investment in the Republic grew considerably after the enactment of the foreign investment
law in 1995, which dismantled barriers to foreign direct investment that had existed previously.

In 2018, foreign direct investment decreased by US$1,035.4 million, mainly due to a return to normal
foreign direct investment levels following the purchase of Cerveceria Nacional Dominicana in 2017. In 2019,
foreign direct investment increased by US$485.7 million, mainly due toinvestments in the communications and
electricity sectors, operating losses, and payment of intercompany loans. In 2020, foreign direct investment
decreased by US$461.4 million, mainly due to significant loan payments by resident companies to their respective
foreign parent companies in the communications and mining sectors. In2021, foreign directinvestment increased
by US$637.2million, mainly dueto higher investments in the communications, mining, and financial sectors. In
2022, foreign direct investment increased by US$813.6 million, mainly due to higher investments in the
communications, energy and wholesale and retail trade sectors.

The followingtable sets forth information on foreign direct investment by sector for the years indicated.

Foreign Direct Investment by Sector
(in millions of US$ and as a % of total foreign direct investment)

As of December 31,

2018W 2019® 20209 20210 20220
US$ % USs$ % Us$ % Us$ % Us$ %

Electricity ................. 202.6 8.0 276.7 9.2 430.6 16.8 278.2 8.7 753.4 18.8
Communications........ (240.1) (9.5) 312.4 10.3 (123.9) (4.8) 84.3 2.6 191.9
Wholesale and retail

trade .......coeeiieennns 539.8 21.3 356.2 11.8 440.7 17.2 307.4 9.6 599.5 14.9
TourisM....ccoeeeeeevennnn. 854.2 33.7 994.2 32.9 954.0 37.3 974.6 30.5 1,011.1 25.2
Financial services ....... 178.7 7.0 94.3 3.1 83.1 3.2 115.8 3.6 169.1
Free trade zones ......... 233.6 9.2 259.7 8.6 231.7 9.1 283.5 8.9 361.8
Mining...........coeeeee.. 184.8 7.3 224.9 7.4 (6.5) (0.3) 535.9 16.8 377.3 .
Real estate ................ 518.3 20.4 440.7 14.6 453.3 17.7 535.8 16.8 483.